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General 


Qian Qichen To Meet Hurd on Hong Kong Airport 
HK2409024092 Hong Kong THE STANDARD 
in English 24 Sep 92 p 1 


{Article by Antony Cheesewnght in London] 


[Excerpt] Bntish Foreign Secretary Douglas Hurd will 
meet China's Foreign Minister Qian Qichen at the 
United Nations in New York tomorrow. 


In a bold move to break the impasse over Hong Kong’s 
new airport, Mr Hurd will, if necessary, cut short his 
attendance at toaay’s recall of the British Parliament to 
debate Europe’s monetary crisis. 


Top of the agenda at the talks between Mr Hurd and his 
opposite number will be Chek Lap Kok. 


At the end of the Joint Liaison Group [JLG] meeting in 
London yesterday, British delegation leader Tony Gal- 
sworthy. who will be accompanying Mr Hurd to New 
York, said: “As you know, our latest proposal on the 
airport has been a response to one put forward by the 
Chinese side. 


“There are certainly mixed signals coming from China at 
the moment. There was a very static period until they 
made positive suggestions a few weeks ago on the air- 
port, enabling us to go back to them with very positive 
proposals. 


“It is not my job to run out of patience, but we would 
have liked to have reached an agreement months ago.” 


Heralding a possible breakthrough in Sino-British JLG 
discussions, Mr Galsworthy said considerable progress 
had been made in London on a number of issues after the 
logjam of previous months. 


“There has been a great willingness on both sides to get 
things moving,” he sa.d. 


There was still a significant gap between the two sides on 
the future of Hong Kong's military lands, but there was 
an obvious desire to reach agreement. 


The JLG discussed matters relating to Hong Kong's 
international nights and obligations, and reached agree- 
ment on the continued application to Hong Kong after 
1997 of 13 international treaties in the fields of science 
and technology, international crime, transport, and pn- 
vate international law. 


The group had a further exchange of views on the 
implementation of the provision of the Joint Declaration 
relating to the Right of Abode in Hong Kong after 1997. 


Progress was also made on Hong Kong's Air Service 
Agreements, and the group exchanged views on invest- 
ment promotion and protection agreements between 
Hong Kong and the rest of the world. [passage omitted] 
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Commentary on ‘Turbulence’ in Financial Markets 


OW 2509020592 Beijing XINHUA Domestic Service 
in Chinese 0619 GMT 24 Sep 92 


[Commentary by XINHUA reporter Li Zhangjiu (2621 
7022 0036): “Causes and Impacts of Violent Turbulence 
of the Western Financial Market™’} 


[Text] Beijing, 24 Sep (XINHUA)}—For the past two 
months, violent turbulence in the Western financial 
market, triggered by the sharp drop of the dollar and the 
strong surge of the Deutsche mark in the foreign 
exchange markets, has caused grave aiixiety and concern 
to Western nations. In their Washington meeting on 19 
September, finance ministers and central bank governors 
of seven Western nations pledged to stabilize the 
Western financial markets; however, they did not reveal 
what concrete measures will to be taken. 


Statistics show, the dollar was traded at 1.5195 Deutsche 
marks on the London Foreign Exchange Market on 3 
July, dropping to 1.4515 on 20 August—the lowest since 
World War Il—and 1.3935 on | September, a 50-percent 
slash compared to the 1985 exchange rate of 2.80 Deut- 
sche marks to a dollar. 


The continuous surge of the Deutsche mark has caused 
tremendous impact on the relatively weak pound sterling 
and lira. Massive sales of the two currencies and large- 
quantity purchases of the Deutsche mark on the foreign 
exchange markets have forced the weak pound sterling 
and lira to lose more ground to the Deutsche mark, 
causing chaos and crisis in the European monetary 
system. 


There are at least three factors that have contributed to 
the aggravated turbulence of the Western financial 
market. 


1. The economic status and situational changes of the 
major Western nations is the fundamental cause for the 
growing turbulence of the Western financial market. 


Since the mid-1980's, in light of the decline of the U.S. 
economic status and the rise of the Japanese and 
German economies, the dollar had been consistently 
sliding against the Deutsche mark and the yen in the 
fluctuating world exchange markets, resulting in the 
spiraling climb of the Deutsche mark and yen. From 25 
February 1985 through 9 September 1992. the dollar has 
dropped 59.55 and 53.21 percent against the Deutsche 
mark and the yen, respectively. 


Entering the 1990's, while both the United States and 
Britain have thus far been facing economic recessions 
with feeble recoveries, Germany and Japan have man- 
aged to maintain their sustained economic growth, 
sharply forcing down the dollar in the foreign exchange 
snarkets with a continued appreciation of the Deutsche 
mark and the yen. 


According to an recent article carried by Britain's 
FINANCIAL TIMES entitled “The Rise and Fall of the 
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World Economic Super Powers,” it is estimated that, if 
the annual average actual GNP growth rate of the United 
States and Japan is to be maintained at the rate of 2.7 
and 4.5 percent, respectively, Japan's GNP will catch up 
with that of the United States by the year 2025. With the 
recovery and revitalization of the economy of its eastern 
regions, Germany will further narrow its economic gap 
with the United States. 


The strength or weakness of a nation’s currency is 
basically determined by its economic status and situa- 
tion. With the U.S. economy declining, the dollar's 
proportion in the world’s foreign exchange reserves has 
been shrinking daily. As of 1978, the dollar, the Deut- 
sche mark, and the yen accounted for 79, 10.9, and 3.3 
percent, respectively, in the world official foreign 
exchange reserves. In 1985, the respective figures were 
65, 15, and 8 percent. It is estimated that, by the turn of 
ihe century, the respective figures will be 40, 25, and 20 
percent, gradually developing a situation under which 
the dollar, the Deutsche mark, and the yen will be racing 
neck and neck. 


2. The uncoordinated monetary policies adopted by 
several economic powers in tackling their different situ- 
ations served as an important factor in the turbulent 
Western financial market. 


Between July 1990, when the economic recession began, 
and 2 July 1992, the U.S. Federal Reserve Commission 
(the central bank) successively lowered interest rates 17 
times, cutting the interest rate of federal funds from 10 
percent to a low of 3.25 percent. The discount rate for 
the U.S. central bank’s loans to commercial banks and 
the prime lending rates charged by commercials banks 
for loans to their major borrowers have been lowered to 
3 and 6 percent, respectively, the lowest in 27 years. In 
seeking reelection, President Bush, attending the 
Western G-7 summit held in Munich in early July 1992, 
called on Germany to lower its interest rates, claiming 
that Germany’s high interest policy had accelerated the 
outflow of funds from the United States and thus had 
impeded recovery of the U.S. economy. 


In his sarcastic reply, German Chancellor Kohl said that 
Germany had increased its financial expenditures for 
special reasons; however, there are no special reasons for 
the United States to incur a financial deficit of nearly 
$300 billion. Kohl's mentioning of “special reasons” 
referred to the annual injection of some $100 billion into 
Germany’s eastern regions that had aggravated inflation. 
It is estimated that Germany's inflation will grow from 
3.4 percent in 1990 to 4.5 percent in 1992. To check 
inflation, Germany has rejected the U.S. request. Its 
federal bank decided on 16 July to raise its discount rate 
from 8 to 8.75 percent, a post- war high. 


Germany's high interest rates—much higher than ‘hese 
of the United States and several oiher economic pow- 
ers—has caused the sharp drop of the dollar and the 
strong surge of the Deutsche mark on foreign exchange 
markets, affecting the relatively weak pound sterling and 
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lira. British Prime Minister Major and others have 
blamed Germany’s high interest policy for triggering the 
current Western monetary crisis. On 21 September, the 
IMF's Transitional Policy-Making Committee also 
called on Germany to reduce its interest rates to heip the 
world economic recovery. 


3. Both psychological factors and speculations will help 
answer the question why the center of the current turbu- 
lent Western financial market happened to be in Europe. 


As provided by the Maastricht Treaty (abbreviated as 
the Ma Treaty), adopted by the summit meeting of the 
12-nation European Community in early December 
1990, the 12 EC member nations will create a political, 
economic, and monetary union by the end of the cen- 
tury; a European central bank by | July 1998; and an 
unified currency by | January 1999. These goals, which 
will involve the sovereignty and vested interests of 
certain countries, have caused widespread controversy. 
The Danish referendum held on 2 June 1992 had 
rejected the Ma Treaty by a slim majority of 50.7-49.3 
percent. 


President Mitterrand of France, one of the major nations 
in the EC, has been active in promoting the signing and 
implementation of the Ma Treaty. However, there are 
many people in France who oppose the treaty. The 
outcome of the French referendum on the treaty on 20 
September 1992 was bound to be closely followed by 
other European countries. If the treaty is rejected, the 
establishment of an European economic and monetary 
union will vanish like soap bubbles, and it will be 
difficult to carry on with the current European monetary 
system. It was this very anxiety that prompted specula- 
tors to embark on a buying spree of Deutsche marks and 
dumping of sterling pounds, liras, and francs, resulting in 
an European monetary crisis that caused wide concern. 


Though the French referendum barely ratified the Ma 
Treaty with a 51.9-48.1 percent majority, it has not 
dispelled the Europeans’ concern regarding the treaty’s 
future. With speculators still quietly assessing the trends, 
the European and Western financial crisis is far from 
over. 


The aggravated turbulence in the Western financial 
market will intensify foreign exchange, interest, and 
trade wars among Western nations, which will harm the 
West's economic recovery. Speaking at the opening 
session of the 47th annual IMF and World Bank general 
meeting on 22 September, IMF chief Camdessus said 
that the most urgent task of the industrialized nations is 
to take actions to restore the stability of the financial 
market and strengthen the foundation for sustained 
economic growth. However, in light of the unbalanced 
economic development among major developed coun- 
tries and the different nature of their economic issues, 
economic and trade conflicts among them is being inten- 
sified, making it even more difficult for them to adopt a 
coordinated economic policy. As such, stabilizing the 
Western financial marke! remains a difficult task. 
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Zeng Tao Holds Dialogue With ASEAN Group 
OW 2309175592 Beijing XINHUA in English 
1524 GMT 23 Sep 92 


[Text] Jakarta, September 23 (XINHUA}—China, as an 
observer, and member of the ASEAN Inter- 
Parliamentary Organization (AIPO) in a frank and 
friendly dialogue here today reached common or similar 
views On mutual concerned international and regional 
issues. 


Zeng Tao, head of the observer delegation of the 
National People’s Congress (NPC) of the People’s 
Republic of China, held dialogue with parliamentary 
delegates from Indonesia, Malaysia, the Philippines, 
Singapore and Thailand, at the 13th AIPO conference 
held here from September 21 to 26. 


Zeng Tao first gave few observations on some major 
issues including China’s friendly and cooperative rela- 
tions with ASEAN, regional security and stability, Cam- 
bodian problem, environment protection. 


The two sides expressed satisfaction on the friendly 
cooperative relations between China and ASEAN in 
recent years, and discussed new ways and forms to 
promote further this kind of cooperation. 


On the Cambodian issue, the two sides expressed grati- 
fication that the problem of Cambodia has finally 
embarked on a road of political settlement. The two 
sides are willing to continue the cooperation, so as to 
ensure serious, comprehensive and just implementation 
of the Paris agreements. 


AIPO members attending the dialogue today noted that 
the southern developing countries can speak their minds 
in one voice after South-South cooperation and unity 
among southern developing countries are strengthened. 


AIPO members took the view that South-South cooper- 
ation will strengthen developing countries’ position in 
negotiation table, helpful to settle contradictions 
between the North and the South. 


They also stressed that in the process to settle contradic- 
tions between the South and the North, efforts should be 
made to avoid intensifying contradictions which might 
lead to conflicts between blocs. 


On .ae present world situation, several AIPO members 
expressed worry on certain country’s performance of 
making gestures and pursuing power politics, after the 
pattern of two major blocs had been broken. 


China and AIPO also exchanged views on U.N. democ- 
ratization, environment protection, human rights and 
regional security and stability. 
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ASEAN To Cooperate in Science, Technology 
OW 2209133692 Beijing XINHUA in English 
1045 GMT 22 Sep 92 


[Text] Singapore, September 22 (XINHUA) —The min- 
isters from the six member nations of ASEAN today 
welcomed the proposal from China to cooperate with 
ASEAN in science and technology. 


The ministers in charge of science and technology from 
Brunei, Indonesia, Malaysia, the Philippines, Thailand 
and Singapore extended their welcome at the end of their 
fifth meeting which ended here today after a two-day 
closed-door conference. 


A joint press release of the meeting said, “the ministers 
welcomed the proposal from the People’s Republic of 
China to establish cooperation with ASEAN on science 
and technology, which was presented to the 25th ASEAN 
ministerial meeting of the ASEAN foreign ministers in 
Manila, July 1992.” 


Ata joint press conference held after the meeting, Senior 
Minister of State for Trade and Industry of Singapore 
Lim Boom Heng said that the ASEAN ministers hoped 
to contact with China after the conference soon. 


ASEAN and China will discuss cooperation on commer- 
cialization and internationalization of Chinese scientific 
and technological results as well as exchange scientists. 


In the joint press release, the ministers called for pro- 
moting greater private and public sector collaboration 
especially in research and development in key tech- 
nology areas which have potential for commercializa- 
tion. 


They said that ASEAN should continue active collabo- 
ration with dialogue partners, including Australia, 
Canada, the United States, Japan and Europe, in science 
and technology development and management, espe- 
cially in fostering industry. 


The meeting noted the significant achievements of 
ASEAN cooperation in science and technology in the 
fields such as food science and technology, non- 
conventional energy, meteorology and geophysics, 
marine sciences and computers. 


The meeting urged the ASEAN Committee on Science 
and Technology to intensify these cooperative efforts. 


The ministers also called for steps to be taken to enlarge 
the ASEAN science fund which was proposed at their 
fourth meeting in Manila in 1989. 


Ricardo M. Lantican, undersecretary of the Department 
of Science and Technology of the Philippines, told 
pressmen that the fund has only received 300,000 U.S. 
dollars in the past years. 


He said it is a long way to realize the target of 6 million 
U.S. dollars. 


The sixth meeting of the ASEAN ministers for science 
and technology will be held in Thailand in conjunction 
with the fourth ASEAN science and technology week in 
1995. 


Commentary cn Human Rights Conference 


OW 2409140792 Beying Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 23 Sep 92 


[Commentary by station editor (Huang Keren): “Where 
are the differences?”: from the “News and Current 


Events” program] 


[Text] Dear listeners, the third preparatory meeting of 
the International Conference on Human Rights broke up 
in discord on 19 September. The following is a commen- 
tary by our station editor (Huang Keren), entitled: 
Where are the differences? 


Some Western countries, which consider themselves as 
guardians of human rights, should be very enthusiastic 
about convening the international conference on human 
rights. However, the third preparatory meeting of the 
International Conference on Human Rights once again 
ended in deadlock because of some difficulties created 
by them. The meeting broke up in discord in Geneva 
early in the morning of 19 September. 


Three preparatory meetings have been held for the 
International Conference on Human Rights. The latest 
one began on 14 September and lasted six days. The 
participating delegations intensely debated the agenda of 
the conference, but failed to reach an accord. There were 
three main differences among them: 


First, Asian countnes proposed that the agenda should 
include such items as abiding by the principles of the UN 
Charter, and making all-out efforts to rapidly wipe out 
racial discrimination, apartheid, foreign occupation and 
domination, any form of xenophobia, and other serious 
violations of human rights. However, some Western 


nations disagreed with the proposal. 


Next, on how to appraise the degree of democracy and 
the general situation of human rights, Asian nations 
emphasized the indivisibility of citizens’ economic, 
social, cultural, and political mghts. Nevertheless, some 
Western nations were opposed to such a view. 


Third, Asian nations maintained that each nation’s 
cultural, social, and religious characteristics and tradi- 
tions should be taken into full account when imple- 
menting principles on human rights. They also called for 
respect for a country’s sovereignty and territorial integ- 
rity and non-interference in other countries’ internal 
affairs, as well as for avoiding double standards. Some 
Western nations again raised objections. 


From these facts, it is not difficult for people to see the 
actual essence and purpose of some Western nations’ 
propaganda for human rights. 
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Patent Office Approved as Examining Authority 
OW 23119222492 Beijing XINHUA in English 
2202 GMT 23 Sep 92 


[Text] Geneva, September 23 (XINHUA) —The Patent 
Cooperation Treaty (PCT) Union approved here today a 
resolution that the Chinese Patent Office be appointed as 
an international searching and preliminary exanuning 
authority. 


Meanwhile, Chinese would become a filing and publica- 
tion language under the PCT, according to the resolu- 
tion. 


The resolution was adopted at the 20th session of the 
PCT union assembly, under the auspices of the World 
Intellectual Property Organization (WIPO). The session 
closed today at WIPO's headquarters. 


Addressing the session, Gao Lulin, director general of 
the Chinese Patent Office. gave an introduction about 
the development and achievement in the field of patent 
in his country since it implemented policy of opening 
and reform. 


He said that China would seek to accede to the PCT in 
1993 through legislation process, adding that the move is 
an important measure of the Chinese Government in 
completing its intellectual property mght system. 


Many delegations have congratulated the Chinese Patent 
Office for the remarkable work which it had performed 
in setting up in a few years a patent system of interna- 
tional standard. 


The accession of the Chinese Patent Office to the PCT 
would make the office an international searching and 
preliminary examining authority. 


A patent applicant in China then would be able to apply 
for a patent right in Chinese by sending an international 
patent application directly to the Chinese Patent Office. 
which would have authority to search and preliminarily 
examine the application. 


Wang Jiangong Receives World Bank Group 


SK2509101492 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Sep 92 


[Text] Vice Governor Wang Jiangong received and wel- 
comed the seven-member observation group from the 
World Bank in the VIP Lounge of the Qilu Guesthouse 
on the evening of 24 September. The group is conducting 
an intermediate inspection of the comprehensive agri- 
cultural development projects. 


During the reception, Vice Governor Wang Jiangong 
briefed the guests on the progress of these projects and 
said: Thanks to the effort made by the World Bank and 
the cadres and people in localities in which the projects 
have been carried ow, the progress of these projects has 
been very smooth, and the economic results and ecolog- 
ical and social benefits from these project have been very 
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obvious. These projects have been tae best among those 
in the same category. The observation group expressed 
calisfaction with the progress of these projects and 
pledged to help with the existing problems during the 
project and to ensure the smooth fulfiliment of these 
projects. Beginning 25 September, members of the obser- 
vation group will conduct on-the-spot inspections of the 
projects on animal husbandry, aquatic production, water 
conservancy works, and processing farm products. 


Environmental Concerns Expressed at UN Assembly 
OW 2509004192 Beijing XINHUA in English 
2304 GMT 24 Sep 92 


[“Roundup”™ by Zhao Renfang} 


[Text] United Nations, September 24 (XINHUA}— 
Delegates from the countries addressing the general 
debate of the 47th session of the U.N. Assembly up to 
now have been expressing great concerns over the ever 
important world environmental issues. 


Since the current session of the U.N. Assembly was 
opened just three months after the Earth Summit in Rio 
de Janeiro, Brazil, such issues have naturally become a 
hot topic here. 


Most of the countnes speaking at the debate called on the 
General Assembly to implement follow-ups of the Earth 
Summit, officially called the U.N. Conference on Envi- 
ronment and Development (UNCED), and to establish 
the commission on sustainable development as UNCED 
required. 


Brazilian Foreign Minister Celso Lafer, who started the 
floor at the general debate Monday, urged the developed 
countries to announce “initial plans to give effect to the 
goals of the (Rio) conference” while regarding as equally 
crucial the availability of technology to developing coun- 
tries to ensure the feasibility of established programs. 


Developing countries said during their speeches that 
they would like to see progress concerning funds for 
implementing “Agenda 21", a major document adopted 
at the UNCED. 


Agenda 21, a comprehensive program for environment 
and sustainable development, calls for, in addition to the 
original official development assistance (ODA), an 
annual resource of 70 billion U.S. dollars from the 
developed countries. 


The industrialized nations, though realizing the need for 
“new and additional” resources, are still to make con- 


crete pledges. 


Colombian President Cesar Gaviria, noted that the 
Earth Summit represented a milestone in the history of 
mankind. But unfortunately, there was dangerous trends 
in the industrialized countnes threatening international 
cooperation on environmental problems. “Those trends 
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include the unilateral iaposition of barners and envi- 
ronmental conditions for the developing countnes,” he 
added. 


No Tae-u, president of the Republic of Korea, deemed 
that it was not fair to impose “unreseasonable environ- 
mental restrictions on those developing countries that 
began industrialization belately due to chronic poverty 
and underdevelopment as well as the lack of sufficient 


President Suharto of Indonesia, speaking on behalf of 
the 108-member Non-Aligned Movement this morning. 
said the results of the Rio conference confirmed the 
long-held conviction of the Non-Aligned Movement. 
The movement welcomed the establishment of the com- 
mission on sustainable development and the convening 
of a world summit on social development, he mentioned. 


Delegates from the seven industnalized countries, except 
the United States, all expressed suppor’ for UNCED 
follow-ups. 


Michio Watanabe, deputy prime minister and munister 
for foreign affairs of Japan confirmed his country’s 
proposal to hold a special session of the U.N. General 
Assembly for environmental issues before 1997 as 
UNCED follow-ups. He said in the next five years, 
Japan's ODA will be between 7 and 7.7 billion dollars. 


French Foreign Minister Roland Dumas noted that “the 
future of our planet requires ever closer solidarity 
between the North and South” and pledged to devote at 
least 0.7 percent GNP to ODA. 


Symposium on Environmental Protection in Shanghai 
OW 2309215792 Beijing XINHUA in English 
1538 GMT 23 Sep 92 


[Text] Shanghai, September 23 (XINHUA)}—The first 
syMposium on environmental protection of the two sides 
across the Taiwan Strait was opened today in Shanghai. 


About 120 experts from the Chinese Mainland, Taiwan, 
Hong Kong, Macao and the United States will attend the 
th: 2-day meeting. 


At the seminar, which has received 100 academic papers, 
the participants will share their views on the develop- 
ment of the environmental protection undertakings and 
laws as well as the development of environmental pro- 
tection technology and education on the two sides. 


According to Zhang Kunmin, deputy director of the 
National Environmental Protection Agency, noted 
achievements have been made in environmental protec- 
tion on the mainland in the past decade due to the efforts 
by the central government, which bas made the issue a 
priority in the country. 


Zhang noted that in the past ten years the central 
government has issued |2 such laws and has launched 
special educational programs on the issue. 
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Al present, 71 colleges on the mainland have depart- 
ments on environmental protection while the number of 
research units concerned has surpassed 200, with a total 
statf of over 20,000, according to Zhang. 


In 1991, China invested 14 billion yuan (about 2.35 
billion U.S. dollars) in environmental protection com- 
pared with merely over one billion yuan (about 200 
million U.S. dollars) in the early 1980s. 


During the Eighth Five-Year Plan period (1991-1995), 
the investment will reach 80 billion yuan (about 15 
billion U.S. dollars). 


Zhang stressed that China must draw iessons from the 
industrialized countries on environmental protection 
and try not to repeat their old ways. 


Wang Zhi Shun Addresses World Craft Council 


OW 2309112292 Beijing XINHUA in English 
1100 GMT 23 Sep 92 


[Text] Colombo, September 23 (XINHUA) —China's 
delegate Wang Zhi Shun, addressing the 16th Asian 
regional assembly of the World Crafts Council (WCC) 
here today, said that the expanding export of Chinese 
handicrafts has many important meanings. 


It publicizes China’s culture while promoting exports 
and strengthening international cultural and economic 
exchange, he told the assembly attended by over 130 
delegates representing 20 countries which was opened on 
Monday. 


Handicrafts export which earns much more hard cur- 
rency for China also speeds up four modernizations 
construction in the country, he stressed. 


Noting that significant progress has been recorded since 
1978 under the policy of “opening to the outside world, 
invigorating the domestic economy,” the Chinese dele- 
gate said that the 1981 export figure reached 1.51 billion 
U.S. dollars, marking a 167-fold increase when com- 
pared with 1952 which was 9 million U.S. dollars. 


He said that in 1991 the figure stood at 3.7 billion U.S. 
dollars which was 3.45 times as much as the 1981 figure. 
Volume of handicrafts export this year could be 4 billion 
U.S. dollars. 


Making observations on further ways and means to 
improve Chinese handicraft exports, the delegate said it 
would be very important for China to precisely realize 
information of international! markets in time, and to try 
to gain initiative there. This requires Chinese craftsmen 
to deeply understand the related environment conditions 
and customs of countries and areas to which handicrafts 
are exported, he added. 
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International Communications Services To Increase 
OW 2509050492 Beying XINHUA Domestic Service 
in Chinese 1324 GMT 24 Sep 92 


[By reporter Wang Yanrong (3769 1693 2837)} 


[Text] Beying, 24 Sep (XINHUA)}—ALI today’s closing 
session of an Asian-European seminar on fiber optic 
communications services, a responsible person from the 
ministry of posts and communications said: The bur- 
geoning international telecommunications service is 
expected to turn our country into a major user of 
international satellite and fiber optic systems. 


It is understood that the ever-widening program of 
reform and openness over the past few years has led to an 
annual 40-percent growth rate in telephone services 
linking China with other countries and with Hong K ong 
and Macao. The main modes of communications inc ude 
advanced satellites, cables, and fiber optics. Our country 
currently has more than 9,000 transnational communi- 
cations lines, over 90 percent of which have been digi- 
talized. Through the International Satellite Organiza- 
tion, our country has established direct satellite unks 
with more than 400 countries and regions; it has also 
instituted digital microwave and fiber-optic services 
with Hong Kong and Macao. Direct-dial telephone ser- 
vices between the major cities in our country, especially 
coastal open areas, and the major cities in the world have 
become commonplace. 


The responsible person added: Our country has signed 
an agreement with Japan's KDD company and the 
U.S.-based AT&T Company to lay a fiber optic cable 
from Shanghai to Miyazaki. The cable is scheduled to go 
into operation in 1993. By 1995, our country’s fiber 
optic network will extend to Urum@i, Xinjiang. China 
will also invest in trans-Pacific underwater communica- 
tions service. In the future, our country’s communica- 
tions services with other countries and with Hong Kong 
and Macao are expected to expand 30 percent annually. 


United States & Canada 


Qian Qichen Meets With Eagleburger at UN 
OW 2509023892 Beijing XINHUA in English 
0224 GMT 25 Sep 92 


[Text] United Nations, September 24 (XINHUA}— 
Chinese State Councillor Qian Qichen today met US. 
Acting Secretary of State Lawrence Eagleburger, the two 
sides had a frank exchange of views on Sino-U.S. rela- 
tions and other matters of common concern. 


Also present at the meeting were Chinese Ambassador to 
the United States Zhu Qichen and U.S. Under-Secretary 
of State for Political Affairs Arnold Kanter. 
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U.S. Demands in Trade Talks ‘Illegitimate’ 
HK2509065192 Hong Kong WEN WEI PO in Chinese 
13 Sep 92 p2 


{Editonal: “\.S. Side’s Unreasonable Demands in Sino- 
U.S. Talks” 


{Text} China and the United States have held eight 
rounds of bilateral talks on market access (that is, the 
301-talks) and the next round of consultations, also the 
last round, will be held in Washington on 6 October. The 
final mom nt has come as to whether or not the two sides 
can reach an agreement on this issue. 


The Sino-U.S. trade talks are intended to resolve trade 
disputes brought about by the dramatic mse in the 
volume of trade between the two countries. Trade dis- 
putes are normal in international trade and are not 
surprising at all. With trade, comes disputes which 
require consultations between the two sides’ admunistra- 
tive authorities in order to find a solution. Since it 
involves negotiations, the two sides should show sin- 
cerity as well as mutual respect and mutual accommo- 
dation. These are the prerequisites for successful negoti- 
ations. 


At the Sino-U_S. trade talks, the Chinese side has already 
responded to most of the demands presented by the U.S. 
side after studying them. Because of its claim of a $12 
billion deficit in Sino-U.S. trade last year, the U.S. side 
has demanded that China exert efforts to reduce this 
deficit. On this, the Chinese side has responded with 
positive endeavors, including a promise to reduce 
import tariffs by 30 percent for more than 50 kinds of 
commodities and the abolition of import license require- 
ments for two-thirds of commodities to be implemented 
in four batches within three years. At the same time, in 
coordination with its projected return to the GATT, 
China has lowered import tariffs for 225 kinds of com- 
modities, has abolished all import regulatory taxes, and 
has also brought aown tari:fs raised during the period of 
economic improvement and rectification in 1988. 


Furthermore, in response to U.S. demands, the Chinese 
side has also boosted the transparency of import-export 
trade by publicizing more than 100 internal documents 
related to the foreign trade system and will continue to 
do so in the future. At the same time, China has basically 
abolished state subsidies for exports, while its foreign 
currency exchange rate has also been brought closer to 
market rates. All these facts fully demonstrate China's 
sincere attitude on the issue of market access as well as 
the constructive steps it has taken. If the U.S. side would 
adopt a pragmatic approach in looking at these measures 
adopted by the Chinese side and reacts correspondingly, 
then it is entirely possible to reach agreement in the 
Sino-U.S. trade talks. China's market will thus be more 
open to U.S. products and services, the result of which 
would be definite mutual benefits to both Chinese and 
US. sides. 
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The problem mght now 1s that, without giving any 
consideration to the prevailing situation in China, the 
U.S. side is arrogantly forcing China to open up its 
market completely within a year or no agreement will be 
reached. This is not only an act of coercion but is also an 
attempt to politicize the trade issue, which 1s detrimental 
to efforts to resolve the issue. 


The average tariff in China is roughly 21 percent, which 
is higher than in most developing countnes and has not 
been reduced in more than 40 years. With the deepening 
of opening up to the outside world and the accelerated 
reform of the foreign trade system, a reduction of tariffs 
will also be implemented gradually. However, this can 
ony be a gradual process; if it is to be put in place 
immediately, that 1s, opening up the market within a 
year as demanded by the US. side, 1 will only create 
chaos and accomplish nothing. A tariff system which has 
been shaped over 40 years cannot be completely trans- 
formed within a year. The Taiwan region enjoys very 
sizabic trade with the United States and the two sides 
often have trade disputes also. The opening up of Tai- 
wan’s market to U.S. products was also carned out 
gradually after several difficult negotiations between the 
two sides. U.S. demands that the Chinese side open up 
its market within a year are unreasonable and illegiti- 
mate demands and, naturally, cannot be accepted by the 
Chinese side. Tong Zhiguang, deputy minister of the 
Chinese Ministry of Foreign Economic Relations and 
Trade, explained last week that China will need at least 
three years to complete the readjustment of its import 
management system. This is a fair, rational, and prag- 
matic arrangement. The U.S. side may or may not accept 
it. This is the explicit position of the Chinese side. 


In fact, the U.S. side is not unaware of the situation in 
China nor of the fact that opening up its market within 
three years already represents a tremendous effort on the 
part of the Chinese side. Under these circumstances, if 
the insistence by the U.S. side that China opens its 
market within a year leads to a deterioration in Sino- 
U.S. trade, economic, and even political ties, then it will 
show the world that the responsibility rests entirely on 
the U.S. side. Finding itself in the middle of a very 
unfavorable election campaign, the Bush administration 
has fallen into chaos and has not hesitated to sacrifice 
the national reputation of the United States for imme- 
diate interests. Nor has it hesitated in undermining the 
strategic balance in the Asia-Pacific region with its rash 
actions. Actually, even if Washington acts willfully, it 
will not necessarily triumph in the elections. 


The final deadline for an agreement in the Sino-U.S. 301 
talks is fast approaching. The success or failure of the 
talks will be entirely up to the U.S. side. So far, it is clear 
for all to see that China's attitude is one of reason, 
benefit, and moderation. If the United States is intent on 
not reaching an agreement and thereby provokes a trade 
war with China, then the Chinese side will certainly not 
be the only one to suffer, and losses on the U.S. side will 
not necessarily be less than those on the Chinese side. 
China does not wish to see such a situation come about, 
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but it 1s not afraid of 1 happening either. It will be easier 
to conquer a mountain than to conquer China. In cases 
of doubt, just wait and see. 


Scholars Chide U.S. Weapons Sales to Taiwan 
OW 2509100792 Beying XINHUA in English 
0902 GMT 25 Sep 92 


[“U.S. Rapped For Carrying Out Policy of Power Poli- 
tics" —XINHUA headline] 


[Text] Beying, September 25 (XINHUA) —Chinese 
experts in international and U.S. studies today rapped 
the American Government for tearing up the August 17, 
1982, Sino-U_S. communique by its sale of F-16 fighters 
to Taiwan— and planning to sell sophisticated anti- 
submarine helicopters to the province. 


They pointed out that the moves, which senously inter- 
fere in China's internal affairs, have naturally aroused 
the strongest opposition and protest from the Chinese 
side. 


In an interview with XINHUA, research fellow Jin 
Junhui from Chine Institute of International Studies 
said that the Bush = ministration adopted the steps not 
only for the eclectic campaign, but for deeper reasons. 


One of them is the United States’ determination to use 
its sole super-power role in the world to step up its 
“two-Chinas” policy by strengthening Taiwan's forces 
and status, said Jin. 


He noted the United S: tes aims to ensure that Taiwan is 
separated from China forever to help its hegemonism in 
the Asia-Pacific region. 


Jin said the United States believes that it can practise its 
“new order” in the world according to its own will. 


But meanwhile, he said, China with its 1.1 billion people, 
has made new achievements in building soc:alism with 
Chinese characteristics, and contacts and exchanges 
between both sides of the Taiwan Straits have increased 
remarkably. 


Under such circumstances, Jin said, the United States 
has deliberated on ways to interfere in China's internal 
affairs and raise Taiwan's status with the intention of 
blocking the reunification of China in the fcrm of “one 
country, two systems”. 


Pan Tongwen, also research fellow from the Institute, 
said that the U.S. decisions flagrantly contravened the 
August 1982 Sino-U.S. communique and undermined 
the base of the Sino-U.S. relations. 


The U.S. Government argued that “it still pursues the 
policy of one China and acknowledges that the Govern- 
ment 0: People’s Republic of China is the sole legitimate 
government and Taiwan is part of China,” he noted. 


“Since that is so,” Pan continued, “then people may ask 
why the U.S. Government insists on selling advanced 
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weapons in large numbers to Taiwan and enhances 
Taiwan's force to confront the sole legitimate Govern- 
ment of China. 


“Isn't the United States creating ‘two Chinas” asked 
Pan. 


Pan said some people in America held that China, so 
long as it focuses on economic construciion, will never 
be able to withdraw itself from the United States. China 
has no alternative but to suffer the US. move to sell 


weapons to Taiwan. 


“This is the United States that over-estimates itself and 
under-estimates China's will and strength.” said Pan. 


Zhang Yebai, research fellow from the institute of Amer- 
ican Studies of the Chinese Academy of Soci?! Scrences, 


said that on September 2 the Bush adr 1, in 
disregard of the strong opposition of t! hn... Gov- 
ernment, announced its decision to se .6 fig vers to 
Taiwan, and on September 17 the U.S. » rossed the 


U.S.-Hong Kong Policy Act of 1992 as an. ..scd by the 
House of Representatives. 


“The moves of the United States interfere in China's 
internal affairs, contravene universally acknowledged 
international norms and seriously jeopardize Sino-U S. 
relations,” zhang said. 


Zhang, who has long engaged in the studies of U.S. 
foreign policy, former U.S.-Soviet relations and Sino- 


U.S. relations, said the erroneous U.S. moves have 
shown that it is not willing to abandon its policies of 
power politics and hegemonism in handling foreign 
relations. 


“Although the United States faces many difficulties at 
home and abroad it has not lessened its arrogance,” he 
said. 


Zhang said the United States may go against interna- 
tional treaties for temporary domestic interests, it may 
ig>Ore international law and international norms and 
demand other countries abide by the rules of arms 
proliferation while it itself brazenly sells advanced 
weapons to a province of China. 


“It shows that after the cold war, the ‘new world order’ 
the United States is pursuing is not a new world order of 
just and mutual respect and understanding,” Zhang said. 
“It is a ‘new world order’ which embodies American will 
and gain.” 


The U.S. moves have serious consequences, Zhang said. 


“They break its promise and spoil its reputation, harm 
the feelings of the Chinese people and, after improve- 
ments in recent years, make Sino-U.S. relations face a 
crisis of deterioration which will have a long-term nega- 
tive influence. 
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“It can not but make people with breadth of vision feel 
sad and concerned about the future of Sino-U.S. rela- 
tions while hoping for restoration and normalization at 
an early date,” Zhang said. 


He urged the U.S. side, for the sake of the bilateral 
relations and long-term interests of the two peoples, to 
correct its wrong doings to avoid the serious deteriora- 
tion. 


Criticism on Developments in U.S. Relations 


HK2409072592 Hong Kong TA KUNG PAO 
in Chinese 24 Sep 92 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Where Are Sino-U.S. Relations Going?’’} 


[Text]Qian Qichen’s U.S. Speech 


Chinese Foreign Minister Qian Qichen, who is attending 
the United Nations General Assembly, delivered a 
speech at the U.S. Foreign Policy Association on 22 
September, providing a detailed analysis of the factors 
contributing to the deteriorating Sino-U.S. relations in 
recent years. Challenging the U.S. way of handling 
Sino-U.S. relations, Qian asked: Given the major 
changes in the international situation and the emerging 
new prospects for China’s reform today, should China 
and the United States seek to expand the ground of 
common interests and enhance cooperation or, instead, 
should they stress differences and create more trouble 
between them? Is it good for the two sides to handle 
issues concerning mutual relations on the basis of mutual 
respect, equality, and mutual benefit, rather than forcing 
each side’s views on the other to cause confrontation? 


In practice, has China not already made concessions to 
the United States regarding Sino-U.S. trade, most 
favored nation [MFN] status, Section 301 trade talks, 
and other issues? The United States, however, is still not 
satisfied. Some U.S. congressmen in particular, have 
assumed an overbearing atttitude and keep on making a 
big fuss over the human rights issue, the Tibet issue, 
prison goods, the detention of those involved in the 4 
June incident, and so on. Many of their demands have 
gone beyond mere interference in China’s internal 
affairs. Some U.S. congressmen even visited Beijing to 
take part in open activities in an attempt to incite 
Chinese students to stir up another “democratic move- 
ment,” thus undermining social stability in this country. 
These Americans have run increasingly rampant in 
terms of both the views they have voiced and the 
demands they have set out. They have repeatedly dis- 
played their undisguised intention to stir up social unrest 
in China. Their anti-Chinese words and deeds have been 
criticized by many countries, especially Third World 
countries. 


A Few Congressmen Are Swollen With Arrogance 


Recently the United States even flagrantly violated the 
joint communiques signed between China and the 
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United States. After announcing a decision to sell 150 
F-16 fighter jets to Taiwan, the United States has 
decided to sell another 12 antisubmarine helicopters and 
related component parts to Taiwan. By a verbal vote, the 
U.S. House of Representatives once again ratified the 
resolution that will impose extra requirements on the 
renewal of MFN status for China. Those representatives 
have invented more and more fantastic additional 
requirements, including such points as to ask China to 
search for missing U.S. servicemen from the Korean War 
ae prisoners captured during the Vietnam armed 
conflict. 


The insufferably arrogant, rude, and unreasonable 
manner of the overlords in the U.S. Congress serves only 
to expose their shortsightedness and shallowness to the 
world. These Yankees always believe that Americans are 
born to dominate the world, considering themselves to 
be the super-sovereign of the world and all other coun- 
tries must submit to U.S. commands. 


The dissolution of the Soviet Union and the drastic 
changes in East Europe have indeed turned some U.S. 
politicians’ heads. They have also been dreaming of 
subverting China’s socialist system. They refuse to figure 
out the tremendous political and economic impact 
China’s accelerating reform and opening up may have on 
Asia and the world but they are eager to induce China 
into wholesale Westernization and U.S.-brand democ- 
racy. To this end, they never hesitate to resort to such 
means as high-handed policies, intimidation, and black- 
mail. To be frank, this way of doing things will only 
please those who are holding onto vestiges of ultra-leftist 
ideology, because it has given them grounds in support of 
their attempts to backtrack and to oppose reform and 


opening up. 
US. International Credibility Has Been Thoroughly 
Ruined 


Economic conflict between China and the United States 
can well be solved through negotiations. In the wake of 
economic growth in recent years, China has imported 
quite a large quantity of expensive U.S. goods, such as 
civil aircraft. China might import a total of $300 billion 
worth of goods during the Eighth Five-Year Plan. Nev- 
ertheless, the United States has persisted in pressuring 
China and has gone so far as to sell military aircraft to 
Taiwan repeatedly in defiance of international justice. 
China has always scrupulously abided by the three 
Sino-U.S. joint communiques, without doing any thing 
that would infringe upon U.S. interests and jeopardize 
U.S. national development. In return, however, the 
United States, by its words and deeds, has time and 
again intervened in China’s internal affairs, interfering 
in and attempting to disrupt China’s efforts for peaceful 
reunification. 


With this kind of disgusting conduct, how can the United 
States be immune from condemnation by the world? 
With its international credibility thoroughly ruined, how 
can the United States continue to play the role of world 
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superpower. Sino-U:S. relations have now actually come 
to the verge of peril. If the United States refuses to 
change its attitude, the two sides are bound to confront 
each other. It is for certain that the United States will 
never gain anything from that. 


Jiang Zemin Meets U.S. Astronaut 24 Sep 


OW2409112792 Beijing XINHUA in English 
1028 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met with Dr. Franklin R. Chang-Diaz, a 
U.S. astronaut, here this afternoon. 


Chang-Diaz is here on a visiting-scholar tour. He went 
on three space missions from the Kennedy Space Center 
since 1985 and did some scientific experiements there. 


Yang Taifang Ends Canada Visit; Accords Signed 


OW2409125592 Beijing XINHUA Domestic Service 
in Chinese 0531 GMT 23 Sep 92 


[By reporter Yuan Rongsheng (5913 2837 3932)] 


[Text] Ottawa, 22 Sep (XINHUA)—Yang Taifang, 
China’s minister of posts and telecommunications, 
today wound up his three-day visit to Ottawa, Canada, 
and departed for Montreal and Toronto. 


Yang Taifang is the highest-ranking Chinese Govern- 
ment official to visit Canada in recent years. On 21 
September, he held talks on Sino-Canadian bilateral ties 
in separate meetings with Henry Perrin Beatty, Canada’s 
minister of communications, and Michael Halcolmbe 
Wilson, minister of industry, science, and technology 
and minister of international trade. 


During their talks, the Canadian side attached great 
importance to China’s markets. They stressed their 
desire to further strengthen bilateral economic and trade 
ties. ““The Chinese side stressed that the resumption of 
normal bilateral ties would be conducive to the promo- 
tion of economic and trade cooperation between the two 
countries and the promotion of peace and development 
in the Pacific region. It is hoped that the Canadian side 
will further their efforts in this respect.” 


After the talks, Yang Taifang and the two Canadian 
ministers attended the signing ceremony for three docu- 
ments on cooperation in posts and telecommunications 
between the two countries. The three documents are: a 
letter of intent on the provision of telecommunications 
equipment by Canada’s Northern Telecommunications 
Company to China’s Ministry of Posts and Telecommu- 
nications, an implementation arrangement for coopera- 
tion in telecommunications science and technology 
between the Ministries of Posts and Telecommunica- 
tions of the two countries, and a memorandum of 
agreement on the establishment of a joint-investment 
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technology company by the Ministry of Posts and Tele- 
communications of China and the Northern Telecom- 
munication Company. 


Before commencing his visit to Ottawa on 20 September, 
Yang Taifang visited the province of British Columbia in 
western Canada on |7 September and held talks with the 
province’s governor and enterprise personnel. Beginning 
today, he will hold talks on cooperation in posts and 
telecommunications with government officials and 
enterprise personnel in the two provinces of Quebec and 
Ontario. 


Yang Taifang will wind up his visit to Canada and return 
home on 27 September. 


Central Eurasia 


Sino-Russian Border Committee Meeting Ends 


OW2409133192 Beijing XINHUA in English 
1316 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA) —The second 
meeting of the Sino-Russian Joint Demarcation Com- 
mittee, starting from September 12, ended here today. 


During the meeting, the two sides exchanged views on 
competent issues concerning the demarcation of the 
eastern part of the Sino-Russian border before signing 
the relevant documents. 


The two sides also decided that the third meeting will be 
convened during the first half of next year in Russia. 


During the meeting, Tian Zengpei, head of the Chinese 
delegation and vice-minister of foreign affairs, met with 
the Russian delegation present at the meeting, which is 
headed by Russian envoy G. V. Kireyev. 


Yao Yilin Meets Central Asian Leaders 


OW2409141292 Beijing XINHUA in English 
1346 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Chinese 
Vice-Premier Yao Yilin met here today with leading 
members of the communications departments from 
Kazakhstan and four Central Asian countries who have 
come here to attend a seminar of the Asia-European 
optical fibre cable for telecommunications project. 


These leaders include K.B. Bazyilov [name as received], 
vice-minister of communications of Kazakhstan; A. T. 
Tagaev [name as received], vice-minister of communi- 
cations of Kyrgyzstan; I. U. Usmanov, minister of com- 
munications of Tajikistan; H. H. Hanameev [name as 
received], deputy director of the General Bureau of 
Communications of Turkmenistan; and K. R. Rahimov, 
minister of communications of Uzbekistan. 


Invited by the Chinese Ministry of Posts and Telecom- 
munications, they took part in the seminar held here 
between September 21 and 24. 
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During the seminar they explored the possibilities of 
building the Asian-European optical fibre cable on land 
extending from China’s Xinjiang Autonomous Region to 
Western Europe through Kazakhstan and the countries 
in Central Asia. 


During the meeting Vice-Premier Yao said China is 
concentrating its efforts on developing national 
economy. 


In the process, he said: ““We should work hard not only to 
build our own country’s telecommunications network 
well, but also to link our network to the countries all over 
the world, thus enabling it to become a bond to promote 
the countries’ economies, social development and con- 
tacts for peace.” 


He said there needs to be constructed a large capacity of 
optical fibre cables for telecommunications between 
Asia and Europe, between the Commonwealth of Inde- 
pendent States and other countries in particular. 


The Chinese Government supports this project, hoping 
that common efforts will be made to build this project 
well, he added. 


Yao also expressed the hope that the current China visit 
by the leading members of the communications depart- 
ments of the five countries will help promote the mutual 
understanding and friendship between the peoples of 
China and the countries in Central Asia and enhance 
their relations in telecommunications. 


During the meeting delegates from the five countries 
expressed their great interest in and support for the 
construction of the optical fibre cable between Asia and 
Europe and agreed that this seminar had been held 
timely. 


An important step has been made for long-term cooper- 
ation between China and the five countries in posts and 
telecommunications through this seminar, they said. 


This evening a summary of the talks on the Asian- 
European optical fibre cable for telecommunications 
project was signed between Zhu Gaofeng, vice-minister 
of posts and telecommunications, and leaders of the five 
countries’ communications departments. 


Northeast Asia 


Jiang Zemin Discusses Japanese Emperor Visit 


OW2409123792 Tokyo NHK General Television 
Network in Japanese 1000 GMT 24 Sep 92 


[From “NHK News” program] 


[Text] CPC General Secretary Jiang Zemin has 
expressed high hopes for the emperor’s visit to China late 
next month, saying the emperor’s trip to China will 
further promote bilateral friendship. Mr. Jiang made this 
remark when he met with NHK President Mikio 
Kawaguchi in Beijing this afternoon. 
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In the 40-minute meeting held in Zhongnanhai, Mr. 
Jiang said that considerable growth is expected for Asia 
from now on. He said that, above all, Japan and China 
should be able to cooperate with each other in economic, 
cultural, and many other fields. 


Referring to the imperial visit to China, Mr. Jiang said 
he met with the emperor in April when he visited Japan. 
He said he believes the imperial visit to China will 
further promote bilateral friendship. 


On the domestic situation in China, Mr. Jiang said he is 
always thinking of the lives of 1.16 billion people in 
China. He said the domestic situation is becoming better 
and more stable. He thus noted his confidence of 
national administration as the 14th party convention 
approaches. 


Wu Xuegian Meets Miyazawa on Japanese Ties 


OW2409163392 Beijing XINHUA in English 
1612 GMT 24 Sep 92 


[Text] Tokyo, September 24 (XINHUA)—Japanese 
Prime Minister Kiichi Miyazawa today noted the impor- 
tance of Sino-Japanese relations, saying that the coun- 
tries should view their bilateral ties in a world perspec- 
tive. 


He made the comment in a half-hour meeting with 
visiting Chinese Vice Premier Wu Xueqian, a Chinese 
official told reporters. 


“Along with China’s advancing of reform and open 
policies, no doubt China will play a bigger role in world 
affairs in the 21th century. Therefore, bilateral relations 
between Japan and China will greatly influence the 
overall world situation,” Miyazawa was quoted as 
saying. 


Wu, who is visiting Japan as head of a Chinese Commu- 
nist Party delegation, briefed Miyazawa on China’s 
economic development, and called for greater economic 
cooperation from Japan’s private sector. 


Touching on the coming visit to China by Japanese 
Emperor Akihito and Empress Michiko, Wu said it 
would be a “great event with important significance” in 
Sino-Japanese exchanges. 


“The visit will further enhance friendly relations 
between the two countries and deepen mutual under- 
standing,” Wu was quoted as saying. 


He expressed the belief that with the joint efforts by the 
two sides, the visit will be a great success. 


Miyazawa agreed with Wu, noting the emperor is a 
symbol of the Japanese people. He said the first ever visit 
to China by a Japanese emperor in the long history of 
bilateral exchanges will help promote good-neighborly 
ties between the two countries. 
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Wu, who came to Japan at the invitation of Japan’s 
largest opposition Social Democratic Party met with its 
chairman Makoto Tanabe earlier today. 


Li Peng Sends Greetings to Japanese Exhibition 
OW2409041392 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 23 Sep 92 


[By reporter Liu Wenyu (0491 2429 3768)] 


[Excerpts] Tokyo, 23 Sep (XINHUA)—The “Zhou Enlai 
Exhibition,” sponsored by Japan’s committee for 
holding the “Zhou Enlai Exhibition,” the China-Japan 
Friendship Association, and the Museum of the History 
of Chinese Revolution, opened at the Japanese-Chinese 
Friendship Association’s art hall in Tokyo this morning. 
[passage omitted] 


Chinese Premier Li Peng, Japanese Prime Minister 
Kiichi Miyazawa, and Michio Watanabe, deputy prime 
minister and foreign minister, sent greetings to the 
exhibition. 


In his greetings, Li Peng said: Premier Zhou was partic- 
ularly interested in and devoted a great deal of attention 
to Sino-Japanese friendship. He is one of the founders of 
Sino-Japanese friendship in the new period. 


Li Peng said in the greetings that holding the “Zhou 
Enlai Exhibition” today is a good way to commemorate 
Premier Zhou. The event is also conducive to the further 
development of Sino-Japanese friendship. 


Miyazawa said in his greetings that he hopes that the 
friendly and good-neighborly relations between the two 
countries will be further enhanced and developed as a 
result of the exhibition. [passage omitted] 


Among those who cut the ribbon for the opening cere- 
mony were Ji Pengfei, member of the Standing Com- 
mittee of the Central Advisory Commission, who was 
foreign minister when Sino-Japanese diplomatic rela- 
tions were normalized; Yang Zhenya, Chinese ambas- 
sador to Japan; Yoshimi Furui, director of the Japanese- 
Chinese Friendship Association; Diet member Nikaido 
Susumu; and Korenari Sendai, representative of the 
Japanese-Chinese Cutlural Exchange Association. 


The exhibition will close on 18 October. 


Jiang Zemin Meets NHK Television President 


OW2409112692 Beijing XINHUA in English 
1035 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met with Mikio Kawaguchi, president of 
the Nihon Hoso Kyokai (NHK), and his party, here this 
afternoon. 


In a cordial conversation, Jiang recalled his visit to the 
NHK during his tour of Japan last April. 
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He said China and Japan, as close neighbors, should 
strengthen exchanges and learn from each other, and the 
two peoples should be friends from generation to gener- 
ation. 


During the meeting, Kawaguchi said this 1s his third visit 
to China, during which he has seen the situation here is 
stable and the economy is developing. He hoped China 
will make continuous progre . 


Ai Zhisheng, Chinese minister of radio, film and televi- 
sion, was present at the meeting. 


Students Campaign for Japanese War Reparations 


HK2409110592 Hong Kong AFP in English 
0956 GMT 24 Sep 92 


{By William Brent] 


[Text] Beijing, Sept 24 (AFP)}—Chinese university stu- 
dents launched their first citywide movement since 1989 
here Thursday, joining a campaign that is demanding 
World War II reparations from Japan and an apology 
from Emperor Akihito. 


Police quickly moved in when four student representa- 
tives tried to approach the Japanese Embassy to deliver 
an open letter addressed to the emperor. 


Less than one month before a sensitive visit by Akihito, 
the Chinese government reiterated it would not rekindle 
demands for reparations, which it dropped after estab- 
lishing diplomatic ties with Tokyo 20 years ago. 


Beijing’s position ‘“‘remains unchanged” despite 
mounting pressure from a nationwide grassroots move- 
ment representing hundreds of thousands of Chinese, 
Foreign Ministry spokesman Wu Jianmin said 
Thursday. 


The representatives from three leading universities tried 
to deliver the letter to the embassy, but agreed to return 
to campus after about 20 uniformed police arrived, 
questioned them for an hour and videotaped the scene. 


The students on Wednesday launched a citywide peti- 
tion campaign aimed at gathering support on Beijing 
campuses and had already collected signatures at Beijing 
University, People’s University and Beijing Normal 
University, three of the most active in the 1989 
Tiananmen Square pro-democracy protests. 


Students staged anti-Japanese demonstrations in Sep- 
tember 1985 and the authorities fear renewed unrest. But 
anti-Japanese sentiment remains strong and the govern- 
ment has so far permitted the campaign for war repara- 
tions. 


One of the activists, Beijing University student Zhou 
Hu, said the protest was “symbolic” and no action would 
be taken that would affect China’s political or diplomatic 
stability. 
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“We do not want to create a bad influence,” he said, 
adding however that the students would try again to 
contact Japanese officials. The embassy said it was 
unaware of the student protest. 


The open letter, a copy of which was obtained by AFP, 
demanded Akihito “publicly apologize for crimes” com- 
mitted during Japan’s 1931-1945 occupation of China, 
when an estimated 20 million Chinese were killed or 
injured. 


It also called on Tokyo to unconditionally make “rea- 
sonable” war reparations and withdraw from a disputed 
island group in the East China Sea. 


“Only if these demands are met will Sino-Japanese 
relations be in line with the principle of fairness and the 
Chinese people be able to regain their dignity,” the letter 
said. “The Chinese people will absolutely not accept an 
unfair peace and an undignified friendship.” 


Akihito, the son of war-time emperor Hirohito, is sched- 
uled to begin a six-day visit t» China October 23, the first 
ever by a Japanese emperor. The Chinese government 
has said it would not ask him to apologize. 


But the fast growing movement for compensation has 
rekindled the sensitive issue, arguing that the Chinese 
people still have the right to seek damages. 


One leading group, the Chinese Popular Committee for 
Japanese Reparations, was formed here September 15 
and has collected more than 300,000 signatures for a 
petition demanding 180 billion dollars in reparations, its 
organizer said. 


Another group, the China Popular Federation of Victims 
for Japanese Reparations, said Thursday that it had 
collected more than 200,000 signatures in a campaign 
based out of Hebei province’s capital, Shijiazhuang. 


The organizations and others like ihem around the 
country have applied for the required official approval 
and are working together. 


A recent survey of 2,000 students and teachers at the 
three universities found that 89.1 percent of those ques- 
tioned wanted Tokyo to make reparations to war vic- 
tims, while 67.6 percent said Akihito should apologize 
for war atrocities. 


Most of the students also said they believed Japan was 
trying to rebuild itself into a military power. 


“Japan has expansionist desires, and its first target is 
China,” said one Beijing University teacher. 
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LDP’s Kanemaru Accepts Summary Indictment 
OW2509094892 Beijing XINHUA in English 
0848 GMT 25 Sep 92 


{Text] Tokyo, September 25 (XINHUA)—Shin Kane- 
maru, a senior politician in Japan’s ruling Liberal Dem- 
ocratic Party (LDP), gave prosecutors a written state- 
ment today, admitting he had received far more money 
from Sagawa Kyubin than allowed by law, KYODO 
NEWS SERVICE reported. 


KYODO says Kanemaru also agreed in a separate state- 
ment to accept a summary indictment from prosecutors, 
which will allow a judge to rule on the case without 
bringing him in for questioning or making him stand 
trial. 


The move apparently ended a stalemate with the Tokyo 
district public prosecutors’ office, which had repeatedly 
asked the 78-year-old former LDP vice president to 
submit to questioning on the widening scandal involving 
the giant delivery company. 


Kanemaru’s lawyer gave prosecutors a statement 
acknowledging the 500 million yen from Tokyo Sagawa 
Kyubin Co. was a political donation to Kanemaru. 


“I am the one who is responsible, so | accept all the 
responsibility,” Kanemaru reportedly told his attorney 
before signing the statement. 


Japanese law sets 1.5 million yen as the ceiling for 
political donations a lawmaker can receive from any 
individual or corporation in a single year. Violators can 
face up to 200,000 yen in fines. 


Kanemaru admitted in late August he had received 500 
million yen in unreported political funds from Hiroyasu 
Watanabe, former president of Tokyo Sagawa Kyubin, 
before the February 1990 general election. 


He resigned as LDP vice president but remained head of 
the LDP’s largest faction. 


Southeast Asia & Pacific 


First ‘Japanese Engineers’ Arrive in Cambodia 


OW2509070492 Beijing XINHUA in English 
0644 GMT 25 Sep 92 


[Text] Phnom Penh, September 25 (XINHUA)—The 
first contingent of Japanese engineers arrived here today. 


It is the first time the Japanese Government has dis- 
patched troops abroad since the end of World War II. 


The 30-member contingent arrived in two batches today 
and Saturday. 


Lieutenant Colonel Takashi, chief of the Japanese con- 
tingent, said at Pochentong Airport that Japan would 
send a total of 600 engineers to join the United Nations 
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peace-keeping operations in Cambodia. The rest of the 
engineers would complete its transfers by mid-October. 


According to another report, eight Japanese military 
observers already had arrived in Cambodia on Sep- 
tember 20. An official from the Japanese Embassy said 
as many as 75 civil policemen would be sent to Cam- 
bodia later. 


New SRV President on Ties With PRC 


OW2409145492 Beijing XINHUA in English 
1438 GMT 24 Sep 92 


[Text] Hanoi, September 24 (XINHUA)—The newly- 
elected president of Vietnam, Le Duc Anh, said here 
today that good relations between China and Vietnam 
was in the best interests of the peoples of the two 
countries and of regional peace and stability. 


“There is a long-term friendship between the peoples of 
the two countries,” Anh said at a press conference. ““We 
need peaceful and friendly coexistence very much.” 


He said that the problems existing now in Sino- 
Vietnamese bilateral relations could be solved through 
peaceful negotiations between leaders of the two coun- 
tries. Vietnam was indeed willing to negotiate away all 
problems with its neighbours. 


Anh was elected president by the National Assembly 
yesterday. 


Singapore’s Lee Kuan Yew To Visit 28 Sep 


OW2409091992 Beijing XINHUA in English 
0734 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Senior Min- 
ister of Singapore Lee Kuan Yew will, with his wife, visit 
China from September 28 to October 8, at the invitation 
of the Chinese Government, a Foreign Ministry 
spokesman announced here today. 


Also, Lee will attend the international economic forum 
to be held by the China International Trust and Invest- 
ment Corporation (CITIC), the spokesman told a weekly 
press conference this afternoon. 


Near East & South Asia 


‘Roundup’ of Middle East Peace Talks Results 


OW2509040492 Beijing XINHUA in English 
0342 GMT 25 Sep 92 


[“Roundup” by He Dalong] 


[Text] Washington, September 24 (XINHUA)—The 
sixth round of the Middle East peace talks ended today 
without a breakthrough on key issues of Middle East 
peace, but a groundwork was laid for future progress. 


At the end of the talks, Edward Djerejian, U.S. assistant 
secretary of state for Near East and South Asian affairs, 
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said, “While there were no so-called breakthroughs 
during this round, we believe the parties have achieved a 
foundation for future progress.” 


“The parties are definitely grappling with tough issues of 
territory, peace and security,” Dyerejian said. “They 
have learned there are no instant, simple solutions. And 
they are dealing with the substantive complexities of the 
issues.” 


The only agreement by all parties in this round was that 
they will return to Washington on October 21 for 
another round. 


The current round, which began on August 24, was the 
first one after Israel's June elections, in which a new 
Labor government led by Yitzhaq Rabin replaced 
Yitzhag Shamir’s Likud government. 


Rabin has expressed willingness to take a “flexible 
approach” in peace negotiations and try his best to 
“inject new momentum into the negotiations.” 


At the beginning of the talks, Israeli delegates said they 
accepted U.N. Security Council Resolution 242 as the 
basis of negotiations. 


They also wanted to make a joint statement of principles 
with Syrians expressing their key goal in the current 
round, and they exchanged a paper of principles with the 
Syrians. 


The Syrian delegates presented their own “principles 
declaration draft document” to their counterpart during 
the talks, outlining principles on comprehensive settle- 
ment to the Arab-Israeli conflict. 


Syrians and Israelis also achieved some agreement in 
principle on security concerns for both nations as well as 
on a peaceful and comprehensive settlement of the 
conflict. 


But their negotiations hit the wall last week when Israel 
refused to discuss withdrawal from the strategic Golan 
Heights before Syria spelled out its commitment to full 
peace with the Jewish state. 


Syrian Foreign Minister Faruq al-Shar’, meeting at the 
United Nations with U.S. Acting Secretary of State 
Lawrence Eagleburger on Wednesday, said his govern- 
ment was prepared for “total peace” with Israel in 
exchange for “total withdrawal.” 


Muwaffag al-’Allaf, Syrian delegation leader, said today 
the Israeli delegation seemed unprepared to engage in 
serious talks about Israel withdrawing from the occupied 
territories. 


“We really believe the ball is now in the Israeli court,” he 
said. 


“A historic opportunity for a real, comprehensive and 
just peace between Israel and all its Arab neighbors is at 
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hand,” the Syrian delegation leader said. “The new 
Israeli Government must have the courage to seize the 
moment.” 


Parallel Palestinian-Israeli negotiations for an interim 
period of Palestinian self-government in the occupied 
territories ended with little progress. 


The Israelis proposed during the talks electing an 
“administrative council” in the West Bank and Gaza 
Strip to take care of Palestinian “daily life” while leaving 
matters of security and Jewish settlers in Israel’s hands. 


Palestinians pressed for Israeli commitment to U.N. 
Resolutions 242 and 338, which embody the principle of 
exchanging land for peace. 


But Israelis said the resolution was irrelevant to an 
interim solution, and should be left to later negotiations 
to decide the territories’ final status. 


Hanan ’Ashrawi, spokeswoman for the Palestinian dele- 
gation, said today, “The major problem is the Israelis 
have not recognized 242 and 338 as terms of reference, 
and hence, land for peace.” 


“Therefore, we feel that several essential ingredients are 
missing in their positions, such as their proposals and 
responses, basically the issue of territory... and the issue 
of transition in the sense that the two phases are inter- 
connected and this phase is transitional,” she said. 


The Palestinian delegation put forward its own “frame- 
work document” for Palestinian self-government in the 
occupied territories, including election of a Palestinian 
legislative body, Israeli withdrawal of its troops to agreed 
upon places, and Palestinian control of water and land 
resources. 


“We cannot claim that we have achieved a break- 
through,” ’"Ashrawi said. “‘Nevertheless, I think that this 
period has been very useful as an exploratory period.” 


Israeli spokesman Yosi Gal said at the end of talks, 
“Because of the nature and history of this conflict, no 
one should expect dramatic breakthroughs.” 


“We are looking forward to continued negotiations,” he 
added. 


Jordanian Land Forces Chief Meets Officials 


Meets With PLA’s Chi Haotian 


OW 2409132092 Beijing XINHUA in English 
1306 GMT 24 Sep 92 


(Text] Beijing, September 24 (XINHUA)—General Chi 
Haotian, chief of General Staff of the Chinese People’s 
Liberation Army (PLA), met with Lieutenant General 
Salim al-Turk, chief of staff for land forces of Jordan, 
and his party here this evening. 


Chi spoke highly of the relations between the PLA and 
the Jordanian Armed Forces, saying that the visit will 
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promote the further development of friendly relations 
between the two countries and the two armed forces. 


Al-Turk said that China, by upholding justice, has been 
playing an important role in international affairs. 


Moreover, he said he would make efforts for the devel- 
opment of bilateral relations. 


Holds Talks With Qin Jiwei 
OW2509103892 Beijing XINHUA in English 
0945 GMT 25 Sep 92 


[Text] Beijing, September 25 (XINHUA)}—General Qin 
Jiwei, Chinese state councillor and minister of defense, 
met with Lieutenant General Salim al-Turk, chief of staff 
for land forces of Jordan, and his party here this after- 
noon. 


During the meeting, Qin said China and Jordan have 
similar views on many international issues. 


He said China has always supported the Palestinian 
people's struggle for the recovery of their lost land and 
hopes that the Arab countries will close their ranks and 
settle the Middle East issue through peaceful negotia- 
tions. 


Al-Turk said: “We are following with great interests the 
changes that have taken place in various fields in 
China.” 


He said “the growth of China’s national economy was 
beyond our expectations”, adding that it is his hope that 
China will become stronger than ever before. 


Liaoning Delegation Returns From Syria, Lebanon 
SK2409043392 Shenyang LIAONING RIBAO 
in Chinese 16 Sep 92 p 1 


[Text] The Liaoning Provincial friendship economic 
delegation, headed by Sun Qi, deputy secretary of the 
provincial party committee, returned to Shenyang on 12 
September after successfully concluding its visits to Syria 
and Lebanon. 


During the visits, the delegation participated in the 
opening ceremony of the 39th Damascus International 
Fair and other activities, observed the local market 
situation and investment environment, contacted the 
appropriate departments of local governments and the 
industrial and commercial enterprise circles, and met 
became acquainted with many officials of governments 
as well as persons of economic, industrial, and commer- 
cial circles. The delegation also reached agreement on 
the preliminary intention of developing and building a 
group of projects in cooperation with Syria and Leb- 
anon, and exchanged opinions on organizing economic 
and technological cooperation between Liaoning Prov- 
ince and Aleppo in Syria. They also reached agreement 
on establishing friendly relations between the two sides. 
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When the delegation returned to Shenyang, Shang Wen, 
deputy secretary of the provincial party committee, and 
Zhang Rongmao, vice governor of the province, met the 
delegation at the airport. 


Sub-Saharan Africa 


Envoy to Congo Meets Prime Minister Milongo 
OW2409091592 Beijing XINHUA Domestic Service 
in Chinese 1421 GMT 23 Sep 92 


(Text) Brazzaville, 23 Sep (XINHUA)—Congolese 
Prime Minister Andre Milongo met here today with Ye 
Hongliang, the Chinese ambassador to the Congo, and 
held a conversation with him on the Congolese-Chinese 
friendly relations and cooperation. 


It was the first meeting between the two since Milongo 
assumed the premiership this mouth. 


Milongo said he admirzs very much the Chinese people's 
unswerving support to the African people. He added that 
the Congolese Government will strengthen the coopera- 
tive relations between the two countries. 


‘Roundup’ of Angolan General Election Campaign 
OW2109011492 Beijing XINHUA in English 
0024 GMT 21 Sep 92 


{“Roundup” by Li Fu-xiang] 


{Text} Luanda, September 20 (XINHUA)—The political 
scene in Angola has turned white-hot as a long-awaited 

election, the first of its kind since the country 
extricated itself from the 16-year-old civil war more than 


one year ago, is approaching. 


In May last year, the ruling People’s Movement for the 
Liberation of Angola (MPLA) and its arch foe, the 
National Union for Total Independence of Angola 
(UNITA), sealed a peace accord laying down that both 
presidential and parliamentary elections will be held on 
September 29-30 this year. 


With the elections coming near, the MPLA, UNITA, and 
other political parties are sparing no effort to solicit 
public support in a bid to score more points at the polls. 


In the capital city of Luanda, posters bearing images of 
presidential candidates are seen pasted on walls, trees 
and vehicles. And shoutings of slogans and whistles are 
heard now and then from campaigning vehicles hustling 
along the streets. Flags of various parties are flaring and 
fluttering in the wind. 


It seemed that the major contestants of the elections are 
the MPLA and UNITA, as manifested in the fact that 
many people in the capital are dressed in shirts embla- 
zoned with the MPLA sign while some others with that 
of UNITA. 
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Radio and television stations also have geared up for the 
election campaigns, allocating part of their programs 
every day for leaders of various parties to publicize their 
platforms. 


Jose Eduardo dos Santos, state president and chairman 
of the MPLA, paid visits to four provinces in the past 
four days. Wherever he went, he addressed mass rallies 
and met with local political, religious, tribal and youth 
leaders. 


Dos Santos have visited 16 out of the country’s 18 
provinces since late July. He planned to re-visit the two 
densly populated provinces of Benguela and Huambo in 
the middle of the country, where UNITA exerts rela- 
tively greater influence. 


In its election campaign, the MPLA has been charging 
UNITA with killing people and committing arson. It 
warned that if UNITA wins the upcoming elections, 
there will be no stability in the coun‘zy. 


Meanwhile, UNITA has been no less hesitant in jumping 
upon the bandwagon. Party chief Jonas Savimbi, who 
canvassed many provinces to enlist support last month, 
started a new trip last week to the provinces of Huambo, 
Benguela, Huila and Namibe in the middle and southern 
parts of the country. 


UNITA has been blasting the MPLA for corruption and 
impotence |\ said that the ruling party has done nothing 
good in the past 16 years, and opened the door for the 
Cuban aggressors to come into the country. 


To ensure a smooth proceeding of the elections, dos 
Santos and Savimbi reached an agreement in early 
September, calling for the disbandment of the two par- 
ties’ military forces and the speedy establishment of a 
unified national force prior to the general elections. 


However, it was reported that UNITA has merely demo- 
bilized one-tenth of its 50,000-strong militia while only 
40,000 of the 110,000 government troops have been 
discharged thus far. 


In the meantime, the mediating countries of Portugal, 
the United States, and Russia sent delegations to Angola 
early this month to urge the government and UNITA to 
Carry out their agreement seriouly. 


Moreover, most of the 400 U.N. observers have already 
arrived in the southern African country to monitor the 
elections. A total of 5,800 polling stations have been set 
up and 60,000 electoral workers have received special 
training. 


Out of Angola's total population of 12 million, 4.86 
million have been registered as voters during the regis- 
tration exercise which lasted from may 20 to August 10. 


Under the electoral law, the president will be elected 
directly by secret ballot, and if none of the candidates 
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wins by an absolute majority, the two who rank first and 
second at the polls will contest the presidency in a 
run-off election. 


The 220-member parliament will comprise 130 elected 
by national constituencies and 90 elected by 18 provin- 
cial constituencies. 


Of the 18 political parties contesting the parliament 
elections, the MPLA, UNITA and the National Front for 
the Liberation of Angola (FNLA) are three major 


players. 


In their election platforms, both the MPLA and UNITA 
advocate the establishment of a democratic Angola ruled 
by law and the introductiion of a market economy. 


UNITA stresses the need to develop agriculture and 
stands for good neighborliness in relations with other 
southern and central african countries. 


The MPLA emphasizes coordinated development of 
agriculture, animal husbandry, fishery and industry, and 
calls for the establishment of diplomatic ties with all 
countries in the world in general and the promotion of 
good relations with West Europe and Brazil in partic- 
ular. 


The MPLA and UNITA have called for the formation of 
a national government of unity rather than a coalition 
one because a coalition government will be too loose to 
work effectively. 


They said a national government of unity will mainly 
consist of members of the winner party and only some 
from other parties. 


It was reported that the MPLA has promised to offer 
UNITA some cabinet portfolios, including the foreign 
ministership, if it wins the forthcoming election. 


The offer of government posts by the MPLA, however, 
has been castigated recently by FNLA leader Holden 
Roberto, who accused the MPLA and UNITA of making 
secret deals. 


Some other political parties feared that if UNITA, whose 
troops have not yet been disbanded and still controlled 
some parts of the country, is defeated in the elections, it 
may try hard to find excuses for not accepting the 
election results but returning to the bush to fight the 
elected-government. 


The 16-year-old civil war in Angola had left 50,000 
people dead and 1.5 million homeless, and therefore the 
Angolan people are hoping that whoever wins the elec- 
tion will bring about peace, stability and national eco- 
nomic development. 
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West Europe 


King of Spain Meets Vice Premier Zou Jiahua 
OW 1709025292 Beijing XINHUA in English 
0241 GMT 17 Sep 92 


[Text] Madrid, September 16 (XINHUA)—King Juan 
Carlos said today that he saw very broad prospects for 
Sino-Spanish cooperation which had been very fruitful 
in the past. 


He was speaking at a meeting with a Chinese delegation 
headed by Vice Premier of the State Council Zou Jiahua 
at Zarzuela Palace. 


Zou and his party arrived here on Monday from Italy for 
week-long visit. The visiting vice premier conveyed the 
greetings of Chinese President Yang Shangkun and Pre- 
mier Li Peng to King Carlos, and he reaffirmed Presi- 
dent Yang's invitation to the king to visit China at any 
time. 


Recalling happily his visit in 1978, the king said he 
would come again to China to understand its achieve- 
ments in economic construction in recent years. 


Zou also met the chairmen of the Spanish Alcat Tele- 
phone Company, the Confederation of Spanish Enter- 
prise Organization, and the Allied Technology Incorpo- 
ration of Spain. 


Zou Jiahua Meets With Dutch Economy Minister 


OW2509025192 Beijing XINHUA in English 
0230 GMT 25 Sep 92 


[Text] The Hague, September 24 (XINHUA)—Chinese 
Vice-Premier Zou Jiahua held a second round of talks 
today with Dutch Economic Minister J.E. Andriessen on 
ways of developing economic, trade and scientific- 
technical cooperation between their countries. 


In their first round of talks on Tuesday they discussed 
specific items in which cooperation could be developed. 


Zou pointed out in today’s talks that China and Holland 
had their own particular qualities and strong points. 
Their economies were to a large extent complementary, 
which made it necessary to expand areas of cooperation. 


Zou said Holland could exercise its strength in certain 
sectors to help China’s economic development. The 
expansion of Dutch-Chinese joint ventures in China was 
important if Holland were to have a better share of the 
Chinese market. 


China, Zou added, supported the desire of Dutch enter- 
prises to join in the renovation of China's small- 
to-medium-sized businesses. 


The two countries expressed understanding and support 
for each other's positive efforts to further expand mutual 


cooperation. 
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Zou, who also met Dutch Vice-Premier W. Kok today, 
arrived here with his delegation on Tuesday for an 
official visit. 


Oil Delegation Departs for Europe 23 Sep 
OW2309122892 Beijing XINHUA in English 
1156 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)—A Chinese oil 
delegation left here today for an 18-day visit to Britain, 
Italy, the Netherlands and Germany. 


The delegation is headed by Wang Tao, general manager 
of the China Oil and Gas Corporation. 


During the tour, the delegation is expected to meet 
government leaders and oil executives to exchange views 
on strengthening international cooperation in recovering 
China’s land oil. 

Meanwhile, the delegation, first of its kind to visit 
Europe, will purchase advanced technical equipment 
and specialized pipelines for exploring new oil areas. 

In light of remarks made by Deng Xiaoping during his 
tour of southern China early this year and the principle 
of China's reform and opening to the outside world, the 
corporation has decided to adopt various flexible ways to 
further introduce overseas funds, technology and man- 
agement experience. 


The corporation will choose some land and shallow sea 
areas along China's eastern seaboard, as well as land in 
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China’s northwest region, to conduct even more exten- 
sive cooperation wich foreign companies while it con- 
tinues to expand cooperative exploration in the 11 
provinces in southern China, so as to accelerate the 
development of China's oil industry. 


Seeks Aid To Develop Resources 


HK2409033692 Beijing CHINA DAILY in English 
24 Sep 92 p 2 


Report by staff correspondent: ““China Goes Abroad for 
ing Oil Resources”} 
[Text] A delegation left for Europe yesterday as part of 


China's interest in opening up its large oil resources to 
foreign explorers and developers. 


The 10-member group, led by Wang Tao, president of 
the China National Petroleum Corporation (CNPC), is 
flying to London, the first leg of its visits to Britain, Italy, 
Holland and Germany. 


Such a high-level delegation, made up of officials from 
CNPC and the Ministry of Foreign Affairs, is one of the 
first in years to visit Europe on this type of mission. 
During the visits, the Chinese will talk with officials 
from the four nations’ governments and petroleum 
industries about expanding co-operation. 


Sources from CNPC said the officials will also discuss 
purchasing technology and equipment for petroleum 
exploration and development. 


China's petroleum industry has already decided to open 
large areas, including those in the Northwest, to foreign 
oil firms. Government endorsement is expected soon. 
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Political & Social 


‘No Final Decision’ in Congress Personnel Plans 
HK2409152292 Hong Kong TANGTAI in Chinese 
No 18, 15 Sep 92 pp 12-13 


[Article by Lu Yusha (7627 6276 2619) from Beijing: 
“No Final Decision on Personnel Arrangements for the 
14th Party Congress Have Been Made”’} 


[Text] With the approach of autumn, the top political 
personalities, headed by Deng Xiaoping and Yang 
Shangkun, have left Beidaihe for Beijing. After a summer 
of intense discussions and arguments, no final decision 
has been reached on the personnel arrangements for the 
14th Party Congress. 


Li Peng Supports He Dongchang 


The leftist ideological factions of Beijing held a meeting 
at the Beijing Teachers’ University on 15 August. While 
the meeting was technically convened by the “China 
Society on Historial Materialism” and the philosophy 
and history department of the journal QUISHI, several 
other journals including RENMIN RIBAO, GUANG- 
MING RIBAO, DANGDAI SICHAO [CONTEMPO- 
RARY IDEOLOGICAL TRENDS 3981 0108 1835 
3390], ZHEN LI DE ZHUI QIU [PURSUIT OF 
TRUTH 4176 3810 4104 6620 3061], and ZHEN DI 
[BATTLEFRONT 7109 0966] also contributed their 
resources. At the meeting, Zhou Longbin [0719 7127 
3453}, deputy chief editor of GUANGMING RIBAO 
(he is also the secretary general of the China Society on 
Historical Materialism), made public the following news: 
Premier Li Peng had his secretary take two pieces of 
ginseng and some messages to He Dongchang, who was 
dismissed from his post not long ago and was recuper- 
ating in a hospital. The messages included the following: 
“The outcome is a foregone situation. Please take care of 
yourself.” 


At the meeting, Zhou Longbin also openly spread the 
following personnel-related news: |) The Jiang-Li system 
will remain unchanged at the 14th Party Congress; 2) 
After the 14th Party Congress, Li Ruihuan will no longer 
be in charge of ideology, but will be in charge of the 
Chinese People’s Political Consultative Conference 
[CPPCC], 3) Jiang Zemin will assume the presidency, 
while Tian Jiyun will become a vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC]; (4) The leaders of ideology-related departments 
will remain unchanged, while Comrades Wang Renzhi 
and Gao Di, both of whom were not elected to the 14th 
Party Congress, will remain as members of the Central 
Committee with no change to their positions. 


No Final Outcome to Arguments Over Personnel Issue 


The news coming out of this leftist meeting caused a 
fairly great shock in Beijing. Some peopie commented 
that if the personnel-related news revealed by Zhou 
Longbin is indeed true, then it involves a case of leaking 
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confidential information whicn is fa: more serious than 
the case of Bao Tong. If they are untrue, then they can 
only be classified as rumors intended to confuse the 
people and boost their own morale. 


But according to analysis by authoritative sources, this 
leftist meeting was not entirely a rumor-mongering exer- 
cise, for it did reflect the objective situation and the fact 
that no final personnel-related decision was reached. 


It was learned that Beidaihe arguments over personnel 
matters were centered primarily on the entry and exit of 
two persons in the Standing Committee, and this in turn 
affected the arrangements for fi\c important positions. 


The exit and entry refers to the ext: of Song Ping and the 
entry of Zhu Rongji. It triggered intense arguments, as 
the leftist faction is opposed to the exii of Song Ping, as 
well as to the entry of Zhu Rongji, while the Deng faction 
is resolutely in favor of Song’s exit and Zhu’s entry. 
Given such a stalemate, arrangements for five major 
positions produced several formulas. 


General Secretary: Jiang Zemin will serve a second term, 
but two deputy secretary generals will be added, with 
Qiao Shi and Lu Ruihuan as the candidates. The first 
person to express dissatisfaction with this formula is 
Jiang Zemin, for it is clearly directed against him. 


Premier: Li Peng proposed that if he were to step down, 
then he would recor. mend Zou Jiahua as his successor. 
But Deng Xiaoping is strongly in favor of Zhu Rongji. 
Given such an argument, it was then propopsed that 
Wan Li can also become premier, a move which 
undoubtedly helped Deng Xiaoping. During discussions 
over personnal appointments for the 13th Party Con- 
gress in 1987, Zhao Ziyang had already suggested Wan 
Li as premier, but because of the strong opposition of the 
leftist faction, the position went to Li Peng. 


When Zou Jiahua went to Zhuhai in August to attend the 
national conference on the exchange of experience 
related to the development of real estate, he had a big 
argument with the different officials as well as with 
Minister of Construction Hou Jie, the subject of conten- 
tion being whether authority over housing reform should 
rest with the State Council or the localities. The local 
officials wanted the authority, while Minister Hou Jie 
was also in favor of delegating power to them, but Zou 
Jiahua supported administration by the central authon- 
ties. Someone commented that Zou Jiahua’s thinking 
and capability are the same as Li Peng’s. 


If Zhu Rongji cannot become the premier, then his 
membership in the Standing Committee of the Political 
Bureau will be a problem. Then the Jiang-Li system will 
remain as is and be resolved only at the 14th Party 


Congress. 


The premiership directly affects the state presidency. Li 
Peng himself has suggested that if he steps down as 
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premier, then he wants to become president. If he should 
remain as premier, then the president will be chosen 
from the Political Bureau. 


The chairmanship of the NPC Standing Committee was 
also a contentious subject, for as the reform and opening 
up deepens, the power of the NPC Standing Committee 
also grows steadily. Deng Xiaoping strongly supports a 
second term for Wan Li, but the leftist faction insists that 
Wan Li should retire along with Chen Yun. In case of 
changes in Wan Li's position, that is, he becomes presi- 
dent or retires, then the chairmanship of the NPC 
Standing Committee will most likely go to one of several 
powerful personalities including Qiao Shi, Li Peng, and 
Yao Yilin. 


A consensus was reached at Beidaihe concerning one 
important post: Yang Shangkun will serve as chief of the 
advisory team at the the 14th Party Congress. To main- 
tain a balance of power, the number of members to the 
advisory team was increased from nine to 20. 


No Label for Market Economy 


Because of the appointment of Yang Shangkun’s posi- 
tion, someone else will have to be found for the post of 
CPPCC chairman. Reports claimed that one candidate 
at the moment is Scng Ping. However, if Deng Xiaop- 
ing’s wish that Zhu Rongji be named premier is not 
achieved, then the chairmanship of the CPPCC will 
witness yet another struggle. 


The appointments to the five imporiant posts directly 
affect the membership of the seven-man Standing Com- 
mittee of the Political Bureau. Reports claimed that the 
powerful military personality Yang Baibing is also a 
candidate to the Standing Committee. 


Al present, personnel-related work has been moved to 
Beijing. At the same time, the various localities have also 
begun to work on their delegates, hoping to use them for 
one last fight at the congress. This has actually been put 
onto the agenda now. The failure of Deng Liqun and Zhu 
Houze to get elected to the Central Committee of the 
13th Party Congress served not only as a lesson for all, 
but also a guide on how to defeat the opposition. 


Meanwhile, the fifth draft of the political report is now 
being circulated within a small circle of cadres above the 
rank of deputy minister in the CPC Central Committee 
for their comments. At a meeting of members of the 
various economic circles convened by Gao Shangquan, 
vice minister of the State Commission on Economic 
Restructuring, in Beijing on 31 August, the following 
consensus was reached: It was maintained that putting 
the word “socialism™ before “market economy” was not 
necessary. According to reports, this was the unanimous 
view of the reformists in response to the report delivered 
by Jiang Zemin at the Central Party School on 9 June. It 
is also expected to affect the most important document 
at the 14th Party Congress—the political report. 
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‘Reformers’ To Be Named to Standing Committee 


HK2509011292 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Sep 92 pp 1, 12 


{Article by staff reporter] 


[Text] Patriarch Mr Deng Xiaoping has put together a 
new Politburo where reformist and moderate cadres 
have a clear-cut majority. But the leftists, or remnant 
Maoists, are expected to continue to dominate the cru- 


cial ideological and propaganda departments. 


Authoritative sources said yesterday that, barring last- 
minute horse-trading, three cadres would be inducted 
into the supreme Politburo Standing Committee during 
the forthcoming 14th congress of the Chinese Commu- 
nist Party. They are Vice-Premier Mr Zhu Rongji, vice- 
chairman of the Central Military Comission (CMC) 
General Liu Huaging. and the former party secretary of 
Tibet, Mr Hu Jintao. The trio will replace hard-liners; 
Vice-Premier Mr Yao Yilin and chief of organisation 
and personnel Mr Song Ping. 


A charismatic reformist, Mr Zhu, 64, is Mr Deng’s 
handpicked successor. on whose shoulders falls the task 
of ushering in a “socialist market economy”. 


General Liu, who will later this year replace President 
Mr Yang Shangkun as the CMC's First Vice-Chairman, 
has been a close follower of Mr Deng since the 1940s. 


The formal naval chief will probably be foremost in 
reaching the Army's much-publicised goal of “protecting 
the emperor (Deng) and providing an escort for his 
voyage”. 


In ideological terms, however, General Liu, 76, is 
deemed a moderate who does not have clear-cut posi- 
tions On matters such as market reforms and political 
liberalisation. 

The surprising elevation of Mr Hu, 50, is considered a 
result of a compromise between Mr Deng and the 
conservative party elders. 


A former chief of the Communist Youth League, Mr Hu 
is a protege of the late party general secretary Mr Hu 
Yaobang, one of the most liberal leaders of the party. But 
Mr Hu is also acceptable to the hard-liners. He served 
under Mr Song in Gansu province, where the former 
Tibet chief was head of the local youth league. 


And after Mr Hu Yaobang was ousted in a palace coup in 
January 1987, Mr Hu Jintao, then party boss of Guizhou 
Province, was the first to signal his support for the 
dismissal of his mentor. The promotion of Mr Hu, who 
will probably take over the powerful organisation port- 
folio, is believed to have the endorsement of Mr Song 
and other conservative party elders. 


While Mr Hu has usually been classified a “liberal” by 
Sinologists, he has since early this year disappointed 
many followers of Mr Deng by failing to push either 
radical reform or the fight against leftism. 
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Four incumbents on the Politburo Standing Committee 
will be given a second five-year term. 


They are General Secretary Mr Jiang Zemin, a moderate; 
Prime Minister Mr Li Peng, a conservative; security 
chief Mr Qiao Shi, a reformist; and ideology an¢ propa- 
ganda chief Mr Li Ruihuan, a reformist. 


Political sources in Beijing said many were disappointed 
that because of opposition from hardline elders, Vice- 
Premier Mr Tian Jiyun had apparently failed to be 
elevated to the Politburo Standing Committee. A radical 
reformist and the nemesis of leftists, Mr Tian is instead 
slated for a prominent position, perhaps the chairman- 
ship of the National People’s Congress. 


The sources added, however, that even without Mr Tian, 
the Politburo Standing Committee would be dominated 
by cadres who would second Mr Deng’s economic 
reforms while at the same time maintaining tight polit- 
ical control over the populace. 


Eleventh-hour give-and-take is believed to be taking 
place regarding who will be elevated to the Politburo. 


Insiders say that as well as Mr Zhu, Mr Hu and General 
Liu, six other heavy-weights are almost sure to be pro- 
moted. 


They include Vice-Premier Mr Zou Jiahua; secretary- 
general of the CMC General Yang Baibing; United Front 
chief Mr Ding Guangen; head of the Central Committee 
General Office Mr Wen Jiabao; party boss of Shanghai 
Mr Wu Bangguo: and Foreign Minister Mr Qian Qichen. 


A moderate technocrat, Mr Zou, 66, is also head of the 
State Planning Commission. Because of his military 
background, Mr Zou, a former ordnance minister, will 
function as the “intermediary” between the central Gov- 
ernment and the powerful military establishment. 


General Yang Baibing, 72, who is also a moderate, is 
expected to play a similar role to that of General Liu. 


A bridge partner of Mr Deng, Mr Ding, 63, a solid 
reformist, will take over the portfolio of persuading the 
Kuomintang in Taiwan to come to the negotiating table 
with the Communist Party. 


Mr Zhu’s successor as party boss of Shanghai, Mr Wu, 
51, is not credited with either the flair or vision of his 


predecessor. 


However, the moderate technocrat is expected to toe 
Beijing's line on the ambitious development of Shanghai 
and Pudong. 


Mr Qian, 64, one of China's best diplomats, is deemed a 
moderate on political and ideological issues. 


Mr Wen, 50, who is rumoured to be a candidate to 
succeed Maoist Mr Li Ximing as party secretary of 
Beijing, is a solid reformist and protege of former party 
boss Mr Zhao Ziyang. 
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Aside from Mr Yao and Mr Song, at least six incumbents 
will leave the Politburo. They are Mr Yang Shangkun, a 
moderate, Vice-Premier Mr Wu Xuegian, a moderate: 
Defence Minister General Qin Jiwei, a reformist: 
National People’s Congress Chairman Mr Wan Li, a 
reformist, Sichuan party chief Mr Yang Rudai, a 
reformist, and Beijing party boss Mr Li Ximing. a 
conservative. 


Incumbents who will stay on include Mr Tian and 
education chief Mr Li Tieying, a moderate. 


At or after the 14th party congress, three die-hard 
conservatives who have been criticised by Mr Deng will 
be forced to resign. 


A major disappointment for the partisans of reform, 
however, is that Mr Deng does not seem to have been 
able to pick reformist or at least moderate leauers to run 
the leftist-dominated ideological and propaganda estab- 
lishment. They are the head of the Propaganda Depart- 
ment, Mr Wang Renzhi; director of People’s Daily 
{[RENMIN RIBAO] Mr Gao Di; and the Acting Culture 
Minister Mr He Jingzhi. Sources said a “fierce battle” 
was being waged over who would succeed Mr Wang. 


The liberal faction is pushing the vice-president of the 
Chinese Academy of Social Sciences Mr Zheng Bijian, 
who had been a personal secretary of Mr Hu Yaobang. 


However, insiders said one of Mr Wang's deputies, leftist 
ideologue Mr Liu Zhongde, now had the edge over Mr 
Zheng. 


Mr Liu, who is a protege of both conservative patriarch 
Mr Deng Liqun and Mr Li Peng, has been asked to look 
after propaganda and public-relations matters for the 
14th congress. Mr Liu, who is currently a deputy secre- 
tary-general of the State Council and had been a vice- 
minister at the State Education Commission, is also 
considered a candidate to succeed Mr He as Culture 
Minister. 


Sources in the People’s Daily said chief editor Mr Shao 
Huaze had emerged as a front-runner to succeed Mr 
Gao. Deemed a “moderate conservative”, Mr Shao had 


previously worked for newspapers and army propaganda 
units. 


Two proteges of Mr Deng Liqun—Mr Sha Jiansun and 
Mr Zhang Yunsheng—have a good chance of becoming 
the chief editor of the conservative party mouthpiece. A 
rising star among leftists, Mr Sha is a vice-chief of the 
Central Committee's research office on party history and 
a former vice-president of Beijing University. Also con- 
sidered a candidate to take over the Propaganda Depart- 
ment, Mr Sha has had a high profile since the spring. 


Appointed vice-chief editor of the People’s Daily after 
the June 4 crackdown, Mr Zhang had worked with Mr 
Deng Liqun at the research office of the Central Com- 
mittee Secretariat. 
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Analysts said the continued dominance of the conserva- 
tives in ideology and propaganda meant tight censorship 
on liberal ideas and works of art would persist in the near 
future. 


They also said that despite much speculation, Mr Deng 
Xiaoping had finally agreed to keep the so-called “Jiang- 
Li system™ although Mr Jiang and Mr Li Peng would 
have to share much of their work with other members of 
the Politburo Standing Committee. 


They said that although Mr Deng was unhappy about the 
perform:.ace of Mr Jiang and Mr Li, he believed it would 
be inappropriate to replace his third handpicked suc- 
cessor, Mr Jiang, who took over from the disgraced party 
boss Mr Zhao three years ago. 


‘Brief Biographies’ Provided 
HK2509014992 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Sep 92 p 12 


[Text] The following are the brief biographies of the 
three likely new members of the Chinese Communist 
Party politburo Standing Committee. 


Zhu Rongji 


Known in the West as “China's Gorbachev”, the 64- 
year-old Vice-Premier Mr Zhu Rongji, was supreme 
leader Mr Deng Xiaoping’s handpicked successor to 
oversee the second stage of his reform plan. 


Born in Changsha City, Hunan Province in 1928, Mr 
Zhu joined the Chinese Communist Party in 1949 and 
graduated from the Electric Motor Engineering Depart- 
ment of the elite Qinghua University in 1951. After 
graduating, Mr Zhu spent more than 30 years with 
various economic planning bodies under the State 
Council, gaining experience in national economic plan- 
ning and policy making. 

He served as deputy chief of the production planning 
section of the Planning Office of the Industrial Depart- 
ment under the Northeast China People’s Government 
from 1951 to 1952 and was deputy division chief of the 
powerful State Planning Commission under the State 
Council from 1952 to 1957. 


He was made deputy chief engineer of Electric Power 
Communications Company of the Pipe Bureau under 
the Ministry of Petroleum Industry from 1975 to 1978 
and director of Industrial Economics Institute attached 
to the Chinese Academy of Social Sciences from 1978 to 
1979. In 1979, Mr Zhu was posted to the State Economic 
Commission under the State Council and became the 
commission's deputy director in 1983. In 1984, he was 
appointed president and professor of the Economics 
Management Institute affiliated to Qinghua University. 


Mr Zhu became deputy party secretary of the populous 
and industrialised city, Shanghai, in 1987 and was made 
Shanghai mayor the following year. During the 1989 
pro-democracy movement in Beijing, Mr Zhu managed 
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to keep Shanghai under control by affirming the patriotic 
spirit of the students in Beijing and refusing to accuse 
Shanghai students of disruption and turmoil. 


In August 1989, Mr Zhu was named Shanghai party chief 
when his predecessor Mr Jiang Zemin was elevated to 
Beijing to replace reformist leader Mr Zhao Ziyang as 
the CPC's general secretary. 


He is regarded as a favourite cand:date to succeed Prime 
Minister Mr Li Peng and a sign of his growing clout are 
the vastly expanded powers given to the newly created 
super agency in the State Council, the Economic and 
Trade Office (ETO) of which he directs. The ETO has 
direct control over production, foreign trade, resources, 
energy, high technology, as well as state enterprises, joint 
ventures and the mushrooming private sector. 


Analysts say that even if Mr Li gets a second term as 
premier, his influence in economic affairs will be taken 
over by Mr Zhu. 


Liu Huaging 


One of the few existing Long March veterans, General 
Liu Huaging is identified as an ally of senior leader Mr 
Deng Xiaoping and their relationship could be traced 
back to as early as the 1940s. 


His elevation to the Standing Committee of the Polit- 
buro 1s seen by analysts as a move by Mr Deng to balance 
the influence of President Mr Yang Shangkun and his 
younger brother General Yang Baibing in the Army. 


After Mr Deng’s southern tour, General Liu and other 


generals pledged to provide an escon for Mr Deng's 
reform and open door policy. 


Born in Hubei Province in 1916, General Liu joined the 
Communist Youth League of China in 1929 and the Red 
Army in 1931. It was not until 1935 that he become a 
party member. General Liu took part in the Long March. 
the War of Resistance Against Japan and the War of 
Liberation. From 1930 to 1931, General Liu was a 
section chief in East Hubei Guerilla Force headquarters, 
and from 1932 to 1934, he was section chief in the 
Political Department of the 25th Army. During the War 
of Resistance Against Japan, General Liu was made chief 
of the Propaganda and Education Section in the 129th 
division of the Eight Route Army from 1937 to 1939. 
Towards the end of the war, he had already been 
promoted to military subarea deputy political com- 
riusser Of Hebei-Shandong-Henan Military Command. 
Lascang the War of Liberation, General Liu served as 
brigade political commissar of Shanxi-Hebei- 
Shandong-Henan Military Area Command, which was 


headed by Mr Deng. 


After the sounding of the People’s Republic, General Liu 
was sent to the Voroshilov Naval Academy in the former 
Soviet Union in 1951, and he returned to China in 1958 
to become a naval base deputy commander. 
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During the 1960s and the 1970s, the posts General Liu 
held included vice-minister of the 6th Ministry of 
Machine-Building Industry, vice-minister of the Com- 
mission of Science and Technology for National 
Defence, and deputy chief of staff of the Navy. 


From 1980 to 1982, he was made deputy chief of general 
staff of the People’s Liberation Army. In 1982, he 
returned to the Navy and became its commander. 


General Liu became deputy secretary-general of the 
Chinese Communist Party’s powerful Central Military 
Commission in 1987 and made a member of the State 
Central Military Commission in 1988. 


China watchers noted that General Liu also had close 
links with former party boss Mr Hu Yaobang. 


Hu Jintao 


Considered a dark horse, the 50-year-old Mr Hu Jintao, 
is said to have the backing of conservative leader Mr 
Song Ping and the reformist camp. 


A native of Anhui Province, Mr Hu graduated from the 
Water Conservancy Department of the prestigeous Qin- 
ghua University in 1965. After graduation, he served as 
office secretary at the Ministry of Water Conservancy 
and Power from 1968 to 1973. From 1974, he was 
appointed deputy division chief and then deputy 
director of the Gansu Provincial Capital Construction 
Commission. 


In 1984, Mr Hu served briefly as the secretary of the 
Communist Youth League Gansu Committee. It was 
during this period in Gansu that he got to know Mr Song, 
who was then the secretary of CPC Gansu Provincial 
Committee. In a bid to groom Mr Hu for higher posi- 
tions, Mr Song reportedly sent him to the Central Party 
School in Beijing for more training. 


Later he was recruited by Mr Hu Yaobang as the first 
secretary of the Communist Youth League of China 
(CYLC) in 1984, starting his high-flying political career. 
The CYLC was then the stronghold of Mr Hu Yaobang 
which had produced a number of “third tier” leaders, 
including Mr Hu Qili and Mr Wang Shaoguo. 


It was rumoured that Mr Hu took the initiative himself 
to defuse criticism of his rapid promotion, by requesting 
another assignment outside Beijing. In 1985, he was 
made secretary of CPC Guizhou Provincial Committee, 
a post he held for four years. 


In 1988, he was transferred to Tibet to become the 
secretary of CPC Tibet Autonomous Regional Com- 
mittee. 


Mr Hu joined the Chinese Communist Party in 1964, 
but he was already a member of the CPC’s 1 2th and 13th 
central committees. 


Analysts said the two assignments outside Beijing not 
only increased his political assets, but also enabled him 
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to keep out of the two political struggles which led to the 
downfall of Mr Hu Yaobang and Mr Zhao Ziyang. 


It is reported that Mr Song intended to groom Mr Hu to 
take over the party’s Organisation Department, which 
oversees crucial personnel affairs. 


Party Congress Background, Dates Discussed 
HK2509093492 Hong Kong WEN WEI PO in Chinese 
25 Sep 92 p 2 


[“Special article” written by Chang Ching-nien (1728 
0079 1628) in Beijing on 24 September: ““Why the 14th 
Party National Congress Will Be Held in October’’} 


[Text] A few days ago, the CPC announced its Political 
Bureau’s suggestion that the 14th National Congress be 
convened on 12 October. The overseas community felt it 
came unexpectedly, thinking that the date of the con- 
gress was moved up. 


There Was Once Deliberation Concerning Holding the 
Congress During the Last 10 Days of September 


Actually, this was not a fact. There have been few official 
announcements by the CPC or authoritative persons on 
the date of the congress. The most authoritative one was 
that the congress would be convened in “the last quarter 
of the year,” which was announced by the Eighth Plenary 
Session of the CPC. A spokesman from the State Council 
later said that it would take place in “November.” Yao 
Yilin said not long ago when visiting Southeast Asia that 
it would be convened at “the end of the year.” Later, at 
a meeting with a Japanese delegation, Wan Li leaked 
word that it would be convened in “the middle or last 10 
days of October.” The Political Bureau meeting finally 
set the date of the Congress. According to the briefing of 
an authoritative person, after Deng Xiaoping’s southern 
tour talks were published, the demand for faster devel- 
opment and faster reform and opening up to the outside 
world increased. Thus, there was deliberation con- 
cerning moving the date of the congress up to the last 10 
days of September so that a new leading body would 
greet National Day. Nevertheless, the big shift of eco- 
nomic reform to the orbit of “the socialist market 
economy” is bound to call for a faster pace of political 
reform. In particular, the transformation and upgrading 
of government functions involve many major organiza- 
tional setups and distribution of personnel and, there- 
fore, it is necessary to conduct thorough and careful 
research and assessment. Consequently, the date of the 
congress was slightly deferred. 


Recently, major newspapers in Beijing have frequently 
published a formulation reading “it is imperative to 
enhance leading bodies’ ability to lead economic work 
and place great stress on selecting cadres who are polit- 
ically strong and familiar with economic work to the 
leading body of the party committee.” Zhu Rongji said: 
We do not have any direct administrative means in our 
hands and we manage by relying just on policies and 
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indirect legal means. In this way, our reliance on infor- 
mation will become greater and greater. This being the 
case, information must be quick and up-to-the-minute 
and estimations must be accurate. Leaders must attach 
importance to information and approach information 
work as a matter crucial to the work of economic 
commissions [jing wei 4842 1201]. 


The Central Advisory Commission Was Set Up 10 
Years Ago 


An account said: The new decision-making core to be 
formed after the 14th CPC National Congress will be 
replenished by leading cadres who have a good mastery 
of economics, uphold the basic line, dare to forge ahead, 
and are generally acknowledged to have made achieve- 
ments in their official careers. In the days to come, 
members of the leading bodies of the party committee 
and the government should be required to change job 
posts more frequently according to the needs of work. All 
leading body members, no matter what posts they hold, 
should be concerned with the overall situation of eco- 
nomic construction and reform and opening up, learn 
and familiarize themselves with economics, master the 
laws governing economic work, and take the initiative of 
economic work in their hands. 


The 14th National Congress will be the first step taken 
by the CPC to set up a century-spanning leading body 
and will also be a congress of crucial importance to 
realizing the call raised by Deng Xiaoping to “replace old 
cadres by young ones.” Ten years ago, when suggesting 
setting up a “Central Advisory Commission,” Deng 
Xiaoping stressed abolishing the “lifelong tenure” of 
leading cadres and advocated that the Central Advisory 
Commission last for just two commissions. Now, in the 
general situation of faster development and reform, this 
advocacy has won the support of the entire party all the 
more. Therefore, it is bound to be implemented in the 
14th National Congress. It has been reported that the 
Central Committee has specially set up a leading body to 
revise the party constitution. Undoubtedly, the revision 
will touch the changes in the setup of leading organs. 


Stipulations on Age Are Again Stressed 


Since the CPC convened its congress in 1985, it has 
worked out specific policy measures concerning the 
requirement of making leading body members “younger 
im average age” and required that, with the exception of 
those receiving approval for special needs, the age of 
leaders at the central level should not exceed, in general, 
70; that of leaders at the ministerial level should not 
exceed 65; and that of leaders at and below the deputy- 
ministerial level should not exceed 60. This time it has 
been stressed once again that those who have exceeded 
the age limits should withdraw from their posts. It can 
thus be seen that the new Central Committee will admit 
a large number of new party and government cadres who 
are in the prime of life, and most leading members who 
are 70 years old or older will withdraw from their posts. 
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Li Peng Chairs State Council Executive Meeting 


OW2509103592 Beijing XINHUA in English 
1017 GMT 25 Sep 92 


[Text] Beijing, September 25 (XINHUA)—Chinese Pre- 
mier Li Peng today presided over the 113th executive 
meeting of the State Council and approved in principle a 
report of the State Language Work Committee. 


In the report the committee noted that the standardiza- 
tion of the language and its written form is a basic 
program of popularization of education and develop- 
ment of culture, science and technology. 


It said that people showed a lack of appreciation for the 
need for standardization of the language and Chinese 
characters. 


The confused writing of words is quite common, 
resulting in some unhealthy effects. 


The report urged the adoption of effective measures to 
promote the standardization of the language and to meet 
the demand of economic and social development. 


The meeting demanded that all departments and local 
government support the work of the committee and 
enhance the leadership in standardization of the lan- 
guage and Chinese characters. 


CPC Hosts National Day Fete for Intellectuals 


OW2309213692 Beijing XINHUA in English 
1530 GMT 23 Sep 92 


[Text] Beijing, September 23 (XINHUA)}—Some 230 
personalities from science and technology, education, 
literature and art, medical and health work, sports and 
other fields today attended a tea party to celebrate the 
upcoming National Day which falls October 1. 


The reception was hosted by the United Front Work 
Department (UFWD) of the Central Committee of the 
Communist Party of China (CPC) and the Ministry of 
Culture. 


Jiang Minkuan, deputy-head of the UFWD, said that the 
domestic situation in the one of the best periods since 
the founding of New China in 1949, and he hoped that 
the intellectuals would learn still better remarks by Deng 
Xiaoping during his tour of southern China early this 
year as a concrete effort to greet the opening of the 14th 
CPC Congress. 


Gao Zhanxiang, vice-minister of culture, said the tea 
party is an occasion of great significance after the 
announcement yesterday on the convocation of the 14th 
CPC Congress on October 12. 


He said his ministry has also worked out some reform 
measures in the cultural field, and he hoped that they 
would receive support from the literature and art circles 
as well as from society at large. 
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The mechanism of competition would, too, be intro- 
duced in the reform on literature and art as in the 
education and sports circles, he added. 


Among the attendants are Wang Dechen, the chief 
designer of the Long March-2E rocket which sent an 
Australian satellite into space in August, and professors 
from noted universities and actors and actresses from 
various troupes. 


Conflict Between Chen Yonggui, Hu Yaobang 


HK2409025992 Tianjin CAIFENG BAO in Chinese 
29 Aug 92 p 3 


[Article “extracted from HUANGJIN SHIDAI (Golden 
Age)”: “The Conflict Between Chen Yonggui and Hu 
Yaobang”’] 


[Text] Before the Third Plenary Session of the | 1th CPC 
Central Committee, Hu Yaobang was still not a member 
of the Political Bureau. So he was actually inferior to 
Chen Yonggui in terms of rank. But Hu Yaobang dared 
to speak and dared to act. He once visited the Central 
Party School and talked about the drive to emulate 
Dazhai’s people in opening up man-made plains. He 
pointed out straightforwardly that the drive was a waste 
of human and financial resources. During the Cultural 
Revolution, Hu Yaobang had been criticized and trans- 
ferred to manual work in the countryside. So he had 
worked for many years on the first front of agricultural 
production and, because of his true experience with the 
formalism and unrealistic practices of emulating Dazhai 
in promoting farmland capital construction, he hated the 
drive very much. For this reason, many years later, every 
time Qian Zhengying, then minister of water resources, 
was about to take up the topic of water conservation 
projects with Hu Yaobang, he always made careful 
preparations beforehand. Hu Yaobang used to be 
unhappy as soon as he heard people talk about the topic, 
and he easily lost his temper on such occasions. 


When Chen Yonggui learned that Hu Yaobang had 
criticized his project as a waste of manpower and finan- 
cial resources, he was immediately irritated. Angrily he 
cursed: “Hu Yaobang? Who the hell is Hu Yaobang? 
Shouldn't he be called Hu Luanbang [5170 0052 6721; 
literally means: Hu, the man who upset the nation]? 
What are the peasants going to do other than cultivate 
their farmland? What are they going to have for food, 
then?” Apparently Chen Yonggui was quite proud of his 
invention regarding the name of Hu Yaobang, so he 
often cursed Hu this way since then. 


Around the time of the Third Plenary Session of the | Ith 
CPC Central Committee, Chen Yonggui argued against 
Hu Yaobang’s idea many times. Based on their analyses 
of the version available to them of Chen Yonggui’s 
speech at the Third Plenum, China experts abroad 
believed that Chen was doubting the “revisionist” ten- 
dency embodied in the current principle and line. It was 
during that plenum that a document on speeding up 
agricultural development drafted according to Hua 
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Guofeng’s ideas was turned down. Based on his own 
ideas, Hu Yaobang redrafted the “decision,” criticizing 
the attempt for low- level transition to communism and 
the practices of unpaid transfer of resources, stressing 
the material-incentive principle of distribution 
according to work, and criticizing the widespread ten- 
dency of broadening the scope of the class struggle in 
rural areas. The decision also banned the practice of 
labeling management of private plots, sideline household 
production, and country fairs as capitalist things. These 
criticisms all seemed to be aimed at Chen Yonggui. 


The drive to emulate Dazhai was mentioned only once 
throughout the 15,000-character decision prepared by 
Hu Yaobang. But a remark was added immediately after 
the passage about Dazhai, urging Dazhai to be aware of 
both its strong points and weaknesses. 


Chen Yonggui was very angry about this. When Li 
Hansuo, then deputy secretary of the Shanxi Provincial 
CPC Committee, together with his son, called on Chen 
Yonggui in Jiaodaokou District during the Third Plenary 
Session, he saw Chen pacing up and down in the court- 
yard with his face contorted with anger. Chen was so 
angry that he turned a blind eye to any acquaintance he 
came across. Li Hansuo asked Chen: ““What’s wrong with 
you, Chen?” With a wave of his hand, Chen Yonggui 
said: “Damn! I've had a row with that bastard!” 


Chen Yonggui was so ill-tempered at that time that he 
aired his grievances to everyone he met. Hua Guofeng, 
who had undoubtedly sensed Chen Yonggui’s resent- 
ment, called Chen Yonggui to have a chat with him 
during the Third Plenary Session. He advised Chen to be 
more flexible with his stance on the “two whatever's.” So 
when the decision was put to the final vote, Chen 
Yonggui voted for it and gave his support to all of the 
resolutions at the Third Plenum, despite the inconsis- 
tency between ideas on observing the law of value 
advocated by the Third Plenum and the principle of 
taking politics and ideology as the key link as practiced 
by Dazhai. 


Although Chen Yonggui had voted for the decision at the 
Third Plenum, he just could not dismiss his grievances at 
the bottom of his heart. When making a phone call from 
Xiyang County after the plenum, he failed to restrain his 
anger. ““Who the hell is Hu Yaobang? Shouldn't he be 
called Hu Luanbang?” he said over the phone. After the 
Third Plenum, Hu Yaobang rose to power very quickly. 
He became a member of the Political Bureau and was 
appointed secretary general of the CPC Central Com- 
mittee. Only 20 days after the conclusion of the Third 
Plenum, on 18 January 1979, Hu Yaobang called and 
presided over a famous meeting on theories and princi- 
ples, at which he urged the participants to break away 
from ideological trammels, emancipate their minds, and 
uphold the principle of seeking truth from facts. During 
this meeting, Chen Yonggui again clashed with Hu 
Yaobang over his views. 
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Chen Yonggui was not convinced by Hu Yaobang, and 
neither had Hu any intention of compromising. At that 
time, Hu Yaobang had taken charge of everyday opera- 
tions in his capacity as secretary general of the CPC 
Central Committee. He criticized Chen Yonggui’s 
Dazhai practice without reservation, and Chen got more 
and more angry with him. Chen cursed Hu Yaobang 
everywhere by referring to him as Hu Luanbang. Hu 
Yaobang learned of Chen’s remarks later. One day, Hu 
Yaobang rang Chen Yonggui up and said: “Chen Yong- 
gui, can you come to see me?” So Chen Yonggui went to 
see Hu Yaobang. After Chen sat down in Hu’s office, Hu 
asked him straightforwardly: “I heard that you have 
cursed me as Hu Luanbang. Is this true?” 


Chen Yonggui kept his mouth shut and did not utter a 
word. The two men faced each other in silence for quite 
a while. Hu Yaobang broke the silence at last and said: 
“Well, I don’t believe you are a man of this kind.” Chen 
Yonggui still remained silent, without saying yes or no. 
He rose from the seat and left the room quietly. 


On 15 June 1980, Hu Yaobang gave an instruction to 
circulate a RENMIN RIBAO editorial entitled: “Never 
Should We Repeat Such Stupid Things as Diverting 
Water From the West to the East.” In the early morning, 
the Central People’s Broadcasting Station broadcast the 
editorial in its news program, so a radio audience of 
hundreds of millions heard the bitterly sarcastic com- 
ment against that earth transformation project, which 
was Chen Yonggui’s treasured baby. Even the miost 
insensitive Chinese could catch the message this time: 
Vice Premier Chen Yonggui could not feel at ease any 
more. 


By the way, Hu Yaobang had no personal grievances 
against Chen Yonggui. After Chen Yonggui had stepped 
down, Hu Yaobang advised him to forget his unhappy 
experiences and have a good rest. Some people suggested 
that Chen be discharged from all his posts. Hu Yaobang 
refused to do this, but allowed Chen Yonggui to retain 
his status as a high-ranking cadre. 


Primary Party Organization Building Emphasized 


HK2409092492 Beijing QIUSHI in Chinese No 16, 
16 Aug 92 pp 44-46 


{Article by Wang Xiaodong (3769 2556 2639): 
“Strengthen the Building of Grass-Roots Party Organi- 
zations in the Course of Reform, Opening Up”) 


(Text] Attaching importance to the building of grass- 
roots party organizations is an important principle con- 
cerning the Marxist political party building. Currently, 
the whole party and the people across the country are 
conscientiously studying and implementing Comrade 
Deng Xiaoping’s important talks and the spirit of the 
plenary session of the CPC Central Committee Political 
Bureau. The drive of reform and opening up and eco- 
nomic construction is progressing at an accelerated pace. 
Strengthening the building of grass-roots party organiza- 
tions in this situation is of particularly great significance. 
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Strengthening the building of grass-roots party organiza- 
tions is an urgent demand set by the new situation of 
faster reform and opening up and faster economic devel- 
opment. The key to upholding the party’s basic line and 
speeding up the pace of reform, opening up, and con- 
struction lies in making great efforts to ensure the 
fulfillment of the work in all fields, while the key to 
whether or not the fulfillment of the work in all fields can 
be secured lies in whether the grass-roots party organi- 
zations are strong or not. Only when the grass-roots party 
organizations do a good job can the party’s political 
superiority in leadership be brought into full play, the 
construction of material and spiritual civilizations be 
carried out simultaneously, the socialist orientation of 
reform and opening up be adhered to, and the healthy 
development of economic construction be guaranteed. 


Strengthening the building of grass-roots party organiza- 
tions in the course of reform and opening up to the 
outside world is an actual need to solve the problems 
arising in the building of grass-roots party organizations 
itself. It must be affirmed that since the Third Plenary 
Session of the 11th CPC Central Committee, the great 
majority of grass-roots party organizations have been 
good or relatively good and they have upheld the party’s 
basic line and served the people wholeheartedly, thus 
playing their role in the drive of reform and opening up 
and economic construction as they should. However, it 
must also be noticed that a considerable number of 
grass-roots party organizations are still plagued with 
some problems in their building, and some party grass- 
roois organizations are soft, weak, and lax, or even in a 
state of paralysis. Such being the case, it is necessary to 
seize the present opportune time and push the building 
of grass-roots party organizations to a new height with 
reform and opening up as the mover. 


In strengthening the building of grass-roots party orga- 
nizations, efforts should be devoted to boosting their 
vitality. This is the fundamental task of strengthening 
the building of grass-roots party organizations in the 
course of reform and opening up to the outside world. In 
the light of the present situation, efforts should be made 
in the following aspects: 


1. Strengthening the building of grass-roots party orga- 
nizations by centering on the party’s basic line. The 
building of grass-roots party organizations should be 
carried out in close relation with, and not be divorced 
from, the party’s basic line. This is the party’s precious 
experience. The building of grass-roots party organiza- 
tions should be carried out in such fields as organization, 
ideology, and work style according to the requirements 
of the party’s basic line. In ideological construction, it is 
necessary to arm the party members and cadres at the 
grass-roots level with Comrade Deng Xiaoping’s 
numerous important expositions on building socialism 
with Chinese characteristics and unify the thinking of 
grass-roots party organizations and the vast numbers of 
party members on Comrade Deng Xiaoping’s southern- 
tour talks and the spirit of a plenary session of the 
Political Bureau of the CPC Central Committee. In 
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Organizational construction it is necessary to select 
cadres and reorganize the leading bodies of grass-roost 
party organizations in accordance with the policy of 
“being more revolutionary, younger in average age, and 
more knowledgeable and professional” and the principle 
of having both ability and political integrity. In making 
use of personnel, importance should be attached to both 
political requirements, ability, and competence. Those 
widely recognized as comprehensively upholding the 
party’s basic line and having scored achievements in 
their official career should be selected to the leading 
bodies of grass-roots party organizations, and those who 
are listless and inert and do their work indifferently in 
the course of reform and opening up should be firmly 
removed from the leading bodies of grass-roots party 
organizations after failing to improve through education. 
In work style construction it is necessary to maintain 
close ties with the masses. In the situation of reform and 
Opening up to the outside world, only whea the grass- 
roots party Organizations strive to accomplish something 
in developing the economy and fighting for the greatest 
interests of the broadest masses of the people can they 
enhance their coerciveness and have greater appeal and 
win the trust and support of the masses. Otherwise, they 
will divorce themselves from the masses to the greatest 
extent. Therefore, the grass-roots pariy organizations 
and the vast numbers of party members are encouraged 
to lead the masses of people in achieving common 
prosperity. On the issue of achieving prosperity, the 
one-character difference between “lead” [dai ling 1601 
7325] and “take the lead” [dai tou 1601 7333) distinc- 
tively embodies the nature of the party as the vanguard 
of the working class. In the situation of carrying out the 
drive of reform and opening up and developing the 
socialist commodity economy, the grass-roots party 
Organizations should take effective measures to check 
unhealthy practices, stop corruption from emerging and 
spreading, and enlist popular trust with concrete action. 


2. Strengthening the building of grass-roots party orga- 
nizations in connection with economic construction. 
The relationship between the building of grass-roots 
party organizations and economic construction should 
be made clear. The two are inseparable. Only when the 
building of grass-roots party organizations is carried 
through the whole process of economic activities and 
economic work can the party boost its own vitality. 
Meanwhile, only when Herculean efforts are devoted to 
building the grass-roots party organizations well can 
economic construction have a reliable organizational 
guarantee. 


3. Strengthening the building of grass-roots party orga- 
nizations with reform spirit. In the new situation char- 
acterized by faster reform and opening up, the building 
of grass-roots party organizations is facing many new 
developments and new problems. Objectively, an appro- 
priate reform is inevitably needed by the building of 
grass-roots party organization itself. In the last few years, 
a lot of achievements have been scored in the reform of 
the building of grass-roots party organizations. The prin- 
cipal aspect of the reform is good and its orientation ts 
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correct. Naturally, because there are no ready-made 
experiences to follow, there is something Ieft to be 
desired and many problems calling for solutions in the 
reform. These problems can be solved only by further, 
deepening reform. To reform the building of grass-roots 
party Organizations, it is necessary to follow this basic 
line of thinking: With the strengthening and improve- 
ment of party leadership as the basic guiding ideology, 
build the grass-roots party organization, through reform, 
into a political nucleus and fighting force able to com- 
prehensively implement the party's basic line and unite 
and lead the masses in quickening the pace of reform, 
opening up, and economic development. The main tasks 
of the reform in the building of grass-roots party organi- 
zations are as follows: 1) Reform the form of the grass- 
roots party organizational setups. Our party has always 
maintained: The form of the grass-roots party organiza- 
tional setups should be determined by the environment 
in which the party finds itself, and the party's political 
tasks. If the environment and the political tasks have 
changed, the form of the grass-roots party organizational 
setups should also be changed. Since the drive of reform 
and opening was launched, changes in the socioeco- 
nomic structure have brought greater diversity to the 
professions in which party members are engaged and 
greater mobility in their work, and the former unitary 
Organizational setup is apparently incongruous with the 
changed situation. As reform, opening up, and economic 
construction develop at an accelerated pace, this contra- 
diction will become more and more pronounced. There- 
fore, the form must be readjusted. In the light of the 
changed rural economic pattern, it is necessary to form 
two major organizational setups—the township and 
town enterprise party organization and the administra- 
tive village party organization. Particular efforts should 
be made to strengthen the building of the township and 
town enterprise party organization and push the rural 
economy to a new height of development. As foreign- 
funded enterprises keep on developing, grass-roots party 
Organizations in these enterprises should be set up and 
perfected as quickly as possible. 2) Improve the work 
methods of grass-roots party organizations. In the face of 
the new situation and new tasks, grass-roots party orga- 
nizations must display the spirit of blazing new trails in 
reform, boldly conduct explorations and practice, and 
learn to master new work methods. 3) Improve the 
management of education among party members. Aside 
from readjusting the form of grass-roots party organiza- 
tional setups so that wherever the party members go they 
would be able to get the help and education of the party 
Organizations, attention should also be paid to not only 
ideological education but also training in ability as far as 
the contents of education among the party members are 
concerned. They should be taught to realize that only 
when they stand in the forefront of reform and construc- 
tion and become the “vanguard” of reform and opening 
up, and the “shock troops” of economic construction, 
can they bring their exemplary vanguard role into better 
play. Great stress should by placed on recruiting into the 
party the activists who uphold reform and opening up 
and have contributed to the development of the socialist 
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commodity economy and really met the requirements 
for party membership, and on improving the quality and 
structure of the ranks of party members. 


The reform of the building of grass-roots party organi- 
zations belongs to the political restructuring category. 
Therefore, it should be carried out actively and on an 
even keel. The relationship between assuming legacies 
and creative work should be handled properly so as to 
ensure that new methods are created on the basis of 
assuming legacies and while inheriting good traditions 
and practices, they should be enriched by new contents. 
In this way, the reform of the building of grass-roots 
party organization can be carried out successfully. 


4. In the light of the characteristics of different grass- 
roots units, strengthen the grass-roots party organiza- 
tions with a clear objective and emphasis in mind. In the 
course of reform, opening up, and economic construc- 
tion, there is no doubt that all grass-roots party organi- 
zations should bring their role as the political nucleus 
and fighting force into play and all party members 
should bring their exemplary vanguard role into play. 
However, since the work nature, tasks, and leadership 
structure of different grass- roots units are different, the 
specific functions, tasks, work methods, and modes of 
activity of the grass-roots party organizations should also 
be different. Not only are the specific functions and work 
methods of the grass-roots party organizations in enter- 
prises, the rural areas, offices, and schools different; the 
situation of enterprises under the system of ownership by 
the whole people, township, town enterprises, and for- 
eign-funded enterprises is also not completely the same. 
Therefore, it is impossible to adopt a single model with 
which to strengthen the building of grass-roots party 
organizations. All grass-roots party organizations should 
define the priorities for their own building, with a clear 
objective in mind, on the basis of having a clear picture 
of the characteristics of the units where they were set up 
and in the light of the task completion of their units. 


5. Conscientiously strengthen leadership over the 
building of grass-roots party organizations. Party com- 
mittees at all levels, particularly those at the prefectural 
and county levels, should have profound understanding 
of the great significance of strengthening the building of 
grass-roots party organizations in the course of reform 
and opening up to the outside world and conscientiously 
strengthen leadership over the work. They should put the 
building of grass-roots party organizations on the agenda 
as an important issue. They should conduct investigation 
and study, promptly sum up experience and give better 
specific guidance to the building of grass-roots party 
organizations. They should institute and perfect a goal 
{mu biao 4158 2871] responsibility system in the work of 
building grass-roots party organizations and implement 
it right down to every administrative layer and indi- 
vidual. They should also place great stress on respecting 
the reform spirit of the party members and cadres at the 
grass-roots level; enthusiastically encourage and firmly 
support their reform demands and actions; uphold jus- 
tice for the party members and cadres at the grass-roots 
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level who uphold reform and have the courage to make 
reforms but are reproached by others—protect them, 
bolster and pep them up, and be their good backers— 
give better education and guidance to the party members 
and cadres at the grass-roots level who made errors in 
reform and shun from negating their main aspects by 
generalizing the whole with the part; and promptly 
correct and seriously investigate and punish the small 
number of party members and cadres at the grass-roots 
level pursuing unhealthy practices and involved in cor- 
ruption. As early as in the report to the party’s Eighth 
National Congress on the revision of the party Consti- 
tution, Comrade Deng Xiaoping pointed out: “The 
Party’s grass-roots organizations are the basic tie for the 
party to keep close to the masses. Frequently checking 
and improving the work of the grass-roots organizations 
is an important political task of the party's leading 
organs.” (Selected Works of Deng Xiaoping, (1938-65)) 
We should make conscientious efforts to take this impor- 
tant political task firmly in hand. 


State Relaxes Exit, Entry Visa Procedures 


HK2509082092 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 36, 7 Sep 92 pp 6-7 


[Report on interview with Mao Fengping, director of the 
Exit and Entry Administration Bureau under the Min- 
istry of Public Security, by reporters Ren Yingchao 
(0117 5391 6389), Zhou Lixian (0719 4539 2009), and 
Shi Zhaoxu (4258 2600 2485); place and date not given: 
“China Relaxes Restrictions on Citizen Exit Visas for 
Personal Reasons”’] 


[Text] Since reform and opening up began, more and 
more Chinese citizens have gone abroad to visit their 
relatives and friends, study, do business, take up employ- 
ment, travel, and emigrate to foreign countries. The state 
has gradually been transforming the administration of 
citizens’ exit and entry into the country for personal 
reasons from one based on policies to one based on the 
legal system. Recently, Mao Fengping, director of the 
Exit and Entry Administration Bureau under the Min- 
istry of Public Security, told these reporters in an inter- 
view that “departments responsible for exit and entry 
administration protect Chinese citizens’ legitimate rights 
and interests of exit from and entry into our country in 
accordance with the law, further simplify the formalities, 
and improve the administration io keep abreast of ihe 
new situation in reform and opening up.” 


Simplifying Formalities To Facilitate Exit From the 
Country 


Mao Fengping made it clear to these reporters from the 
outset of the interview: We have learned quite a lot from 
Deng Xiaoping’s southern tour remarks. Departments 
responsible for exit and entry administration across the 
country are studying how to carry out the spirit of the 
“remarks” and further improve their work to keep 
abreast of the excellent situation of reform and opening 
up. The aim sf the reform is: To simplify the formalities, 
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lift restrictions, and make things convenient and, at the 
same time, to strengthen the administration in accordance 
with the law. Concrete measures for this are: 


|. Simplifying the formalities for allowing citizens to leave 
the country again. As announced previously, from | July 
this year, as long as ordinary Chinese passport holders 
hold valid passports and visas or any other entry permits 
issued by countries to which they are going, they can 
leave the country again after coming home without 
applying for exit registration cards or going through exit 
formalities again, no matter how long the interval 
between the two actions or whether their exit particulars 
or countries where they are going have changed. This 
move, which offers much convenience for Chinese in 
allowing them to “come and go freely,” has been well 
received by people inside and ovtside the country. 


2. Simplifying the formalities to be completed by family 
members of personnel studying abroad at public expense 
when they go abroad to visit their relatives. Previously, 
family members of personnel studying abroad at public 
expense who wanted to go abroad to visit their relatives 
had to prove that they had the approval of units sending 
the personnel on overseas studies. Many problems and 
inconveniences have arisen when putting these formali- 
ties into actual practice, thus affecting some citizens’ 
normal exit from the country. Recently, a circular 
approved by the State Council General Office was 
issued, stating that all exit formalities to be completed by 
family members of personnel studying abroad will be 
handled according to the Regulations on Citizens’ Exit 
and Entry Administration. From now on, when family 
members of personnel studying abroad at public expense 
go abroad to visit their relatives, they do not have to seek 
the opinion of units sending personnel on overseas studies. 


Regarding those personnel studying abroad at public 
expense wanting passports for personal reasons, previous 
regulations stipulated that only when personnel had 
cleared economic and other unfinished business with 
their units could they have passports for personal rea- 
sons. Current regulations stipulate that new passports 
can also be issued to personnel who cannot, for various 
reasons, immediately clear economic and other unfin- 
ished business. In other words, whether or not economic 
and other unfinished business have been cleared will not 
be set as a precondition. Of course, these personnel 
should remain i itouch with their respective uniis oi 
departments assigned by the state to clear economic and 
other unfinished business. 


3. Solving the problem whereby science and technology 
personnel find it difficult to go abroad. According to the 
existing regulations, scientific and technological per- 
sonnel who want to go abroad must be subject to 
examination and approval by responsible administrative 
departments or personnel departments before they can 
apply to public security departments for passports. Some 
retired science and technology personnel in particular, 
because of their expertise, are frequently invited by 
foreign nongovernmental organizations or groups to visit 
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foreign countries, give lectures, have exchanges, and do 
research there. Previously, due to various regulations, it 
was very inconvenient to go through exit formalities. 


To solve the abovementioned problem, the Exit and 
Entry Administration Bureau under the Ministry of 
Public Security is consulting vigorously with the rele, ant 
departments and new regulations will be introduced very 
soon. In the future, science and technology personnel 
who want to go abroad for personal reasons will only 
need to go through simplified formalities in accordance 
with the law and, generally speaking, their application 
will not be subject to prior examination and approval by 
the departments responsible for scientific and technolog- 
ical administration. For retired science and technology 
personnel being invited to go abroad by nonpovern- 
mental organizations, as long as they have inviiations 
and appointment letters from abroad, they can also go to 
departments responsible for exit and entry administra- 
tion to go through exit formalities. 


4. Solving exit problems encountered by Chinese staff 
members working in foreign-invested companies. To 
create a good investment environment and solve the 
problem whereby Chinese staff members working in 
foreign-invested companies find it difficult to go abroad, 
the Exit and Entry Administration Bureau is vigorously 
taking part in discussions to solve this problem. It is 
anticipated that new, simplified, and feasible adminis- 
trative measures will be introduced soon. 


V l Up Legitimate Channels To Protect 
Cittocms" po me Interests 


Director Mao Fengping said: In the past few years, some 
citizens went abroad blindly and were taken in because 
they did not know how to protect their own rights and 
interests. Some of them became illegal immigrants, 
which caused adverse effects. To protect citizens’ legiti- 
mate interests and widen normal exit channels, depart- 
ments responsible for exit and entry administration 
under the Ministry of Public Security are carrying out 
explorations. For instance, they are making efforts: To 
help labor departments try to open up foreign employ- 
ment channels, enabling part of the Chinese labor force 
to participate in international market competition; to 
strengthen exit and entry administration of itinerant 
personnel engaging in border trade and tourism, pro- 
moting economic development and social stability in 
border areas; to back up eiforts to launch legitimate 
activities for overseas studies counseling and servicing, 
helping citizens to go abroad to study advanced scien- 
tific, technical, and cultural knowledge which is essential 
to modernized construction, through proper, legitimate, 
and reliable ways; to help state-appointed special orga- 
nizations appropriately organize citizens going abroad to 
visit their relatives and for travel, to establish close 
relationships among Chinese people and to broaden 
their horizons and widen their knowledge: and also to 
thoroughly and prudently study foreign immigration 
laws and regulations as well as the willingness of accep- 
tance. 
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Improving Service Attitude, Improving Work Efficiency 


Director Mao Fengping said: Our reform orientation is 
to strengthen our sense of service and embody the 
principle of working practically for the common people. 
We must set up a showcase of civilization by going 
through citizens’ exit formalities. 


1. Improving the environment for accepting, handling, and 
receiving applicants. For instance, a cramped, worn-out, 
and small one-story house in Beijing that was originally 
used has been demolished and a newly-built reception 
room with an area of 150 square meter provides a better 
environment for personnel who apply for exit visas. 
With poorer conditions, the Shanghai Municipal Public 
Security Bureau has rebuilt an old fire engine garage into 
a civilized reception room which has been well received 
by the masses. 


2. Adding more receptionists and establishing a system of 
division of labor. For example, some personnel are 
responsible for counseling and answering knotty prob- 
lems; others are responsible for accepting and handling 
applications; and still others are responsible for issuing 
passports, thus altering the past situation whereby the 
masses often waited several hours to ask a question. In 
some instances, a reexamination desk, where the section 
chief is on duty, has been established and people who 
have not completed passport application formalities due 
to some unexpected events can ask for reexamination on 
the spot. 


3. Using new passports and shortening the time for 
processing passport applications. Director Mao took out 
a delicately printed new passport while he kept on 
talking. He said: From 15 August, people in four provinces 
and municipalities—Beijing, Shanghai, Guangdong, and 
Jiangsu—have started using the first batch of new pass- 
ports. Previously, details in old passports had to be filled 
in by hand, which was a time-consuming effort and took 
a long time. After years of preparations and develop- 
ment, a new type of ordinary passport which conforms 
with international standards has been introduced. 
Judged from the quality of paper used, printing style, 
and the design, the new passports are delicately made in 
accordance with the international standard while the 
technique for preventing counterfeits has been 
improved. Moreover, all production procedures are 
operated by computers and machines are used to fill in 
passport holders’ dciails and to put the seals on pass- 
ports, which greatly shorten the time of going through 
application formalities and of passport examination 
when one is entering or leaving the country. Some 
localities have estimated that when everything gets on 
the night path, the time required to issue a passport will 
be shortened from the current 30 days to 15 days. 
According to the pian, all localities in the country will be 
using the new passports by the end of March next year. 
Director Mao Fengping stressed: “Passports are kept and 
used by passport holders. Only public security organs and 


original passport issuing organs have the right to revoke 
and withdraw a passport and only people's procuratorates 
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and people’s courts have the right to detain a passport, 
whereas any other organs, groups, enterprises, institu- 
tions, or individuals are not allowed to do so.” 


Enhancing Transparency and Building Clean 
Government 


Director Mao said: Generally speaking, an over- 
whelming majority of cadres and police responsible for 
exit and entry administration is honest in performing 
their official duties. Many advanced figures and collec- 
tives have emerged. However, the performances in a few 
places and by a few individuals are not good and some 
have violated the law and discipline, bringing about very 
bad effects. Discipline inspection departments under the 
Ministry of Public Security always pay much attention to 
this and investigate and deal with it whenever every 
single case is found. Never will any case be tolerated. 


We urge departments responsible for exit and entry 
administration under the Ministry of Public Security in 
various localities to implement the principle of “two 
things being made public, one under supervision”, that 
is, making public the conditions and results of examina- 
tion and approval. Accepting supervision of the broad 
masses and engaging social supervisors to specialize in 
supervision. 


Conditions for going through passport application for- 
malities are complicated and varied, different localities 
and departments have different demands, and a unified 
specific regulation is not yet available. Hence, there are 
cases where some among the masses rush back and forth 
to go through passport application formalities and a few 
of us have gone wrong in terms of our working attitude, 
which the masses complain about. The reason why we 
suggest making public the conditions of examination and 
approval is to let the masses have a clear understanding. 
In the future, we will gradually implement standardized 
administration. 


In addition, we have also established a mechanism of 
internal constraints to guard against the malpractice of 
securing advantages througn pull or influence Some 
public security bureaus will now divide passport appli- 
cation formalities into a number of procedures, and each 
procedure will be taken charge of by persons specially 
assigned to the task so that they can supervise each other, 
avoiding the occurrence whereby one or two persons are 
in charge of all the procedures. This will help build an 
honest contingent. Meanwhile, we are rectifying and 
perfecting passport issuing sites and dividing the work of 
accepting and handling applications, and of making and 
issuing passports, into different levels of administration, 
thus enabling the work of the exit and entry administra- 
tion to become standardized and modernized. 
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Military 


Jiang Zemin Commends Nanjing Military Unit 
OW 2309125792 Beijin Central Television Program One 
Network in Mandarin 1100 GMT 21 Sep 92 


{Report by correspondent Wang Jiaguo (3769 1367 
0948); from the “National News Hookup” program] 


[Text] A certain unit of the Nanjing Military Region has 
vigorously unfolded activities of showing respect for 
cadres and cherishing soldiers and, as a result, has 
promoted fulfillment of tasks in an all-around way. The 
unit was recently praised by Chairman Jiang Zemin of 
the Central Military Commission. [Video shows three 
columns of soldiers entering the gate of a barracks on the 
double while the caption “Jiang Zemin praises a certain 
unit for its good tradition of respecting cadres and 
cherishing soldiers” is shown across the screen. 


Looking upon successfully conducting ideological educa- 
tion among cadres as the breach and acting accordingly, 
the unit has produced good results in educating its cadres 
to respect and cherish fighters as well as in solving such 
problems as applying for admission to the party, [words 
indistinct] and choosing their own careers, which are of 
immediate interest to them. The efforts were made by 
the unit with a view to improving the relationship 
between the officers and men under the new situation 
after implementation of reform and the open policy. The 
unit was allocated a quota of 378 applications for 
entrance exams held by colleges and universities this 
year. All the quota was distributed to the grass-roots 
units. The move was widely welcomed by the broad 
masses of officers and men. Close ties between officers 
and men have aroused popular enthusiasm for military 
training. The unit has overfulfilled the tasks of military 
training every year. The Central Military Commission 
has spread their relevant experience to other units 
throughout the Army. 


Beijing Leaders Join ‘Military Day’ Activity 
SK 1909034492 Beijing BEIJING RIBAO in Chinese 
30 Aug 92 pl 


[By reporter Qiu Hongbo (6726 3163 3134): “Municipal 
Leaders Participate in “Military Day’ Activity”) 


[Text] On the morning of 29 August, Dong Xuelin, 
deputy commander of the Beijing Military Region and 
concurrently commander of the Beijing Garrison Dis- 
trict; Political Commissar Zhang Baokang; Li Ximing, 
secretary of the municipal party committee; Chen 
Xitong, mayor of the municipality; and other leaders of 
the municipal party committee and the municipal gov- 
ernment, went to a certain regiment of the Beijing 
Garrison District to participate in their colorful military 
garb in the “Military Day” activity launched in honor of 
leading cadres by the Beijing municipal leading group for 
national defense education. 
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Started last year on an annual basis, the “Military Day” 
activity for leading cadres is aimed at enhancing the 
leading cadres’ sensitivity to national defense, strength- 
ening the unity between the Army and the people, 
promoting the work of supporting the government and 
cherishing the people, supporting the Army, and giving 
preferential treatment to family members of revolu- 
tionary martyrs and servicemen. 


At this event, Li Ximing, Chen Xitong, and some other 
leading comrades viewed the military manoeuvre 
launched by the special police corps and the cultural and 
sports performances staged by the regiment, and highly 
praised the regiment. Li Ximing said: “Your brilliant 
performances have greatly inspired and educated us. 
This shows that your training is strict, your demands 
high, and your spirit high. This also shows that you are a 
really tough contigent.” Chen Xitong, on behalf of all the 
people in the municipality, thanked commanders and 
fighters for their brilliant performances and thanked the 
troops for undergoing painstaking training to defend the 
capital and for their positive endeavors to protect reform 
and opening up. He said: “With such good troops like 
yours, the central authorities and the people may set 
their minds at rest.” 


Li Ximing and other leading comrades zestfully partici- 
pated in firing practice at this regiment's shooting range. 


The “Military Day” activity was also attended by Li 
Qiyan, Wang Jialiu, Zhang Jianmin, Meng Zhiyuan, 
Yuan Liben, Chen Guangwen, Wang Tong, Ouyang 
Wenan, He Luli, Wang Baosen, and Tie Ying. 


Chengdu Military Region Air Force Backs Reform 


OW 1909094492 Beijing XINHUA Domestic Service 
in Chinese 0450 GMT 19 Sep 92 


[By reporter Duan Jianxun (3008 1696 8113) and corre- 
spondent Su Hongji (5685 3163 0679)} 


[Text] Chengdu, 19 Sep XINHUA)—The Chengdu Mil- 
itary Region Air Force has actively supported reform, 
openness, and economic development in southwest 
China and has become an important air strike force. 


The Chengdu Military Region Air Force has utilized its 
superior equipment and technology and has given full 
support to developing communications and transporta- 
tion in various localities. In recent years, it has succes- 
sively opened 14 airports including the Wujiaba, 
Xichang, Guiyang, and Gonggar airports. It has also 
guaranteed to provide radar, meteorological, and tele- 
communications services for some airports. It sent heavy 
duty vehicles, engineers, and technicians to construct the 
Mangshi Airport in Yunnan’s Dehong Daijingpo Auton- 
omous Prefecture and to expand construction of Tibet's 
Gonggar Airport, as well as Sichuan’s Yibin and Luzhou 
airports. Overcoming various problems including 
extreme cold and lack of oxygen on top of the world’s 
roof and working hard day and night last year, the broad 
ranks of officers and men built a new 4,000-meter 
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runway for the Gonggar airport. This airport, the world’s 
highest airport above sea level, is able to handle landings 
and takeoffs of large passenger aircraft, transporting 
more than 40,000 passengers per year. Also, more relief 
materials were transported to Tibet. 


Furthermore, the Chengdu Military Region Air Force 
has made more than 4,000 sorties in accomplishing 
various tasks including forest protection, aerial sur- 
veying and cartography, artificial rain, emergencies, and 
rescue work. 


Luo Gan Inspects Zhejiang Coastal Defense 
OW 1909214792 Hangzhou ZHEJIANG RIBAO 
in Chinese 12 Sep 92 p 1 


[“Luo Gan Inspects Our Province’s Coastal Defense 
Management Work”—ZHEJIANG RIBAO headline] 


[Text] Luo Gan, secretary general of the State Council 
and director of the State Border Defense Commission, 
visited our province recently to inspect the situation of 
coastal defense management work. 


During the four-day inspection, Luo Gan visited Ningbo 
and Zhoushan and was briefed by responsible persons 
from these two areas on coastal defense management 
work. He visited Xiangshan Shipu Port, Putuo Shengjia- 
meng Port, Beilun Port, and other areas to inspect 
coastal defense management and infrastructure con- 
struction there. He also made in-depth visits to reception 
centers for Taiwan compatriots, mooring places for 
Taiwan vessels, labor cooperation companies, border 
defense work stations, and other grass-roots units to 
Carry Out on-the-spot investigations and hold discussion 
meetings to study coastal defense management work. 


Coastal defense management is an important job for 
safeguarding the state’s sovereignity, maintaining secu- 
rity and stability in coastal areas, and ensuring the 
smooth progress of reform, opening up. and cconomic 
construction. Our province is among the first in the 
nation that carried out coastal defense management 
work. Luo Gan highly evaluated the achievements that 
our province made in coastal defense management work. 
He also proposed suggestions for doing a good job in 
coastal defense management work under the new situa- 
tion. 


Those accompanying Luo Gan during the inspection 
were Lieutenant General Zhang Taiheng, deputy com- 
mader of the Nanjing Military Region; Lt. Gen. Yang 
Shijie, commander of the Zhejiang Military District; and 
Xia Zhonglie, member of the Standing Committee of the 
Zhejiang Provincial People’s Congress and director of 
the Zhejiang Public Security Department. 
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People’s Armed School of Heilongjiang Opens 
SK2009064592 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 19 Sep 92 


[Text] The People’s Armed School of Heilongjiang Prov- 
ince formally opened on 19 September. The first group 
of new students from various parts of the province, 
wearing new military uniforms, attended the grand 
school opening ceremony. 


Dai Xuejiang, deputy political commissar of the Shen- 
yang Military Region; Dai Muan, vice governor of the 
provincial government; and Tang Zuohou, commander 
of the provincial Military District, attended the cere- 
mony. 


This group of students are retired outstanding fighters at 
or below the town and township level who passed the 
national unified student enrollment examination. They 
will receive military training and attend classes in peo- 
ple’s armed work, politics, culture, and economy. After 
graduation, they will be sent to the armed departments at 
or above the county level across the province. 


Economic & Agricultural 


Seminar on Economy in 1990's Opens in Beijing 
OW 2409234992 Beijing XINHUA Domestic Service 
in Chinese 0737 GMT 24 Sep 92 


[Text] Beying, 24 Sep (XINHUA)}—How should the 
Chinese economy be developed in the 1990's, and how 
should young and middle-aged intellectuals contribute 
their wisdom and talents to building socialism with 
Chinese characteristics? These are the main topics to be 
discussed at a “seminar on ways and means for devel- 
oping the Chinese economy in the 1990's” that opened 
in Beijing today. 

The seminar—which is cosponsored by the Communist 
Youth League [CYL] Central Committee, the State 
Commission for Restructuring the Economic System, 
the All-China Youth Federation [AC YF], and GUANG- 
MING RIBAO—will discuss Chinese economic develop- 
ment in the 1990's and exchange views and study mea- 
sures to deal with new circumstances and problems 
cropping up in the ongoing reform and openness, in a bid 
to broaden channels for organizations of the ACYF to 
Participate in and contribute to economic construction. 


Information released at the seminar indicates that 
remarkable social and economic benefits have been 
obtained and talented people have been fully utilized 
through such activities as “youths’ dedicating them- 
selves to the Eighth Five-Year Plan by performing their 
jobs well” and “suggestions for deepening reform and 
implementing the Eighth Five-Year Plan,” which were 
sponsored by the CYL Central Committee and the 
ACYF in recent years. In light of the reality in local 
economies, ACYF organizations at various levels have 
extensively organized ACYF members and young and 
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middle-aged intellectuals to study solutions to problems 
and have offered a host of practical suggestions, some of 
which have already been put into practice and have 
yielded economic benefits. 


More than 200 papers were received by the seminar. Of 
these, about 40—including a thesis presented by Vice 
Manager Hu Weiyong of Beying’s Tianlun Hotel, enti- 
tled “Application of Traditional Chinese Culture in 
Modern Enterprise Management’’—have been 
acclaimed at the seminar for their fresh and unique 
ideas. 


Economic Development Plans for 1990's Outlined 


OW 2509102292 Beijing XINHUA in English 
0959 GMT 25 Sep 92 


[“Round-Up:” “China Promotes Regional Economic 
Development in 90s") 


[Text] Beijing, September 25 (XINHUA}—China will 
promote economic development in seven major regions 
in the 1990s to take full advantage of regional and local 
resources and form a new economic structure of 
common development. 


Experts described the move as an important strategy to 
step up economic reform and opening to the outside 
world. 


In the past, China's national economy and social devel- 
opment enjoyed two-level planning by the central gov- 
ernment and provincial and autonomous region govern- 
ments. 


Now the development of the market economy demands 
further regional economic cooperation. 


Broad regional ccoperation will combine the advantages 
of coastal open areas with the natural resources and 
economic and technological foundations of the central, 
west and inland areas of China. Regional development 
plans will be shaped according to various areas’ charac- 
teristics so as to strengthen the vitality of the Chinese 
economy. 


Chinese Vice-Premier Zou Jiahua has said that the 
general principle of regional development underlines 
unified planning and management, cooperation, coun- 
terbalancing deficiencies and creating mutual benefit, 
promoting domestic and foreign cooperation, opening to 
the market and common development. 


The seven big economic development regions are the 
region along the Yangtze River with the Pudong Devel- 
opment Zone of Shanghai as its lead; the Pearl River 
delta which aims to catch up economically with Asia’s 
“Four Dragons” of Singapore, Taiwan, Republic of 
Korea and Hong Kong in 20 years as voiced by Deng 
Xiaoping in his south China inspection tour early this 
year, the Bohai Sea region consisting of Beying, Tianjin, 
Hebei, Shandong and Liaoning; the southwest-south 
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China region, the northwest region, the central plains 
region, and the northeast region. 


In the 1990s, the construction and consolidation of the 
seven big economic development regions and belts will 
form a new framework of economic development within 
China and reaching the outside world. 


For cxample, the southwest-south China region occupies 
a total land area of 1.5 millon square kilometers. 
Guizhou Province alone has rich natural resources such 
as natural gas, coal and other mincrals, as well as 46 
percent of the country’s total fresh water supply. How- 
ever, natural resources are thus far underdeveloped in 
this inland region, which in turn has affected the devel- 
opment of the processing industry. 


At the same time, Guangdong and Haman Provinces and 
the Guangxi Zhuang Autonomous Region have geo- 


graphical advantages. 


With the construction of the Nanning-Kunming railway 
line and deep-water berths, Beihai, Qinzhou and 
Fangcheng will become the shortest caport route by sea 
for southwest inland provinces. 


Breaking with administrative limits, making overall 
development plans for energy, transport, telecommuni- 
cations and main raw maicrials industries, and cooper- 
ating to increase production will bring cach region's 
advantages into full use. 


Developing the rgional economics 1s also beneficial to 
opening both home and overseas markets, as demon- 
strated by the rapid growth of the special economic zones 
and Guangdong Province. 


Products manufactured in Guangdong break down into 
one third for export, one third for sale to other parts of 
China, and one third for sale within the province. 


China's Yunnan and Guangxi border on several South- 
east Asian countries, and Hainan and Guangdong are 
also close to these countries. If these regional neighbors 
cooperate with China's coastal and river areas, they can 
become a stronger economic force to enter Southeast 
Asian markets. 


In the case of the home market, cach province and 
autonomous region should not be limited to its own 
territory but serve the needs of other areas. 


The development of the regional economy can help 
develop local resources and technology. 


Planning Commission Mulling ‘Major’ New Reforms 
HK2S509080792 Beying ZHONGGUO XINWEN SHE 
in Chinese 1031 GMT 24 Sep 92 


[By staff reporter Tian Huiming (3944 1920 2494)} 


[Text] Beying, 24 Sep (ZHONGGUO XINWEN SHE)}— 
In order to meet the needs of building the new structure 
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of a socialist market economy, the State Planning Com- 
mission [SPC] is considering the adoption of some major 
new reform measures. 

A high-ranking official in the SPC told this reporter that 
the SPC is not a target of reform; as the supreme staff 
department [can mou bu 0639 6180 6752] of the State 
Council, the SPC should stand at the forefront of reform, 
take the lead in carrying out reform aimed at changing its 
functions, and set an example for other departments. 


He said that, according to the needs of developing a 
socialist market economy, it is necessary to thoroughly 
change the previous planned management system, which 
was highly centralized and operated through the issuance 
of administrative orders, and set up a new macroeco- 
nomic management system that can correctly reflect the 


The SPC’s reform and functional changes can be gener- 
alized into a 28-character principle: studying strategy, 
formulating program, effecting a comprehensive bal- 
ance, fostering the market, guaranteeing key construc- 
tion projects, exercising macroeconomic control, and 
offering liaison services. 

Concretely speaking, the SPC will effect major func- 
tional changes in the following eight aspects. 


First, changing its functions from mainly managing 
microeconomic activities, fixing targets, assigning 
investments, approving projects, and distributing mate- 
rials to concentrating on studying and formulating gen- 
eral strategy, major principles, and policies for economic 
development. 


Second, changing its function from mainly using admin- 
istrative means to conduct direct management to mainly 
applying economic policies, economic levers, and eco- 
nom ic regulations to conduct indirect management. 


Third, shifting its attention from managing the economic 
activities of enterprises owned by the whole people to 
guiding, coordinating, and controlling economic activi- 
ties throughout society. 


Fourth, shifting the focus of planned management from 
distributing materials and assigning production targets 
to value management and policy-related and prediction- 
related planned management. 


Fifth, changing its functions from mainly managing 
industrial production and construction to guiding, 
adjusting, and controlling the whole process of produc- 
tion, distribution, circulation, and consumption, espe- 
cially setting great store by agriculture and guiding the 
development of tertiary industry. 


Sixth, changing the previous practice of laying unequal 
stress on the management of supply and neglecting 
market demand, paying more attention to the adjust- 
ment of social demand, and making a particularly great 
effort to open and broaden markets and build up a 
market system. 
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Seventh, changing the previous practice of laying too 
much stress on keeping a static balance in domestic 
economic activities and resource distribution; making 
active use of domestic and overseas markets, resources, 
and funds; and trying to keep a dynamic and open 
balance in economic planning. 

Eighth, changing the function of exercising planned 
management and control to service-style macroeco- 
nomic management, establishing the conception of 


Serving grass-roots economic entities and enterprises, 
and strengthening information and consulting services. 


It has been learned that the SPC will concentrate on 
forecasting and monitoring China's economic trends. 
Whiie performing a forecasting function, it will provide 
important economic information that reflects trends in 
supply and demand in the market and will thus effec- 
tively guide and regulate the market. To perform a 
monitoring function, it will analyze problems appearing 
in China's economic operations and will then put for- 
ward constructive opinions rather than issuing adminis- 
trative orders and applying macroeconomic means to 
balance gross supply and gross demand. 


The SPC will carry out major reform in the three aspects 
of concept, administration function, and institutional 
structure in the next step. 


New Framework for Market Economy Designed 


HK2509144392 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0815 GMT 24 Sep 92 


[Text] Guangzhou, 24 Sep (ZHONGGUO TONGXUN 
SHE)—According to an authoritative source from a 
relevant mainland Chinese ministry, the State Commis- 
sion for Restructuring Economy is organizing forces and 
concentrating all to study and design a new 
overall framework for the market economic system. The 
design of the framework will be based on the “10-Year 
Plan for Economic Structural Reform and the Outline 
for Implementation of the Eighth Five-Year Plan” and 
on the principle of gearing to the market economy—the 
operating mechanism of the mainland economic system. 
This authoritative source said that the introduction of 
this scheme will obviously give an impetus to the main- 
land economic restructuring in the 1990's. 


It is learned that this new overall framework for the 
economic system will introduce new measures in four 
ways. First, principal interests will be diversified, and 
the previous unitary pattern in which coordination and 
administration was centralized in state-run enterprises 
will be broken; second, property rights will be clearly 
defined in a gradual manner; third, disposition of 
resources under state planning and guidance will be 
determined by the market; and fourth, economic opera- 
tion will be subject to legal rules. 


The authoritative source said: The abovementioned 
measures in four ways will mainly solve problems in 
seven aspects. First, state-run enterprises will operate 
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according to the development of market economy. Mul- 
tuple patterns of operation can be adopted apart from 
transforming the operating mechanism of large and 
medium enterprises. Enterprises which are part of state 
infrastructure projects are still run by the state. whereas 
other enterprises can develop into joint-stock compa- 
mies. Second, transforming the pricing mechanism from 
the previous one, which was determined by the govern- 
ment, to another which will be determined by enter- 
prises. Pricing will accord with the law of the market step 
by step, and most medium and small enterprises will 
largely produce in light of the market. Third, further 
developing the market for factors of production, and 
paying special attention to the development of the three 
big markets—capital, technology, and labor markets. 
Developing and consolidating legal concepts of the cap- 
ital market 1s a task of top priority. Fourth, accelerating 
the pace of social security restructuring. Fifth, trans- 
forming government functions and returning authority 
to enterprises, while routine work in society will be 
handled by intermediate organizations in society. Sixth, 
coordinating science and technology with the economic 
system. Economic development largely relies on science 
and technology, which should be used to upgrade enter- 
prises and to enhance enterprises’ competitive power in 
the international market. Seventh, perfecting laws and 
regulations, such as company, banking, and market laws, 
which help improve the economic operating mechanism. 


Mandatory Plans for Some Products Being Dropped 
HK2509001092 Beying ZHONGGUO XINWEN SHE 
in English 1422 GMT 24 Sep 92 


[ Text] Beying, September 24 (CNS}—China will further 
improve its planning administration by gradually drop- 
ping the planned indicator in kind within the production 
and circulation sector as well as cancelling mandatory 
plans for some products, according to a semior official 
with the State Planning Commission. 


The official noted that in the case of agriculture, except 
for a handful of agncultural items essential to the 
national economy and the people's livelihood, including 
grains, cotton, edibie oils and flue-cured tobacco, which 
are still under the guidance of the planning administra- 
tion, other agricultural products will be free from the 
pianned production indicator. As for some strongly 
competitive industrial products including metallurgy, 
chemical industry, machinery and electrical items as well 
as light textiles, some of them will abandon the planned 
indicator for the introduction of market regulation 
which will only involve a national indicator for a total 
amount with no division of indicators to lower levels. 


As for some means of production featuring a general 
balance between supply and demand as well as those 
bearing little difference between state pricing and market 
price, the mandatory allocation plan will be removed 
and instead a system in which the state will place orders 
will be established. Such a move is to meet particular 
demands and the needs of regulation and control over 
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the market. Items subject to orders placed by the state 
next year include tyres, rubber, small sedans, aluminium 
materials, copper materials and pig iron. 

It us expected that by next year, the planned indicators 
for products of agriculture, industry, materials and 
equipment, and commerce and export will be reduced by 
one-third, with the indicators for mandatory planning 
being reduced by nearly one-half. 


Goals of Change in Enterprise Operation Viewed 
HK2S09101892 Beying RENMIN RIBAO in Chinese 
7 Sep 92 p 2 


[“Senes of Lectures on Regulations Governing the 
Change of Operational Mechanism for State-Owned 
Industrial Enterprises” column by the Enterprise 
Department of the State Council Economic and Trade 
Office and the Policy and Regulation Department of the 
State Commission for Restructuring Economy: “The 
Goals and Principles of Transforming the Enterprise 
Operational Mechanism” ] 


[Text] Profoundly understanding the goals stipulated in 
the “Regulations” on effecting a change in the enterprise 
operational mechanism and upholding the principles to 
be followed in transforming the enierprise operational 
mechanism will be conducive to comprehensively and 
accurately implementing the provisions of the “Reguia- 
tions” and doing a good job in effecting a change in the 
enterprise operational mechanism. 


1. The goal of effecting a change in the enterprise 
operational mechanism. 


In light of the principles and policies of the central 
authorities on enterprise reform and in accordance with 
the spirit of the “Enterprise Law” on the nature and 
status of enterprises, the “Regulations” have summed up 
the successful experience of China's enterprise reform. 
Proceeding from the needs of socialist commodity eco- 
nomic development and from the reality of enterprises, 
the “Regulations” clearly pointed out: “The goal of 
effecting a change in the enterprise operational mecha- 
nism 1s: Enterprises should adapt themselves to market 
demand and become commodity producers and opera- 
tors which carry out independent operation, assume sole 
responsibility for their profits and losses, and seek self- 
development and self-restraint according to law, and 
become enterprise legal entities enjoying civil nghts and 
undertaking civil duties.” 


On the premise of effecting a change in government 
functions and separating the functions of the govern- 
ment from those of enterprises, independent operation 
refers to enterprises fully and independently exercising 
their powers and nghts of enterprise operation and 
management authorized by law. Regarding property 
given by the state to enterprises for operation and 
management, enterprises may independently practice 
the nghts of possession, use, and disposal according to 
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law. Enterprises can independently exercise their deci- 
sionmaking rights to operation, management, and 
investment; nghts to determine product prices; nghts to 
labor, employment, and personnel management, mghts 
to distnbute wages and bonuses; and rights to import 
and export operation. The decisionmaking rights of 
enterprises are protected by the law, and are beyond 
interference and encroachment by any department, unit, 
or individual. 


Assumption of sole responsibility for profits and losses 
refers to enterprises enjoying the relevant mghts and 
undertaking relevant responsibilities of the results of 
their operation. Whether enterprises can assume sole 
responsibility for their profits and losses is an indication 
of whether an enterprise is an independent legal entity. It 
is also the key to preventing enterprises from abusing 
their decisionmaking powers. Enterprises may take their 
portion according to law from the profits made in 
production and operation with the property given by the 
State for operation and management. Regarding the 
operational losses resulting from poor management, 
enterprises mus! undertake the civil responsibility with 
the property given by the state for operation and man- 
agement. The factory director assumes direct responsi- 
bility for enterprise profits and losses. In light of the 
enterprise internal economic responsibility system, staff 
members and workers also undertake relevant responsi- 
bility for enterprise profits and losses. This will end the 
past practice of enterprises eating from the same big pot 
of the state and staff members eating from the same big 
pot of enterprises, and fully arouse the enthusiasm of 
workers. 


Self-development refers to establishing a dynamic mech- 
anism within enterprises so that they can accumulate 
funds, transform their technological equipment, readjust 
their product mix, and constantly increase the value of 
State assets in the course of market competition through 
increasing input in production, promoting technological 
progress, and strengthening management. The self- 
development ability of enterprises is mainly determined 
by the relations of distribution between the state and 
enterprises and effective use of the property given by the 
government to enterprises for operation and manage- 
ment. 


Self-restraint refers to an internal function in which 
enterprises can abide by state laws and regulations, 
correctly handle the relations between the state and 
enterprises and between enterprises and workers, take 
into account overall as well as partial interests and 
immediate as well as long-term interests, and con- 
sciously specify their behavior. 


Independent operation, assumption of sole responsi- 
bility for profits and losses, self-development, and self- 
restraint are four interrelated factors which form an 
integrated whole. The goal of effecting a change in 
enterprise operational mechanism should comprehen- 
sively reflect the four factors so that enterprises can 
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become independent legal entities enjoying civil mghts 
and undertaking civil duties. 


2. The principles to be followed in effecting a change in 
enterprise Operational mechanism. 


The “Regulations” have laid down six principles that 
must be followed in effecting a change in enterprise 
operational mechanism. These are the specific rules for 
implementing the “Regulations” and accelerating the 
change effected in enterprise operational mechanism. 


1. It 18 necessary to uphold the party's basic line. Since 
the Third Plenary Session of the I!ith CPC Central 
Committee and under the guidance of Comrade Deng 
Xiaoping’s thinking on building socialism with Chinese 
characteristics, our party has led millions upon millions 
of people in drawing the most valuable experience from 
practice, that is, it is necessary to unswervingly uphold 
the basic line of “one center, two basic points.” Herein 
lies the fundamental reason for the tremendous changes 
which have taken place in socialist China over the past 
decade or so. To implement the “Regulations” and effect 
a change in enterprise operational mechanism, it is also 
necessary to uphold the party's basic line, invigorate 
enterprises by pushing them into the market, increase 
economic efficiency, promote development of the 
national economy, and consolidate the socialist eco- 
nomic and political systems. 


2. It 1s necessary to separate the functions of the govern- 
ment from those of enterprises, ensure the state's own- 
ership over enterprise property, and implement enter- 
prises’ right of operation. Separating the functions of the 
government from those of enterprises is an essential 
condition for effecting a change in the enterprise opera- 
tional mechanism. In light of this principle, 1 is an 
important duty of the relevant government departments 
to maintain and increase the value of enterprise prop- 
erty. The government should exercise supervision and 
coordination over enterprises, offer services, and ear- 
nestly implement enterprises’ right of operation. The 
goal of maintaining and increasing the value of enter- 
prise property can only be realized eventually by 
depending on enterprises fully exercising their mght of 
operation and increasing their vitality and efficiency. 


3. Uphold the principle of integrating responsibility with 
rights and interests, correctly handle relations between 
the state and enterprises and between enterprise and 
workers, implement the principle of distribution 
according to work, and link workers’ earnings with labor 
achievements. Only by upholding this principle can 
enterprises fully enjoy the nght of operation and increase 
their self-development ability and at the same time 
enhance their sense of assuming responsibility for profits 
and losses, establish a self-restraint mechanism, prevent 
enterprises from abusing the right of operation, and 
settle the problems of poor enterprise operation and 
management, serious deficits, waste of state assets, and 
individual-oriented distribution. Moreover, unity of 


FBIS-CHI-92-187 
25 September 1992 


rights and responsibility should also be embodied in 
government management over the economy and enter- 
prises. 


4. Give full play to the role of the political core of the 
CPC in the grass-roots units and enterprises, uphold and 
improve the system of the factory director (manager) 
assuming responsibility, and wholeheartedly rely on the 
working class. The correct handling of relationships 
among the party, government, and workers constitutes 
the organizational guarantee for effecting a change in the 
enterprise operational mechanism. 


The “Enterprise Law” clearly stipulates that enterprises 
practice the system of the director assuming responsi- 
bility. However, the factory director must accept the 
supervision of the enterprise party organization and the 
workers’ congress. The protection and supervision of 
enterprises by party organizations should be embodied 
in the party’s will and proposals on enterprise reform. 
Enterprise party organizations should regard implemen- 
tation of the “Enterprise Law” and the “Regulations” as 
their political responsibility, support factory directors in 
fully performing their functions according to the “Enter- 
prise Law,” and give suggestions and advice on major 
issues. The working class is the main force of enterprise 
reform. The enthusiasm and creativity of workers con- 
stitute the source of enterprise vitality. In the course of 
effecting a change in the enterprise operational mecha- 
nism, it is necessary to wholeheartedly rely on the 
working class so that there will be a powerful internal 
motive force and extensive mass basis for running enter- 
prises well. 


5. Integrate deepened enterprise reform with technolog- 
ical progress and enhanced enterprise management. To 
invigorate enterprises, besides deepening enterprise 
reform, it is necessary to improve enterprise quality, 
strengthen management, promote technological 
progress, and establish a solid material and technical 
basis for enterprises to enter the market. 


6. While building socialist material civilization, it is 
necessary to build socialist spiritual civilization and 
build a contingent of workers with lofty ideals, moral 
values, better education, and a sense of discipline. This is 
the fundamental requirement for building socialist enter- 
prise organizations. It is also the mass basis for invigo- 
rating enterprises. 


Effecting a change in the enterprise operational mecha- 
nism is the focus of deepened enterprise reform and also 
the key to expediting the establishment of a new socialist 
economic system. As this reform covers much ground 
and is rather difficult, it should be carried out steadily 
and in light of the above-mentioned principles. 
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GATT Reentry Impact on Garment, Textile Exports 


Part One 


HK240905 1692 Beijing GUOJI SHANGBAO in Chinese 
5 Sep 92 p 3 


[Part One of article by Yuan Wengi (5913 2429 2759) 
and Chen Jiagin (7115 1367 0530): “Impact of China's 
Resuming Role As Signatory to GATT on Textile and 
Garment Exports” 


[Text] It should be pointed out that since China joined 
the “Multifiber Agreement” [MFA] in 1984 under 
GATT auspices, its textile and garment exports have 
developed speedily. According to statistics, China's tex- 
tile and garment exports totaled $60.267 billion in the 
six years from 1985 to 1990 and $28.048 billion in the 
six years from 1979 to 1984. After China’s admission 
into the MFA, the amount of textile and garment exports 
was 2.15 times that in the previous six years. 


But we should be aware that after China's resumption of 
its role as a GATT signatory, it will be entitled to GATT 
rights and will also undertake the duties of a signatory 
country. This determines that we must implement the 
agreement on textiles and garments stipulated by the 
“Text of the Uruguay Round Communique.” This agree- 
ment provides that MFA inclusion [hui gui 0932 2981] 
in GATT will take a transitional period of 10 years, 
namely, from | January 1993 to 31 December 2002, 
during which MFA will be gradually included in the 
GATT unified system. This will proceed in three stages 
to gradually abolish quota limits: The first stage is from 
1993 to 1995, during which 12 percent of textiles and 
garments will fall into GATT category and the annual 
increase rate for product quota will be 1.16 times the 
existing annual increase rate; the second stage is from 
1996 to 1999, during which 17 percent of products will 
fall into the GATT category and the annual increase rate 
will be 1.25 times that for the first stage; the third stage 
is from 2000 to 2002, during which 18 percent of 
products will fall into the GATT category and the annual 
increase rate will be 1.27 times that for the second stage. 


From the agreement on textiles and garments we can see 
the integration process of textiles and garments being 
finally included in GATT. This will provide many 
opportunities for the development of China's textile and 
garment exports and will also pose certain challenges for 
us. As we see it, the agreement on textiles and garments 
stipulated by the Uruguay Round will at least provide 
the following opportunities for China's textile and gar- 
ment exports: 


1. When the MFA has been incorporated in GATT after 
a 10-year transitional period, the world textile and 
garment market will see comparatively large-scale 
expansion and there will be a correspondingly large 
increase in China's textile and garment exports. 


We should understand that, essentially speaking, the 
MFA was signed in violation of the free trade principles 
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initiated by GATT and has become an important means 
of protecting the teatile industry interests of developed 
countries. In this sense, the MFA 1s an important form of 
protectionism in textile and garment trading. Therefore, 
the complete cancellation of quota limits for textile and 
garment exports in the 10-year transitional period stip- 
ulated during the Uruguay Round talks on textile and 
garment trading, not only conforms with the free trade 
principles initiated by GATT, but will also help expand 
the world textile and garment market. According to an 
estimate by the relevant experts, the cancellation of the 
MFA after the 10-year transitional period means devel- 
oping countries’ textile exports to developed countries 
will increase by 82 percent as calculated on the present 
basis and their garment exports by 93 percent. 


After the MFA is included in GATT, the international 
textile and garment market will further expand and this 
will, to a large extent, stimulate growth in China's textile 
and garment exports. According to an estimate by 
experts, if the quota limits set by the MFA for textile and 
garment trading are abolished, China's textile and gar- 
ment exports will possibly increase by 322 percent as 
calculated on the present basis. 


2. When China resumes its status as a signatory of 
GATT, it will enjoy the advantages of increasing growth 
rates occurring in the integration process of MFA inclu- 
sion in GATT during the 10-year transitional period. 


The Uruguay Round agreement on textiles and garments 
has explicit provisions on growth rates: [a the first stage 
(1993-95), a 16 percent annual increase will be added to 
the annual growth rates reached through bilateral MFA 
agreement in 1992; in the second stage (1996-99), a 25 
percent annual increase will be added to the annual 
growth rates; and in the third stage (2000-02), a 27 
percent annual increase will be added to the annual 
growth rates. In other words, during the gradual MFA 
integration process into GATT, the percentage of quota 
limits for the scope of product variety will be gradually 
abolished; on the other hand, quotas will be increased by 
stages for surplus textiles and garments. Therefore after 
China resumes its status as a GATT signatory country, it 
will enjoy the advantages of annual textile and garment 
quota increases. This means a relative annual growth for 
China's textile and garment export market. 


3. When China resumes its status as a GATT signatory it 
can engage in free competition for products under inte- 
gration in textile and garment exports and strengthen its 
competitiveness for the exports of these products. 


For example, the Uruguay Round agreement on textile 
and garments provides that beginning | January 1996, a 
17 percent integration of textile and garments will be 
introduced. This means that as a GATT signatory 
country, China will be able to compete equally with 
other GATT members on the basis of 17 percent inte- 
gration in textile and garment trading. Similarly, begin- 
ning | January 2002, China will be entitled to equal 
competition on the basis of 18 percent integration in 
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textile and garment trading. The transitional period for 
the integration of world textile and garments expires on 
1 January 2003 and all limits in MFA will be abolished. 
By then, China will be entitled to free competition in 
textile and garment trading under overall integration. 
We cannot but say that this will be a big opportunity for 
China's textile and garment exports. 


4. The 10-year transitional period for MFA inclusion in 
GATT will provide time and room for China to optimize 
its textile and garment industrial structure as well as its 
export commodity mix. 


It should be pointed out that the integration of textile 
and garment exports will cause intense competition in 
world textile and garment trading. Whether or not we 
can directly apply modern and high technology and 
science to the technical transformation of China's export 
textile and garment industry for manufacturing high 
quality, high grade, and high additional value textile and 
garments conforming with international market 
demand, is a decisive factor for China remaining trium- 
phant in international market competition for textile 
and garment exports during the 10-year transitional 
period. We should understand that there is still a wide 
gap between the technological level of China's textile 
industry and world developed textile exporting coun- 
tries’ and regions’. For example, only 9.6 percent of the 
country’s cotton yarn equipment is up to advanced 
international standards and 36.7 percent of its equip- 
ment is backward. Thus, textile enterprises in China are 
required to expand and increase their technological 
investment so that the automation of China's textile 
equipment reaches that of developed textile exporting 
countnes and regions, to optimize China's textile and 
garment export structure and its export commodity mix. 
The 10-year transitional period for MFA inclusion in 
GATT will provide time and room for China to adjust its 
textile industrial structure, to introduce technical trans- 
formation to old enterprises, and to optimize its export 
commodity mix. 


It should be pointed out that after China resumes its 
status as GATT signatory country, we should be aware of 
not only the opportunities provided by this for China's 
textile and garment exports but also also certain chal- 
lenges posed to China's textile and garment exports. 
These mainly find expression as follows: 


1. In the course of gradually ending MFA quota limits 
and materializing GATT integration, China's textile and 
garment exports will face intense competition. 


We should understand that MFA quota limits for textile 
and garment exports are not restrictions on China's 
exports but are, in a sense, a kind of protection and 
guarantee. They protect China's textile and garment 
exports from competition from textile and garment 
exporting countries without quotas or with small quotas; 
on the other hand, they guarantee a stable growth in 
China's textile and garment exports. Statistics show that 
according to an MFA bilateral agreement in 1988, the 
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U.S. textile quota for China was 1.79 billion square 
meters. According to the 1990 U.S. MFA import statis- 
tics, China’s textile and garment quota accounted for 
13.88 percent, Taiwan Province 10.35 percent, South 
Korea 8.01 percent, and Hong Kong 7.97 percent. 
According to the 1990 EC MFA import statistics, 
China’s textile and garment export quota accounted for 
8.7 percent, Indonesia 6.4 percent, Hong Kong 5 per- 
cent, and South Korea 3.6 percent. From these statistics 
we know that China ranked first in the quotas for textile 
and garment exports to the United States and EC. 
Therefore, in this sense, U.S. and EC quota limits for 
China’s textile exports serve as a guarantee for its textile 
and garment exports. 


However, after MFA is included in GATT, this guar- 
antee will turn into competition and these quotas will 
constitute a threat and challenge for China’s low quality, 
low grade, and low additional value textile and garment 
exports. Of course, if we can fundamentally change the 
above situation in a comparatively short time, the threat 
and challenge will become opportunities. 


2. After the abolition of MFA textile and garment quotas 
and the realization of integration, developed countries 
and some developing countries will speed up the techno- 
logical renewal and technical transformation of their 
textile industries and this will constitute a big threat to 
the backward situation in China’s textile and garment 
industry. 


In particular, following scientific and technological 
development and progress and the application of micro- 
electronics technology, the nature of textile production 
has changed tremendously. In developed countries, the 
previously labor-itensive textile industry has become 
technology and capital intensive. To a large extent, the 
automation of the textile industry, particularly the auto- 
mation of spinning and weaving, determines the quality 
and grade of textile products exported. We can predict 
that after the abolition of MFA textile and garment 
quotas and the realization of integration, developed 
countries and some developing countries will face the 
threat of intense competition in textile and garment 
exports and they will surely apply more and newer 
science and technology, such as computers, laser equip- 
ment, robotics, and other advanced means, to make their 
textile and garment exports more competitive. Compar- 
atively speaking, China’s textile and garment industry is, 
on the whole, still labor intensive. There is still a wide 
gap between ourselves and developed countries in new 
technological input and application. If China cannot 
introduce thorough technical transformation to its back- 
ward and outdated textile and garment industry within 
10 years, it will possibly lose the larger part of the world 
market for its textile and garment exports. Therefore, we 
cannot but say that this is a big threat and challenge to 
us. 


3. The comparative superiority of China’s labor- 
intensive textile and garment industry is gradually weak- 
ening and this will constitute a new threat to China’s 
textile and garment exports after the MFA’s inclusion in 
GATT. 


For a long time, China’s wage costs for textile and 
garment industrial labor have been comparatively low 
aad this has been important in support of China’s 
comparative superiority in its textile and garment 
exports. In the first period of the 1980's, China’s labor 
costs in the textile and garment industry were not only 
far lower than those of developed countries but were also 
lower than those of developing countries with compara- 
tively developed textile industries. According to statis- 
tics, in 1985, the hourly wage cost of a Chinese textile 
worker was $0.20, 1.8 percent of Switzerland's, 2.3 
percent of the U.S., 2.4 percent of Japan’s, 12.7 percent 
of South Korea's, 40.8 percent of Pakistan’s, and 86.9 
percent of Indonesia's. 


Thus it can be seen that the comparative international 
superiority [guo ji bi jiao you shi 0948 7139 3024 6525 
0327 0528] of China’s wage costs in the textile industry 
was quite prominent in the period up to the mid-1980’s. 
But in the late 1980's, this comparative international 
superiority began to change markedly. For various rea- 
sons, China’s wage costs in the textile industry began to 
rise by a wide margin in the late 1980s. According to 
Statistics, the hourly wage cost of a Chinese textile 
worker rose to $0.40 in 1989, an increase of 100 percent. 
Of course, China’s wage costs in the late 1980's were still 
far lower than in developed countries. What is note- 
worthy is that China’s wage costs in textile industry were 
beginning to exceed the textile industria! wage costs of 
competitive countries which constituted a threat to 
China’s textile exports. According to statistics, in the 
spring of 1989, Pakistan's hourly wage cost in textile 
industry was $0.37, 92.5 percent of China’s, and Indo- 
nesia’s was $0.23, 57.5 percent of China’s. 


However, it is all the more necessary to point out that in 
the course of this large-scale increase in China’s textile 
industry wage costs, China's textile labor productivity 
did not grow by a correspondingly wide margin, merely 
fluctuating at a low level. According to statistics pro- 
vided by the “1990 China Fiber Handbook,” the per 
capita all-personnel labor productivity of departments 
under the Chinese Ministry of Textile Industry was 
18,901 yuan in 1980 and the per capita all-personnel 
labor productivity in China’s textile industry amounted 
to only 19,477 yuan in 1988, an increase of 3.04 percent, 
far lower than the increase in wage costs for the same 
period. We have estimated that this situation will not 
change throughout the 1990's; on the contrary, it will 
possibly worsen. Therefore, we must soberly understand 
that at a time when the comparative superiority of 
China’s textile and garment industry is weakening—this 
industry is still of a labor-intensive nature—the free 
competition taking shape in textile and garment trading 
during the 10-year transitional period of MFA inclusion 
in GATT will constitute a huge threat and challenge to 
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China’s textile and garment industrial development and 
its textile and garment exports. 


4. The clause on strengthening GATT regulations and 
discipline clarified by the Uruguay Round agreement on 
textiles and garments constitutes a serious challenge to 
China's excessively decentralized operational system for 
textile and garment exports. 


Article 7 of the agreement on textiles and garments 
explicitly provides: As a component of the integration 
program and in line with the specific duties undertaken 
during the Uruguay Round, all signatory parties to the 
agreement must take the necessary action and observe 
GATT regulations discipline, including ensuring imple- 
mentation of the policy on fair trading conditions for 
textiles as well as rules on dumping and antidumping. 
The so-called fair trading principle mainly refers to 
opposing dumping and export subsidies. Dumping 
means enterprises export their products at prices lower 
than domestic prices or production costs. In this case, 
the importing country has the right to collect antid- 
umping tax to offset the damage caused by this dumping. 


We should point out that foreign trade structural reform 
has expanded the operational rights of localities, depart- 
ments, and enterprises for textile and garment exports 
and has brought their exports initiative into play. This is 
unquestionably true. However, the excessively decentral- 
ized operations of textile and garment exports, and the 
willful establishment of all sorts of textile and garment 
export companies, have caused different departments to 
take different approaches to trade relations with foreign 
countries and to engage in competition by: Reducing 
commodity prices; rampant selling of “parallel goods”; 
allowing fertile water to flow into others’ fields; losing 
macromanagement over textile and garment exports; 
sharply decreasing macroeconomic results from textile 
and garment exports, and suffering huge losses in the 
country’s economic interests. Moreover, this has also 
caused different textile and garment export companies to 
compete with each other in exporting raw materials, 
semifinished products, and third-category textiles. True, 
there has been improvement in the above situation as a 
result of improving the economic environment and 
rectifying the economic order. But the loss of macro 
management over textile and garment exports, different 
departments taking different approaches to trade rela- 
tions with foreign countries, excessively decentralized 
Operations, competing with each other by reducing com- 
modity prices, and allowing fertile water to flow into 
others’ fields still exist in varying degrees. All this has 
caused huge losses to the country’s macroeconomic 
results in exports and has also directly violated the fair 
trade principle provided by the Uruguay Round agree- 
ment on textiles and garments. For example, some 
Chinese textile and garment import and export compa- 
nies cut their T-shirt prices to a level below $5 per dozen 
for export to Japan in competition with each other, 
making their export prices lower than their production 
costs. According to the Uruguay Round definition on 
dumping, this practice already constitutes dumping. If 
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this excessively decentralized export operational system 
remains unchanged after China resumes its status as a 
GATT signatory country, it will be difficult to guarantee 
that this practice will not recur. If textile and garment 
enterprises compete with each other again in dumping, 
the importing country will, in line with Uruguay Round 
regulations and discipline, take reprisal action by col- 
lecting antidumping tax. Apart from inflicting huge 
economic losses to the relevant textile and garment 
import and export companies, this will also cause textile 
and garment export enterprises which are not involved 
in dumping to stay out of the market. 


Part Two 


HK240905 1992 Beijing GUOJ] SHANGBAO in Chinese 
12 Sep 92 p 3 


[Part Two of article by Yuan Wengi (5913 2429 4388) 
and Chen Jiagin (7115 1367 0530): “Proposal for Policy 
on China's Textiles and Clothing Exports After Resump- 
tion of its Status as Signatory Party to GATT™] 


[Text] The following is the continuation to the article on 
page 3 on 5 September 1922: 


First, draw up the “Export Torch” scientific and tech- 
nological program, thoroughly change the backwardness 
of the technology and equipment of China’s textile and 
clothing industries, and take the challenge arising from 
that integration [the integration of the Multifiber Agree- 
ment and GATT] which is to be achieved in the 10-year 
transition period as provided for by the Uruguay Round 
«greement on textiles and clothing. 


Before the Multifiber Agreement [MFA] achieves inte- 
gration, enlarge and increase investment in China's 
existing textiles and clothing industrial technology so 
that the automation degree of China's textiles and 
clothing industrial equipment can reach the advanced 
technical equipment level of the textiles and clothing 
industries of developed countries that export textiles and 
clothing and that China's high-technology textiles and 
clothing exports can reach the level of some developed 
countries. In other words, change China's current labor- 
intensive textile and clothing industries into technology- 
and capital-intensive industries as quickly as possible. 


Second, in order to adjust to the above challenge, China 
must make the strategic change from extensive to inten- 
sive management for its textile and clothing production 
and exports. 


It should be pointed out that for many years, the pro- 
duction and export of China's textiles and clothing have 
generally been in the state of quantity-oriented extensive 
management. This is shown by the fact that “quantity 
has taken priority over other things,” that quantity has 
been stressed and quality has been disregarded, and that 
the industrial and export commodity structure have not 
been optimized. Textiles and clothing exports and man- 
agement have not conformed to China's basic national 
conditions in which per-capita textile and clothing raw 
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materials are relatively low and the comparative advan- 
tage of labor resources has gradually decreased. Still less 
can they adjust to acute competition in the export of 
textiles and clothing in the international market after the 
integration of MFA has been achieved. This is because 
there has been a great change in competitive mechanisms 
of the textiles and clothing trade in the current interna- 
tional market. First, in the export of textile products and 
clothing, the role of non-price competition factors has 
been strengthened while that of price competition factors 
has relatively decreased. That is to say, whether or not 
the textiles of a country can compete in the international 
market does not mainly depend on their export price, but 
on their quality and other related non-price competition 
factors such as variety, pattern, style, packing, high-tech 
property, and goods delivery deadline. Since the begin- 
ning of the 1990's, in particular, new branches of science 
and technology have been continuously emerging. This 
will inevitably give rise to a new tide of industrialization 
in the 1990's which in turn will usher in a period of new 
textile industrial products. Non-price competition fac- 
tors are being strengthened more and more in the inter- 
national textiles market, while textiles consumers 
around the world are setting a higher and higher demand 
for the quality of textiles. It will even happen that 
consumers feel the quality, that is to say, in addition to 
mecting the various requirements of the consumer, the 
textile’s other particulars must give an overall sense that 
interests the consumer. It will be, predictably, very 
difficult for low-price, poor-quality, and bad- 
performance textiles and clothing to sell in the interna- 
tional market in the 1990's. International textiles and 
clothing consumers would pay a higher price for quality 
textiles and clothing that meet their requirements rather 
than buy similar products of poorer quality. 


Second, the international market for textiles and 
clothing is daily developing toward the “niche” market. 
The niche market means a market where good-quality 
and marketable commodities are produced in small 
quantities for special consumers, and the concrete man- 
ifestation of niche textiles and clothing in the interna- 
tional market 1s personal character, high grade, and 
fashion. Therefore, only by promptly and accurately 
adjusting to the demand of the niche textiles and 
clothing market can textiles and clothing exporters 
around the world succeed in the competition. 


In the face of the abovementioned change in the inter- 
national market competition mechanism, the export of 
China's textiles and clothing can only develop toward 
intensiveness by changing extensive management to 
intensive management, continuously improving the 
quality, grade, and added value of textiles and clothing 
exports so that they will become high-grade and niche 
products. Only by so doing can they adjust to the process 
of MFA’s integration in 10 years and to the challenge of 
growing acute competition in the export of international 
textiles and clothing. 


Third, in order to enjoy the growth rates of limited 
products during the process of MFA’s integration in the 
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10 years of transition period as provided by the Uruguay 
Round agreement on textiles and clothing, it is necessary 
to best use the quotas and strive to obtain the largest 
foreign exchange earnings from the limited export 
quotas. 


The Uruguay Round on textiles and clothing provision 
on integration during the 10 years of transition period 
shows that even though MFA’s integration can be grad- 
ually achieved, it is impossible to completely achieve 
integration in 10 years. That is to say, quota controls on 
textiles and clothing exports will continue to be an 
important form of non-tariff barriers by developed 
Western countries. However, this kind of quota controls 
has a characteristic, namely that it only limits the quan- 
tity of textiles and clothing exports, but not their unit 
prices and amounts. Therefore, we must adopt all kinds 
of measures to best utilize the textiles and clothing 
export quotas and quota growth rates in the 10 years of 
transition. 


Practice has proved that for its textiles and clothing 
export, China still has great potential in properly, fully, 
and flexibly using the quotas. For instance, in 1989, 
China could only obtain $13,323 for every ton of 
clothing exports, while Italy could obtain $76,922, which 
was 5.77 times as much as China; France could obtain 
$55,383 for every ton of clothing exports, 4.16 times as 
much as China; West Germany could obtain $43,413, 
3.26 times as much as China; South Korea could obtain 
$24,252, 1.82 times as much as China. Another example 
is: According to 1990 U.S. MFA import statistics, 
China's textiles exports accounted for 13.88 percent of 
total U. S. textiles imports, but the trade volume only 
accounted for approximately 8 percent of the total 
volume. This shows that the unit prices of China's 
textiles exports are still very low. Therefore, in order to 
improve the utilization rate of the quotas, we should 
vigorously upgrade China's textiles and clothing exports 
and increase their added value to increase the unit prices 
of China’s textiles and clothing exports. If the unit prices 
of China's textiles and clothing exports can be doubled, 
it means that China can double foreign exchange earn- 
ings with the quotas remaining unchanged. 


In the meantime, in order to use the quotas more 
effectively, we should also optimize the selection of the 
variety of quota textiles and clothing. That is to say, we 
should select those high-price textiles and clothing 
variety and gradually eliminate those low-price products 
that occupy much of the quotas, so that the utilization 
rates of the quotas can be increased. 


Fourth, for the export of textiles and clothing, establish 
an operating structure that meets the requirements of the 
Uruguay Round agreement on textiles and clothing. 


The Uruguay Round agreement on textiles and clothing 
provides that GATT member states must abide by the 
agreement's regulations and discipline and that they 
must abide by the fair trade principle and oppose 
dumping. Therefore, we should reform our operating 
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structure for the export of textiles and clothing in such a 
way that it meets and conforms with this requirement. 
However, for years the export of our textiles and 
clothing, in practice, has shown that it has happened 
many times that many departments have engaged in 
export and self competition, causing passivity in which 
products have been dumped at low prices. This is not 
only an important reason for the low economic returns of 
our textiles and clothing exports but also violates the fair 
trade principle of the Uruguay Round agreement on 
textiles and clothing. This determines that China’s oper- 
ating structure for the export of textiles and clothing 
should not be excessively scattered, but that the principle 
should be adopted whereby production operations are 
relatively centralized and appropriately scattered, plan- 
ning, and policies are centralized, and joint action in 
exports is taken. Accordingly, I think that for those 
textiles and clothing that come under three categories, 
the three kinds of towels (towel, bath towel, and square 
towel), T-shirts, and sweaters, it is necessary particularly 
to strengthen export macroscopic management, stress 
the principle of joint action in exports, and fix minimum 
export prices, because practice has proved that of these 
three categories of commodities, textiles and clothing 
have often made many departments engage in export 
and dumping resulting fron: the low-price competition. 


Moreover, to strengthen the macroscopic management 
of textile exports, thoroughly change the self- 
competition in textiles exports which has existed for 
years, and implement the principle of taking joint action 
in exports, we should set up several large, comprehen- 
sive, industry-trade integrated, and technology-trade 
integrated textiles and clothing import and export enter- 
prise groups. It is necessary to bring into full play the 
comparative advantages of foreign-trade and industrial 
enterprises within each group, develop their strong 
points and avoid weaknesses, and with the economic 
interests of the state in mind, adopt a variety of forms 
such as the joint-stock system, so thate industry-trade 
integration can really be founded on interest mecha- 
nisms. These large, comprehensive, textiles and clothing 
foreign-trade enterprise groups should be multifunc- 
tional bodies dealing in foreign trade, production, scien- 
tific research, and so forth. They should possess their 
own export and production systems, and develop a new 
product scientific research system for the export of 
textiles and clothing and an international market regu- 
lation and research system. They should have control 
over 60 to 70 percent of China’s total textiles and 
clothing exports. These large. comprehensive textiles 
and clothing foreign-trade import and export groups are 
conducive for the state in the macroscopic and intensive 
regulation of textiles and clothing exports, and condu- 
cive for the state to proceed with indirect regulation and 
policy tilting through various economic levers. Since 
they possess strong financial and scientific research 
strength and can directly apply modern technology in the 
development of new textile and clothing exports, they 
are conducive to thoroughly changing and optimizing 
the industrial structure of China’s textile and clothing 
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industries and the commodity structure of textiles and 
clothing exports, and conducive to continuously 
enhancing the technology content and added value con- 
tent in China’s textiles and clothing exports to increase 
the per-unit foreign exchange earning from textiles and 
clothing exports, to meet the demand of adjusting to 
acute competition in the process of integration during 
the 10 years of transition according to the Uruguay 
Round agreement on textiles and clothing, and to con- 
form to the fair trade principle stated in the agreement. 


Fifth, in order to adjust to the acute competition in the 
export of textiles and clothing after the resumption of 
China’s GATT membership, we should vigorously 
develop the transnational operations of China’s indus- 
try-and-trade integrated enterprise groups that deal in 
the export of textiles and clothing. 


We should see that following the development of science 
and technology, there has been a great change in the 
pattern of international divisions of labor, and the 
division of labor within the department has become a 
major pattern of today’s international division of labor. 
In order to adjust to the changes in the pattern of the 
international division of labor and to fully utilize the 
comparatively advantageous production factors of dif- 
ferent countries, many developed countries and regions 
have long established many transnational companies 
with worldwide operations. In order to adjust to the 
Uruguay Round agreement on textiles and clothing and 
to the trend of acute competition in the textiles and 
clothing market following the gradual achievement of 
integration, we should seize the opportunity to vigor- 
ously expand the transnational, overseas operations of 
China’s textiles and clothing and industry-and-trade 
integrated export enterprise groups. We should bring 
into full play the respective comparative advantages of 
the industry and trade sectors of trade-and-industry 
integrated export enterprise groups; use the local produc- 
tion technology, equipment, and market of textiles and 
clothing; vigorously develop international economic and 
technological cooperation; set up textiles and clothing 
production enterprises abroad; utilize local technology 
and equipment; and process China’s domestically pro- 
duced semifinished products into high quality, high 
grade, and high added value final products that meet the 
needs of the local textiles market. 


We must point out that the personal character, fashion, 
and high grade of consumption in the textiles and 
clothing international market demands that textiles and 
clothing exports adjust to the characteristic of producing 
new variety and new generations of the international 
textiles and clothing market, demands that textiles and 
clothing exports come closer to the international textiles 
and clothing consumption market to meet the changing 
demand of international consumers. The changeability 
of the clothing market demands that enterprises dealing 
in textiles and clothing should possess the function of 
creating the quickest and most flexible services for 
international consumers. And the effective means of 
achieving this function is to set up subsidiary companies 
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abroad for the production and export of textiles and 
clothing. The expansion of the overseas operations of 
enterprise groups dealing in the export of textiles and 
clothing, in turn, will definitely play an enormous role in 
improving the quality, grade, technology content, added 
value content, and unit prices of China’s textiles and 
clothing exports. 


Sixth, in order to vigorously develop China’s textiles and 
clothing exports, we need to set up research organs and 
institutions that specialize in researching strategies for 
China’s textiles and clothing development. 


For many years, textiles and clothing exports have 
always played a vital part in China’s total exports. We 
can say that they have become an important pillar in 
China’s export trade. Moreover, for a fairly long time in 
the future, textiles and clothing exports will continue to 
constitute an important part of China’s foreign exchange 
earnings. After China has resumed its GATT member- 
ship, in particular, it needs to conduct special research 
on the many regulations of the Uruguay Round on the 
textiles and clothing trade so that it can always keep 
abreast of the changes in the demand for textiles and 
clothing; changes in prices; and changes in textile tech- 
nologies, pattern upgrading, variety generation, and so 
forth in the international market, and so that it can 
adopt appropriate strategies and countermeasures in 
response to the changes in the international textiles and 
clothing market. In some sense, investigation and 
research on the international textiles and clothing 
market should be a decisive factor for the development 
of China’s textiles and clothing exports and for the 
improvement of their economic returns. Research 
expenditures we will make are insignificant compared to 
the economic returns we will obtain. Therefore, it is a 
very beneficial move. 


Zhu Rongji Warns on Credit Growth, Railroads 


HK2509040792 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1108 GMT 24 Sep 92 


[Text] Beying, 24 Sep (ZHONGGUO TONGXUN 
SHE)}—Speaking at a meeting recently, State Council 
Vice Premier Zhu Rongji pointed out the rapid growth in 
China’s credit volume, with the country’s outstanding 
credit balance from January to May standing at 86 
billion yuan compared to the original target of 62 billion 
yuan. It appears that the credit volume for the entire year 
may exceed 400 billion yuan and may lead to inflation if 
it is not kept in check. 


Zhu Rongji pointed out that China’s economic growth in 
the first half of the year featured “five rapids,” namely: 
a rapid growth rate in the national economy, rapid 
industrial growth, rapid growth in credit volume, rapid 
growth in fixed assets investment, and rapid growth in 
imports. 


On the scope o: fir _sset investments, he said that the 
growth rate in the iizst half of the year was 32.5 percent 
higher than that of the same period last year and is 
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primarily caused by the use of credits, shares distribu- 
tion, even financial expenditures, and other forms of 
Capital to carry out construction projects. 


Speaking on imports, he said that imports in the first half 
of the year were 40 percent higher than last year. 
Fortunately, exports also grew. Still, caution is necessary. 
If exports falter while imports soar, causing foreign 
currency reserves to fall, then it will not be possible to 
attract foreign capital. 


This vice premier also spoke about the “five stabilities,” 
“one tension,” and “one low” in China’s economy. 


The “five stabilities” refer to stability in agricultural 
production, in market sales, in commodity prices, and in 
exports and supplies of principal raw and semifinished 
materials. 


“One tension” refers to the tension in railway transport. 
He said that it is basically impossible at the moment for 
the railroads to satisfy the demands of the national 
economy. 


“One low” refers to low economic results. He pointed 
out that the biggest problem in China is dislocation in 
the industrial structure, which has become very promi- 
nent in our efforts to lift the economy to a new stage. 


Article Urges Elimination of Local Protectionism 


HK2509035192 Beijing FAZHI RIBAO in Chinese 
21 Sep 92 p 4 


{Text} In the first half of next year, China is hopeful 
about joining the GATT. On the one hand, after “being 
admitted to the GATT,” China will get fair trade treat- 
ment and will enter the international market on an equal 
footing and avoid trade barriers erected by other coun- 
tries, and a long-cherished relatively stable international 
trade environment will come true. On the other hand, 
China will further open tts doors to the outside world, let 
more foreign products enter its own domestic market, 
and Chinese enterprises will face a situation of more 
severe competition. In a certain sense, joining GATT 
means that the crucial trade barriers between China and 
the international community will be removed and the 
Chinese economy will become more deeply involved in 
the great tide of world economic structural change. 


However, what merits pondering is that while China ts 
actively applying for GATT membership to remove 
international trade barriers, domestic local protec- 
tionism still prevails. Out of their own interests, some 
localities erect checkpoints everywhere, thus artificially 
putting up market barriers. On the one hand, they 
exclude excess products from other localities from their 
own markets, and on the other hand, they check the 
outflow of local resources to other localities and try their 
best to protect their enterprises and markets. They adopt 
almost all-embracing measures, ranging from applying 
“economic levers” like taxation and finance, imposing 
heavy levies on the operation of products from outside, 
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increasing loan interest, delaying or withholding pay- 
ment for goods, and favoring their own products. Some 
localities employ industrial, commercial, and transpor- 
tation departments, and even public security organs, 
procuratorial organs, and people’s courts to erect endless 
checkpoints and wantonly collect fines and fees, thus 
hampering the normal flow of commodities as well as 
goods and materials. Similar cases are numerous. The 
State Council has issued repeated injunctions 
demanding the removal of checkpoints and the 
smoothing out of circulation channels, but actually they 
were not strictly enforced and while visible checkpoints 
were removed, invisible ones remained. 


The fact that local protectionism is popular has led to 
difficulties in effectively and rationally distributing 
social resources, scarce supplies, stockpiling, waste, and 
a deterioration in market composition and has caused 
huge losses to the national economy. It will eventually 
infringe upon the interests of localities and enterprises. 
Another harmful effect of local protectionism is the 
suppression of rightful competition and protection of 
backward behavior. It is an important factor explaining 
the universal low-quality and management of China’s 
enterprises, which originally suffered from inherent 
shortages and have lived in the embrace of the govern- 
ment for a long time. Whenever they came across diffi- 
culties, they would “turn to the mayor” for preferential 
treatment and protection rather than conscientiously 
studying the market and problems in their own opera- 
tions. On the part of the government, it granted whatever 
was requested. The “best way out” was local protec- 
tionism, stopping outside enterprises from competing in 
local markets. The results of any effort to raise enterprise 
operation and management levels and quality under 
these circumstances can be imagined. 


After China is admitted to GATT, its doors will be 
completely open. Chinese enterprises have to get 
involved in a global economic competition and will 
undergo a “world-class” trial of strength and severe tests 
in selecting the superior and eliminating the inferior. By 
that time, all local protectionist measures will be of no 
avail and some mismanaged enterprises and enterprises 
which are content with protection will face bankruptcy 
or liquidation. Therefore, to meet the challenge of 
“admission into the GATT,” we should be resolute in 
removing ali local protectionist barriers, reduce and 
eliminate interference in and division of the market by 
local governments using administrative power, and grad- 
ually set up a single national market in China. Enter- 
prises should be allowed to familiarize themselves first 
with the depth, current, and other characteristics of the 
river and should be encouraged to fight in the ocean. 
Only in this way can we seize the opportunities and meet 
the challenges of international competition after we are 
“admitted to the GATT.” 
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Symposium on Developing Town Enterprises 
HK2409093292 Beijing GUANGMING RIBAO 
in Chinese 8 Sep 92 p 1 


[Report by reporters Zhao Shibao (6392 4258 1405) and 
Sun Mingquan (1327 2494 3123): “Bring the Role of 
Market Mechanisms Into Play, Expedite the Develop- 
ment of Township and Town Enterprises—State Coun- 
cillor Chen Junsheng Speaks at Symposium on Strategy 
for the Development of Township and Town Enter- 
prises”} 


[Text] Beijing, 7 Aug (GUANGMING RIBAO}—The 
socialist market economy has strong vitality; township 
and town enterprises have been growing robustly in the 
soil of the socialist market economy; the further devel- 
opment of township and town enterprises should still 
rely on the role of the socialist market mechanism—this 
is the consensus of opinion reached by participants in 
today’s “Symposium on Strategy for the Development of 
Township and Town Enterprises.” The symposium was 
jointly held by the Hongdou Knitwear Group Company 
of Jiangsu and the Theory Department of GUANG- 
MING RIBAO. State Councillor Chen Junsheng, Vice 
Minister Gao Shangquan of the State Commission for 
Restructuring the Economic System, and Executive 
Deputy Director Sun Shangging of the State Council's 
Development Center attended the symposium and gave 


speeches. 


Comrade Chen Junsheng pointed out: Since the begin- 
ning of reform and opening, the situation of township 
and town enterprise development is good. Last year, the 
total output value of township and town enterprises 
topped 1,000 billion yuan and accounted for one-quarter 
of the whole country’s total output value. In particular, 
the total industrial output value produced by township 
and town enterprises accounted for one-third of the 
national total. Township and town enterprises exported 
600 billion yuan of goods, which accounted for one-third 
of the total foreign exchange earnings of our country 
through exports. These figures show that township and 
town enterprises hold a strategic position, and the trend 
of their development is irreversible. Without them, the 
national economy would be incomplete. Al the same 
time, township and town enterprises have also provided 
the means for peasants to become better-off in our 
country. He said that the rise of township and town 
enterprises as a major economic force in China was 
mainly the result of the policy that gave full play to the 
role of the socialist market mechanism. Without the 
socialist market mechanism, there would not have been 
the development of township and town enterprises. 
Practice has proved that the socialist market economy 
has strong vitality, and the further development of 
township and town enterprises must follow the course of 
the socialist market economy and cannot take any other 
path. Therefore, he stressed, township and town enter- 
prises in the eastern region should grasp the current 
opportunity to upgrade themselves; those in the central 
and western regions should learn from the successful 
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experience of those in the eastern region so that the gap 
in the level of rural economic development between the 
eastern, central, and western regions can be narrowed 
more quickly. 


At the symposium, participants discussed the issue of 
strategy for the development of township and town 
enterprises. They held that although township and town 
enterprises in our country have been developing rather 
fast on the whole, the present state of development is still 
uneven, and there remains a major gap between the east 
and the west. Of the total output value of township and 
town enterprises in the whole country, those in the 
eastern region account for 64 percent, but those in the 
western region account for less than 5 percent. In fact, 
township and town enterprises in economically devel- 
oped areas generally develop faster, but those in econom- 
ically backward areas develop slowly. The differences in 
rural economic development level between the eastern, 
central, and western regions do not lie in the output 
value of the crop farming but in the output value and the 
developmental level of local township and town enter- 
prises. This shows that to seek economic development, a 
backward locality should set great store by the develop- 
ment of township and town enterprises. The participants 
also pointed out that at present, conditions for devel- 
oping township and town enterprises in the central and 
western regions have matured. As long as people in 
various localities further emancipate their minds, sum 
up their experience, and broaden their thinking, then 
they will certainly find the path suited to their local 
development. 


Comrades attending the symposium stressed that in the 
whole country, a series of problems in the development 
of township and town enterprises have yet to be solved. 
For example, many township and town enterprises still 
seek the expansion of their operation scale by means of 
increasing input and do not try to tap their internal 
potential sufficiently; many township and town enter- 
prises are still short of technical personnel and skilled 
workers, and the quality of workers in these enterprises is 
not high enough; they still lack lasting momentum in 
market competition; there exists a serious phenomenon 
of making excessive investment by different enterprises 
in the same item of production as the enterprises are 
being driven by local interest motives and superficial 
market demands. All such problems should be solved 
through the establishment and perfection of the macro- 
economic regulatory and controlling mechanism in the 
socialist market economy, which will then bring the 
development of township and town enterprises into the 
orbit of benign cycle. 


Leaders and experts from the relevant departments of 
the state, some institutions of higher learning, and some 
research institutes, together with some journalists and 
entrepreneurs, totalling more than 80 people, attended 
the symposium. Zhou Yaoting, general manager of Hon- 
gdou Group Company briefed the participants of their 
practical experience. GUANGMING RIBAO Editor- 
in-Chief Zhang Changhai attended the symposium too. 
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Daily Urges Farmers To Enter Market Economy 


OW 2509090292 Beijing XINHUA in English 
0744 GMT 25 Sep 92 


[Text] Being, September 25 (XINHUA)}—The market 
in China's rural areas has to be further opened to 
promote commodity circulation and more Chinese 
farmers should be encouraged to enter the market, 
according to an editorial of today’s “PEOPLE'S 
DAILY” [RENMIN RIBAO]. 


The editorial said government departments and author- 
ities at different localities should provide better infor- 
mation to farmers, most of whom are still unfamiliar 
with product exchange and the risks involved in the open 
market economy. 


All kinds of restrictions on the development of the 
market economy should be taken off and exchanges 
between the urban and rural areas should be further 
promoted, according to the paper. Farmers should be 
bolder about getting into the market. 


According to a report in the newspaper, farmers in 
Wenling County in east China's Zhejiang Province have 
proven to be most successful in handling the market 
economy. About 108,000 farmers have lefi the farmland 
and become salesmen or saleswomen for various prod- 
ucts. 


Being a coastal region, the county produced more than 
120,000 tons of sea products and set up the largest 
wholesale market in the province. Fish products have 
been shipped to cities like Beijing and Tianjin in north 
China. Wenling farmers succeeded in selling pear! neck- 
laces worth more than 2 million yuas in Beying in a 
single month, according to the report. 


Individual farmers have joined groups to enhance their 
transport capacity and the efficient exchange of market 
information. In addition to selling local farm and side- 
line products, they also sell hardware, electric appli- 
ances, garments and braided straw ware produced in the 
county. 


While encouraging farmers to walk into the market, the 
newspaper also urged the governments to enhance their 
service function to facilitate the market development. 


Autumn Grain Crop Acreage Decreases Nationwide 


HK2509022592 Beijing CHINA DAILY in English 
25 Sep 92 pl 


[By staff reporter Wang Yonghong: “Farmers Plant 
More Cash Crops, Less Grain”] 


[Text] The acreage of autumn grain crops has decreased 
by roughly | million hectares nationwide, but cash crops 
have grown considerably in popularity, China Daily was 
told this week. 


“The planting of grain crops has been decreasing contin- 
uously in recent years, because more farmers have 
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switched to growing crops of higher economic value,” 
State Statistical Bureau official said. 


The latest statistics show that this year 70 million 
hectares of autumn grain crops were planted in the 
country, !.4 percent less than last year. 


But, the official said, the planting area of cash crops has 
increased by a considerable percentage. The statistics 
relate to 30 provinces, municipalities and autonomous 
regions in the country. “The acreage of maize was down 
by 2.6 percent from last year,” said the official, who 
spoke on condition of anonymity. 


Cotton has become a top crop for farmers because of 
high demand and the ever-increasing price of raw cotton. 
According to statistics, the acreage of cotton has 
increased yearly since 1990. It was up to 6.9 million 
hectares this year, compared with 6.5 million hectares in 
1991. “It is the same acreage as that of 1984, the year 
3 saw the biggest harvest of cotton ever,” said the 
official. 


Other cash crops such as peanuts, seasame, sunflowers 
and leaf tobacco are also favoured by farmers, and the 
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planting of vegetables and melons also multiplied—to 
the delight of urban consumers—the official added. The 
acreage of a variety of melon crops totalled some | 
million hectares this year, up 27.8 percent from last year. 
The increasing demand for exports led to the increased 
planting of bean varieties. 


According to the official, one of the most important 
reasons for decreases in the planting of grain crops was 
their low relative yields and prices. He also pointed out 
drought from spring to autumn in most areas in the 
country also hindered the planting of autumn crops. 


Asa result of more than 10 years of agricultural reforms, 
farmers have more freedom to arrange their agricultural 
production independently and are able to put more 
attention to the production of profit-raking cash crops. 


This year, a total of 148 million hectares of all crops were 
planted nationwide, 633,300 hectares less than last 
year’s total. Grain crops accounted for 106 million 
hectares, 1.9 million hectares less than last year, while 
cash crops accounted for 24 million hectares, 840,000 
hectares more than last year. 
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East Region 


Shen Daren Addresses Jiangsu Literary Congresses 
OW 2509024092 Nanjing Jiangsu People's Radio 
Network in Mandarin 1015 GMT 24 Sep 92 


[From the “News” program] 


[Text] Shen Daren, secretary of the provincial party 
committee, delivered a report at the fifth congress of the 
provincial Federation of Literary and Art Circles and the 
fourth congress of the provincial Writers’ Association. 
Both congresses were held today. In his report, entitled 
“Serve the Needs of the Times, Dedicate Oneseif to the 
People, and Work Hard To Create a Socialist Literary 
and Artistic Boom,” Secretary Shen Daren said: These 
grand meetings of literary and art circles are particularly 
significant because they come at a time when Jiangsu's 
socialist modernization drive has yielded tremendous 
results and when the drive toward reform and openness 
is intensifying. These gatherings also precede the | 4th 
CPC Congress. 


He noted: Writers and artists throughout the province 
should emancipate their minds, promote literary and 
artistic pursuits, and provide better service to the people 
and the socialist cause. It is hoped that they will heighten 
their sense of responsibility toward society; enthusiasti- 
cally throw themselves into the reality of reform, open- 
ness, and modernization, gain inspiration and practical 
knowledge from reality; learn about the people's wishes; 
and produce good works that reflect the times and 
possess fairly high artistic quality. 


Shen Daren said emphatically: lt is the common wish of 
the broad ranks of writers and artists that various art 
categories and different schools of writers and artists will 
work for grand unity, which reflects the earnest hope of 
the party and the people. He urged comrades in literary 
and art circles across the province to keep public inter- 
ests in mind, consider the need for a socialist literary and 
artistic boom, and fosier a relaxed and lively climate 
marked by unity in two areas and by concern for general 
interests. The party should provide better and stronger 
leadership over literary and artistic pursuits. Party com- 
mittees and governments at all levels should take these 
pursuits seriously and include them in their work plans. 


We should fully respect the distinctive features and 
patterns of literary and artistic activity and nurture a 
democratic and harmonious social climate so writers and 
artists can concentrate on creative activities and display 
their talents. In dealing with some ideological problems 
involving writers and artists, we should sincerely render 
assistance by holding discussions with them on an equal 
footing. In tackling problems pertaining to creative lit- 
erary and artistic pursuits, our primary approach should 
be to provide correct guidance through intensive literary 
and artistic reviews; we should not resolve by adminis- 
trative fiat problems arising from literary and artistic 
pursuits. 
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Jiangsu Records ‘Remarkable Progress’ in Opening 
OW2509034992 Beijing XINHUA in English 
0319 GMT 25 Sep 92 


[Text] Nanjing, September 25 (XINHUA)}—East China's 
Jiangsu Province has recorded remarkable progress in 
attracting foreign funds since the beginning of this year. 


Statistics show that in the first eight months of the year, 
the province newly approved nearly 3,000 foreign- 
funded enterprises, 3.63 times the figure for the whole of 
last year. These new projects involved an investment of 
4.18 billion U.S. dollars. 


By the end of August, the province had set up 5,117 
foreign-funded enterprises, ranking third in the country 
behind the Provinces of Guangdong and Fujian. 


Foreign investment to economically-developed southern 
Jiangsu recorded the biggest increase. The cities of 
Suzhou, Wuxi and Changzhou approved |,819 foreign- 
funded enterprises, accounting for 62 percent of the 
province’s total. Yancheng, Huaiyin, Xuzhou and 
Lianyungang cities in northern Jiangsu also made great 
progress in using overseas funds with the number of 
newly approved foreign-funded enterprises surpassing 
their totals for the previous | 1 years. 


Of all the newly-approved enterprises in the province, 
152 each attracted more than five million U.S. dollars 
and 61 each attracted more than 10 million U.S. dollars 
in foreign investment. 


As one of the leading economically-developed provinces in 
the country, Jiangsu Province has made great efforts in 
enhancing the investment and commercial environment. 


At present, 10 new power plants have been built in the 
areas inside the province along the Yangtze River, and 
the construction of a power generating plant with a 
capacity of 2.9 million kilowatts is proceeding smoothly. 
Moreover, a telecommunications network covering 
seven cities along the Yangtze River is expected to be 
completed within the year. 


To attract more foreign investment, the province's cap- 
ital city of Nanjing has planned to invest two billion 
yuan in the construction of eight infrastructural projects, 
and the province has opened more than 80 land devel- 
opment zones, which have attracted some two billion 
U.S. dollars in foreign investment. 


Since the beginning of the year, the province has set up 
more than 300 foreign-funded enterprises engaged in the 
development of real estate, tourism and commerce, as 
well as information and consultation. In addition, the 
province also leased the land use rights over an area of 
more than 2.5 million square meters and established 
more than | 30 foreign-funded real estate companies. 


Meanwhile, private enterprises have made remarkable 
progress in absorbing foreign funds. At present, the 
province has set up 22 such foreign-funded enterprises. 
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and the number of solely foreign-funded enterprises in 
the province has risen to 207 from 89 at the end of last 
year. 


Provincial government officials disclose that the prov- 
ince plans to open still wider to the outside world. It 
hopes to use an accumulated total of up to 15 billion U.S. 
dollars in overseas investment by the end of this century. 
This means that during the remaining eight years of this 
century, it will use 10 billion U.S. dollars in overseas 
invesment. 


Share-Holding System Successful in Shanghai 
OW2409143392 Beijing XINHUA in English 
1324 GMT 24 Sep 92 


[Text] Shanghai, September 24 (XINHUA)—The Shanghai 
Vacuum Electron Company has greatly improved its eco- 
nomic efficiency since it became the first Chinese firm to 
sell B shares to overseas investors in 1987. 


Vacuum electron’s general manager, Xue Wenha:, said 
he expects the company to realize 73 million yuan in 
profits and taxes for 1992. 


This means share-holders of the company both at home 
and abroad are expected to get handsome profits. 


Since it was founded as Shanghai's first large share- 
holding company, vacuum electron has taken the lions 
share of the stock market. 


With the injection of foreign funds, the company is 
enjoying greater autonomy in production and personne! 
management. It has the right to decide on projects 
involving less than 30 million yuan. 


Based on the production of 3 million video display tubes 
annually, the company is planning to expand its produc- 
tion and business scope. It is negotiating with overseas 
businessmen to set up a joint venture in the Pudong New 
Area to produce 1.2 million TV screens and computer 
monitors annually. The goods will be mainly for export. 


Currently it is also negotiating with a U.S. company to 
manufacture liquid crystal display screens. The project, 
with an expected investment of 14 million U.S. dollars, 
has been approved by the Shanghai Foreign Investment 
Control Committee. The manager said the new project 
could earn the company 19 million U.S. dollars a year. 


In addition, the vacuum electron has invested 2.5 mil- 
lion U.S. dollars in the Waigaogiao Free Trade Zone in 
Pudong to establish the Haichang Electronics Company 
Lid which will combine trade and industry. 


Xue said that the company is also the big share holder in 
the Shanghai Hangiou Town, a large commercial com- 
plex now under construction in Pudong. 


He said all these moves indicate the company’s gathering 
momentum. Taxes levied on the company have been 
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deducted. The subsidiaries set up in Pudong enjoy 
preferential economic treatment which quickens capital 
accumulation. 


New distribution systems have also stimulated the initi- 
atives of the employees. Personal gains have been closely 
linked to the economic performance of the company. 


Xue said the company is facing new challenges. With the 
adoption of a new accounting system following interna- 
tional practice, there have been changes in evaluating 
production costs which include interest on loans and 
wages and the welfare funds of employees. This requires 
the company to be more capable of fund accumulation. 


Managers of the company are relieved at realizing the 
target set. During the past eight months the company’s 
sales vclume reached 335 million yuan with profits 
touching 45 million yuan. 


The after-tax profits for the whole year will jump three- 
fold and the return on shareholders funds will reach 20 


percent, according to the manager. 


CPPCC Delegation Inspects Zhejiang 
OW 2509000592 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 24 Sep 92 


[By station trainee Zhen Xiaoxia and reporter Cai 
Xueyue; from the “Provincial News Hookup” program] 


[Text] After concluding an inspection tour of Zhejiang, a 
32-member delegation of the Standing Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, which has been 
inspecting various localities outside Beijing, this after- 
noon briefed the provincial party committee and the 
provincial government on the findings of the inspection. 


First Secretary Li Zemin of the provincial party com- 
mittee, Governor Ge Hongsheng, and Vice Governor 
Chai Songyue were present at the briefing, which was 
officiated by Chairman Shang Jingcai of the provincial 
CPPCC committee. 


Delegation head Liu Bingyan and deputy heads Liang 
Jia, Zhao Haifeng, and Tang Yuanbing attended the 
briefing. 

In spite of their advanced age and fatigue from the long 
trip, the delegation members carefully inspected eco- 
nomic construction in various localities and the devel- 
opment of islands. They are very pleased with Zhejiang’s 
achievements since the introduction of reform and open- 
ness, especially since the implementation of Comrade 
Deng Xiaoping’s guidance given in his talks during his 
southern tour. Meanwhile, they offered many sugges- 
tions and opinions. 


They said: Zhejiang should vigorously develop island 
and marine resources; fully utilize its advantages in 
ports, fishery, and tourism, formulate laws and regula- 
tions for protecting off-shore resources, accelerate the 
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development of the Zhoushan archipelagoes; step up the 


gear industrial and panne | production to ies 
demands; improve navigation management and reform; 
and further raise product quality. In addition, Zhejiang 
should strive to build a socialist spiritual civilization. 

On behalf of the provincial party committee and the 
provincial government, Li Zemin and Ge Hongsheng 
extended a warm welcome to the CPPCC delegation and 
thanked it for the useful suggestions. The provincial 
party committee and the provincial government pledged 
to convene meetings to especially study the development 
and utilization of island and marine resources for further 
accelerating the opening of the Zhoushan archipelagoes 
to the outside world and to continue to support the 
reform in Wenzhou by stabilizing the policies and sum- 
marizing experiences for further facilitating the reform. 


The briefing was also attended by provincial CPPCC 
Vice Chairmen Li Dexin, He Zhibin, Jiang Cisheng, 
Wang Chengxu, Zhan Shaowen, Xue Yanzhuang, and 
Zhao Jingtang; veteran comrade Wang Jiayang; and 
Secretary General (Xie Lansheng). 


Central-South Region 


Hainan To Become Mainiand’s Largest Free Port 


HK2409144092 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1019 GMT 11 Sep 92 


[By reporter Zhang Suifeng (1728 4482 1496)) 


[Text] [no placename as received] | | Sep (ZHONGGUO 
TONGXUN SHE)—According to Chi Fulin, vice presi- 
dent of the China (Hainan) Reform and Development 
Research Institute, who is currently visiting Hong Kong, 
Hainan Province has recently put before the Central 
Government a tentative plan for further opening up to 
the outside world; that is, establishing a Hainan special 
customs duty zone so as to turn Hainan Island into the 
Chinese mainland’s largest free port. 


Chi Fulin stated in an interview with this staff reporter: 
Beijing was the earliest to put to Hainan the conception 
of a special customs duty zone; later on, it was not 
implemented because of the 4 June disturbances. Hainan 
has worked out a proposal on a set of measures to 
establish the special customs duty zone and has sent it to 
Beijing within the last two months. The proposal can be 
implemented once it is approved. Chi Fulin said: Since 
the founding of Hainan Province in April 1988, the 
funds the state has invested in capital construction is 
timated to have amounted to 20 billion yuan at the end 
of this year, or a 100 percent increase over the total 
investment of 10.5 billion yuan in the 37 years from 
1950 to 1987. Thanks to four years of efforts, Hainan’s 
economy has developed at a relatively high speed. Com- 
pared with the end of 1987, at the end of 1991, the 
province’s nationa' income was up by 79.5 percent, its 
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financial revenues up by 200 percent, its total import 
and export value up by 450 percent, and its total social 
product up by 55.6 percent, a high rate never seen before 
in Hainan’s history. 

Chi Fulin pointed out: Hainan has now basically 
achieved a free inflow and outflow of goods and mate- 
rials, funds, and personnel, thus initially laying a foun- 
dation for the free customs duty zone. For example, in 
establishing the market economy, Hainan has placed 
itself in the front ranks of the nation. It has now roughly 
liberalized all prices and the prices of commodities of all 
kinds are basically regulated by the market. In enterprise 
reform, it has been stressed that enterprises of all types, 
regardless of their ownership and operation mechanism, 
are all allowed to develop freely and compete on an equal 
footing. Before the founding of the province, the number 
of enterprises run directly by the government was 200 or 
more, and now the province has some 2,000 foreign- 

invested enterprises, some 6,000 enterprises run by 
various provinces, some 2,600 private enterprises hiring 
more than eight workers, and over 100,000 individual 
businesses. In addition, social security has been 
expanded to all enterprises and a single-standard social 
security system has been worked out, which includes 
retirement, unemployment, job awaiting, and injuries 
suffered on the job. It is a must for enterprises of all types 
to practice the system. Moreover, the “small govern- 
ment, big society” macromanagement structure has 
taken shape, under which the government no longer 
manages enterprises. 


Chi Fulin said: The key content of the conceived special 
customs duty zone is to pursue the world’s most liberal 
free-port policy in light of Hainan's unique economic 
and geographical conditions and in accordance with the 
successful experiences of the Four Little Dragons in Asia 
in developing an export-oriented economy, establish a 
set of economic and legal systems characterized by free 
trade, free foreign exchange, and free enterprise opera- 
tion, which are commensurate with the international 
economic activities; achieve an overall free inflow and 
outflow of goods and materials, funds, and personnel; 
establish a modern market economic operation mecha- 
nism and proceed to form a macroeconomic environ- 
ment in Hainan, which is conducive to absorbing inter- 
national capital from all sides; and accelerate the 
province's construction so that it will be part and parcel 
of the development of the Asia-Pacific region in the 21st 
century. 


Hubei Governor Comments on Economic Development 


HK2409121992 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 17 Sep 92 


[Excerpts] From 29 August to | September and from 13 
to 16 September, accompanied by Yang Binging, 
Xiangfan City CPC committee secretary, and (Jia Tian- 
sheng), Xiangfan mayor, Governor Guo Shuyan led 
people in charge of departments concerned under the 
provincial party committee and government to eight 
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county towns in Xiangfan to make thorough and pains- 
taking investigations and studies of the problems con- 
cerning developing local industries, a type of farming 
that provides high yields cf fine quality with maximum 
efficiency, and an export-led economy, with a view to 
raising economic efficiency and accelerating economic 
development. 


During the eight-day investigations, Guo Shuyan and his 
party went to 44 factories, several t areas, 
agricultural production bases, and a number of village 
towns. They listened attentively to opinions raised by 
local party and government cadres and ordinary people 
and discussed with them ways to develop Hubei's 
economy. 


In his conversations with cadres and the masses in 
various localities, Guo Shuyan repeatedly stressed the 
need to further emancipate the mind, accelerate reform 
and opening up to the outside world, seize the favorable 
opportunity, and meet the challenge. While raising eco- 
nomic efficiency, he said, we should expedite economic 
development. 


When concluding their investigations, Guo Shuyan and 
his party held an informal discussion with leading com- 
rades from the Xiangfan City CPC Committee and 
Government. 


Guo Shuyan made an important speech at the meeting. 
He fully reaffirmed the achievements made by Xiangfan 
City in reform, opening up to the outside world, and 
economic construction and spoke highly of the enter- 
prising spirit displayed by Xiangfan's leadership and the 
rank and file. He was also positive about successful 
experiences and new formulas created by various county 
towns in Xiangfan in economic work. Nevertheless, he 
told Xiangfan’s cadres and people to be soberly aware 
that there is still a gap between Xiangfan and advanced 
coastal areas. They should, he said, develop a sense of 
urgency and danger, boldly update their concepts, and 
keep opening up new avenues and forging ahead. While 
trying in every possible way to raise economic efficiency, 
they should promote above normal economic develop- 
ment. 


After expounding the opportunity for development and 
the real challenge Xiangfan and other paris across the 
province are facing, Guo Shuyan pointed out: Under the 
situation in which opportunities stand side by side with 
challenges, cadres and people in all localities must fur- 
ther free themselves from old ideas, update their con- 
cepts, promote economic development through emanci- 
pating their minds, organize economic construction as 
required by the socialist market economy, and uphold 
the principle of seeking truth from facts in economic 
work and getting rid of blind faith in books and higher 
authorities. It calis for courage and pure party spirit to 
really uphold the principle of seeking truth from facts. Ii 
iS necessary to apply the guidelines of the CPC Central 
Committee in light of local actual conditions. We must 
boldly carry out experiments with things which are 
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beneficial to us in three respects. We should establish the 
firm idea of making education the core of our economic 
work. We must put education in first place in developing 
industry and agriculture. While secking higher effi- 
ciency, we should develop education faster and better. 
Efforts should be made to readjust the Eighth Five-Year 
Plan and 10-Year Program in accordance with the 
requirements of the socialist market economy. 


When talking about the current work in rural areas, Guo 
Shuyan said: Constantly developing the rural economy 
and increasing peasants’ income constitute the starting 
point and foundation for the overall work in rural areas. 
The rate of increase of peasants’ income should become 
an important criterion for appraising the rural work 
results. All levels of leadership must carry on rural work 
with the aim of increasing peasants’ per capita income 
and giving the peasants a fairly comfortable life. To this 
end, they must make meticulous plans, adopt appro- 
priate measures, and try to score solid results. 


Guo Shuyan believed that the key to giving the peasants 
a fairly comfortable life lies in developing a diversified 
economy and township and town enterprises. He said: In 
mountain areas, we should try io increase peasants’ 
income mainly by developing a diversified economy 
rather than by increasing grain and cotton production, 
which can only contribute a little in this respect. [passage 
omitted] 


When talking about the need to expedite the develop- 
ment of township and town enterprises, Guo Shuyan 
said: At present, of their net income, the portion Hubei's 
peasants draw from township and town enterprises is 
20-odd yuan lower than the corresponding national 
average. If Hubei should fail to vigorously develop 
township and town enterprises, we would certainly be 
unable to give the peasants a fairly comfortable life by 
the end of the century. [passage omitted] 


Guo Shuyan stressed the need to develop local industry 
while raising economic efficiency. It is necessary, he 
said, to have both a high speed and satisfactory effi- 
ciency and to avoid following again the old practice of 
giving undue priority to output value and quantity and 
of blindly expanding the scope of capital construction. 
We must raise our development speed and raise eco- 
nomic efficiency through applying scientific and techno- 
logical advancements, strengthening management, 
improving product quality, and raising the overall 
quality of enterprises. Al present, we must: |. Set up 
pillar industries with local characteristics and produce 
popular items. We must not go in for grandiose projects. 
2. In developing our economy, we should introduce 
division of labor based on specialization, set up enter- 
prise groups, introduce the shareholding system, and 
modernize the production process. To develop local 
industry, it is mecessary to carry Oul new projects having 
a high starting point and bearing specific characteristics. 
Duplication of low-level development projects must be 
avoided. We should expand the scope of production 
through application of scientific and technological 
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achievements, transformation, reorganization, combina- 
tion, and structural readjustment. This will also enable 
us to constantly upgrade the technical management and 
product quality. In addition, in developing industry, we 
should launch those projects that are cost-effective, can 
yield quick results, and will serve as a dragon head. We 
should try our best to reduce the construction cycle, and 
amass limited resources to carry oul necessary projects 
that require less input, yield greater economic results, 
and promise quick returns. 


While addressing difficulties in Hubei’s economic activ- 
ities such as shortage of funds, electricity, and energy, 
Guo Shuyan said: All localities must raise funds through 
various channels and tap funds resources in many ways. 
While absorbing the people’s money by issuing bonds 
and share certificates, they should borrow money from 
international monetary organizations such as the World 
Bank and the Asian Development Bank or from foreign 
governments. They can also raise funds from the inter- 
national market through developing foreign-funded 
enterprises. Alleviating the energy shortage calls for 
concerted efforts by the leadership and the rank and file 
across the province. [passage omitted] 


Guo Shuyan stressed the need to increase the 
momentum for opening up to the outside world and to 
step up development of Hubei’s export-led economy. 
Guo Shuyan said: We should make great efforts in the 
following five respects. 


1. Vigorously [words indistinct] run foreign-funded 
enterprises, Carry out activities to attract foreign inves- 
tors, and further improve the investment environment. 


2. Enthusiastically expand border trade. While energeti- 
cally expanding export businesses, we should promote 
border trade. 


3. Work hard to build up a pluralistic international 
market. 


4. Run experimental development and opening areas 
well. In these areas, foreign-funded and domestic-funded 
enterprises, foreign exchange-earning enterprises, and 
new and high-tech industries must become predominant. 
Setting up development and opening areas in no way 
means moving factories and towns inside. 


5. Raise funds through various channels and tap funds 
resources in many ways. 


In his speech, Guo Shuyan repeatedly exhorted his 
audience: At present, a nationwide, no holds barred 
opening pattern has taken shape. Hubei has a rather long 
way to go to match advanced coastal areas. Cadres at all 
levels must enhance their sense of urgency and respon- 
sibility and develop an awareness of danger. They must 
never be complacent. It is essential to further change 
government functions, raise work efficiency, emancipate 
our minds, update our concepts, [words indistinct] 
improve our work style, do all we can to catch up, and 
expedite Hubei’s economic development. 
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Wuhan International Airport Nearing Completion 
OW2509055692 Beijing XINHUA in English 
0529 GMT 25 Sep 92 


[Text] Wuhan, September 25 (XINHUA)}—Construction 
of central China’s only international airport, the Wuhan 
Tianhe International Airport, is expected to be finished 
by the end of this year. 


The flight, navigation and living quarters are near com- 
pletion. The airport is a key project in the Eighth 
Five-Year Plan period (1991-1995). 


Li Jianwen, leader of the airport construction, said that 
if imported equipment such as the communication and 
navigation system, radar and lights and weather fore- 
Casting system arrive and are installed on time, the 
airport will be open by the end of this year. 


After Wuhan was approved to open to the outside world 
earlier this year, the original construction plan of the 
airport was updated to help boost the economic devel- 
opment of the city and make a better investment envi- 
ronment. 


Upon completion, the airport will have 15 bays on the 
aircraft apron, 10 positions on the parking apron, and a 
20,000-square-meter automobile parking lot. 


With a planned investment of over 800 million yuan 
(about 148 million U.S. dollars), the airport will have an 
annual transport capacity of 12 million passengers and 
100,000 tons of goods. The airport can handle 1,700 
people an hour at peak time and can be used by large jets 
such as the Boeing 747-400 and McDonnell types. 


Li Jianwen also said that the airport will adopt the 
shareholding system to collect more capital to further 
develop the aviation industry in the inland area of 
China. So far, the Lufthansa Company of Germany and 
a Hong Kong company have applied to use the airport. 


Southwest Region 


Guizhou Party Chief Stresses Public Security 


OW 2409141692 Guiyang Guizhou Television 
Network in Mandarin 0200 GMT 24 Sep 92 


[From the “Guizhou News” program] 


[Text] [Video shows a long shot of the conference hall 
with a red banner bearing the Chinese characters 
“Guizhou Provincial Meeting on Anti-theft Struggle,” 
closeup shots of several provincial leaders, including Liu 
Zhengwei, and medium-range, general shots of partici- 
pants.] A provincial work meeting on anti-theft was held 
in Guiyang this morning. In his address to the meeting, 
Liu Zhengwei, secretary of the provincial party com- 
mittee, said: As part of development and organization, 
judicial, procuratorial, and public security work must 
serve economic development. Our country’s goal in 
current economic reform is to establish a socialist 
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market economy. In a certain sense, the basis of a market 
economy is a type of legal system and requires accurate 
and effective law enforcement by judicial, procuratorial, 
and public security departments to guarantee the estab- 
lishment and healthy development of socioeconomic 
order. Implementation of judicial, procuratorial, and 
public security work will directly affect the success or 
failure of reform and development. The crux of whether 
judicial, procuratorial, and public security work can 
consistently uphold the guiding ideology in serving eco- 
nomic development lies in whether or not they can 
further emancipate their minds and change their 
thinking in accordance with the demands of Document 
No. 7 from the central authorities. 


From last year, all localities in the province have ear- 
nestly implemented the central authorities’ 1991 Docu- 
ment No. 7. They have set goals for comprehensive 
control of public security in a down-to-earth manner and 
tried to take all preventive measures. This year, they 
have also organized fruitful activities in the struggle 
against theft and major crimes which have led to a drop 
in the number of crimes in the province. The provincial 
party committee is satisfied with the improved public 
security. However, we must realize that thefts and other 
serious crimes still endanger our social security. There is 
still a lot to do to meet the security needs of our 
province's continued opening up and vigorous develop- 
ment. Therefore, we must be resolute in not slackening 
our crackdown on criminal activities. He said: While 
handling cases related to reform and opening up and 
economic activities, judicial, procuratorial, and public 
security organs should, in particular, differentiate 
between criminal and non-criminal cases. They should 
effectively apply the principle of “conducive to three 
causes” —conducive to developing the productive forces 
of our socialist society; increasing the overall strength of 
our socialist country; and improving the people’s living 
standards. They should upgrade the quality of case 
handling and take into consideration the effects of cases 
on politics, economics, and society. Party committees at 
all levels should assist judicial, procuratorial, and public 
security departments; resolutely eliminate interference 
in their law enforcement; strike at crimes that should be 
punished, and protect those who deserve protection. 


Zhang Yuhuan, chairman of the provincial people’s 
congress, said: To accelerate the pace of reform and 
opening up and economic development, it is necessary to 
have a stable political and social environment. To have a 
stable political and social environment, it is necessary to 
strengthen socialist democracy and the socialist legal 
system. In the past, the development of democracy and 
the legal system did not meet the needs of accelerated 
reform and opening up and economic development for 
various historical and social reasons. It is still fairly 
common that people are ignorant of or refuse to imple- 
ment the law and that laws are not strictly enforced. This 
indicates that the task is still arduous and long-term 
efforts are required to strengthen the development of 
democracy and the legal system. He asked that, in 
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undertaking to safeguard and promote the construction 
of democracy and legal system, we must first strengthen 
study of the role of politics in people's lives. Second, we 
must attach importance to the study of new policies for 
economic development. 


At the meeting, Ma Shaogi, deputy secretary of the 
provincial political and legal commission, and Yang 
Chao, full-time deputy head of the provincial office for 
comprehensive control of social order, separately trans- 
mitted the central authorities’ Document No. 7 and 
guidelines from the national discussion meeting on the 
anti-theft struggle. 


North Region 


Li Ximing Speaks at Inauguration of University 
SK2409124092 Beijing BEIJING RIBAO 
in Chinese 16 Sep 92 p 1 


[By reporter Mao Jing (3029 0079): “The Shoudu 
Teachers University Established”’] 


[Text] On 15 September the campus of the former 
Beijing Teachers College, located on West Three-Ring 
North Road, was abuzz with jubilant crowds because the 
Shoudu Teachers University was formally inaugurated. 


With the approval! of the State Education Commission, 
the Beijing Municipal Government decided to establish 
the Shoudu Teachers University by merging the former 
Beijing Teachers College with the college’s branch and 
some other schools with a view to accelerating the 
development of the educational undertakings of the 
capital and to keeping abreast of the demands of eco- 
nomic construction as well as reform and opening up. 
This university will be a key municipality-run university 
with the prominent characteristics of teachers’ training 
and with the comprehensive characteristics as well. 


Li Ximing, Wang Jialiu, Lu Yucheng, Han Boping, and 
Tao Xiping traveled to the university to extend congrat- 
ulations on 15 September. Li Ximing said: We should 
exert great efforts in successfully running the Shoudu 
Teachers’ University. Education is the foundation for 
building the country, universal education is the founda- 
tion of education, and the Shoudu Teachers University is 
the foundation of the foundation because it aims at 
training teachers for universal education. We hope that 
comrades of the university will shoulder this most fun- 
damental and arduous task and make concerted efforts 
to build the university into a first-class teachers’ univer- 
sity. This is also the hope of all of the people in the 
municipality. 


Lu Yucheng said: The establishment of the Shoudu 
Teachers University means that the readjustment of the 
structure of Beijing’s higher learning institutions has 
taken an important step and also means that Beiing’s 
teacher training education is determined to embark on a 


FBIS-CHI-92-187 
25 September 1992 


new stage. He hoped that the Shoudu Teachers Univer- 
sity would strengthen the building of the leading body, 
the building of the ranks of teachers, and the building of 
tangible and intangible teaching environment. 


Beijing Offers Projects for Foreign Investment 
OW 2409141492 Beijing XINHUA in English 
1351 GMT 24 Sep 92 


[Text] Beijing, September 24 (XINHUA)—Beijing pub- 
licised more than 300 industrial projects this morning, 
seeking foreign co-operation and investment. 


The projects cover the industries of machinery, textiles, 
instruments and meters, real estate, construction mate- 
rials, printing, chemicals, medicine and health care, 
motor vehicle, electronics and metallurgy. 


Zhang Jimin, deputy director of the Beijing Municipal 
Committee of Foreign Economic Relations and Trade. 
said that all kinds of internationally conventional invest- 
ment forms will be accepted for these projects. 


Zhang said that at present Beijing has more than 6,000 
industrial enterprises, with more than one million 
workers. Last year the industrial output value was 76.8 
billion yuan-worth, with profits of 5.834 billion yuan. 


By the end of August this year the city had ratified 2,319 
foreign-funded industnal enterprises, some 87 percent of 
its total foreign-funded enterprises, and received 1.3 
billion U.S. dollars in foreign investment. 


Hebei Elects Communist Youth League Leaders 


SK2509095 592 Shyiazhuang HEBE!I RIBAO 
in Chinese 18 Sep 92 p 1 


[Text] The 10th Hebei Provincial Communist Youth 
League [CYL] held its first plenum on the afternoon of 
17 September. The participants elected Zhang Liwei 
[1728 0500 3634} secretary of the provincial CYL Com- 
mittee; and Zhang Xiaogang [1728 2556 0474], Wang 
Shuling [3769 3219 3781] (female), Zhang Shaolian 
[1728 4801 1670], and Jing Chunhua [2529 2504 5478] 
deputy secretaries of the provincial CYL Committee. 


Northeast Region 


Sun Weiben Attends CYL Opening Ceremony 


SK2509005092 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 23 Sep 92 


[Excerpts] Strains of inspirational singing were heard 
from the theater of the provincial economic and trade 
exhibition center today for the ninth Heilongjiang Pro- 
vincial Communist Youth League [CYL] congress. The 
congress ceremoniously opened at the exhibition center. 
[passage omitted] 


The ninth Heilongjiang Provincial CYL congress ceremoni- 
ously opened at 0900 amid the solemn playing of the 
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Internationale. The 569 CYL delegates from all localities 
across the province will devote four days to listening to, 
discussing, and adopting the work report of the eighth 
Heilongjiang Provincial CYL Committee and selecting the 
ninth Heilongjiang Provincial CYL Committee. 


Leading comrades of the provincial party, government 
and army organs, including Sun Weiben. Shao Qihui, 
Wang Zhao, Zhou Wenhua, Ma Guoliang, Wang 
Haiyan, Meng Qingxiang. Shan Rongfan, He Shoulun, 
Tang Zuohou, and (Yan Haicheng) attended the opening 
ceremony. Retired veteran cadres. including Zhao 
Dezun, Chen Feifei, and Wang Luming were also invited 
to the opening cermony. 


Zhou Wenhua, deputy secretary of the provincial party 
committee, gave a speech al the opening ceremony. On 
behalf of the provincial party committee and the provin- 
cial government, he first extended warm congratulations 
to the congress and cordial regards to all CYL members 
across the province and youths of various nationalities 
and from various circles and young workers, and fully 
affirmed the work done since the eighth provincial CYL 
congress. [passage omitted] 


In his speech, Zhou Wenhua pointed out: Youths across 
the province should bravely stand on the van of reforms 
and opening up, work painstakingly to push the economy 
to a new stage. strive to study and have a good command 
of the modern science and technology. and firmly uphold 
the political orientation. [passage omitted] 


On behalf of the eighth Heilongjiang Provincial CYL 
Committee, (Gu Wenhua). secretary of the provincial 
CYL Committee. delivered a work report, which 1s 
composed of four {as heard] parts: first. advance in a 
pioneering spirit in the course of reforms and opening 
up; second, shoulder the sacred mission vested by the 
times; third, comprehensively advance CYL building 
and reform. 


The CYL Central Committee and the CYL Committees 
of fraternal provinces, cities and autonomous regions 
sent congratulatory messages and letters to the congress. 


Commentary Views Reform of Enterprises 


SK2409130592 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 18 Sep 92 


{[Commentary: “Seize Opportunity to Promote the In- 
depth Reform of Three Systems of Enterprises’) 


[Text] Since the beginning of this year. the reform of the 
systems for labor employment, wage distribution, and 
social insurance of the province's enterprises has wit- 
nessed a good trend of sound development. and obvious 
results have been achieved. However. there have also 
been the phenomena of being afraid of disorder, taking a 
wait and see attitude, starting well but finishing poorly, 
and hastily winding up the reform 
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Among the province’s enterprises that are trying out the 
reform of the above three systems, 20 percent have not 
yet decided on their plans for the reform. Some enter- 
prises have the idea of hastily fulfilling the task, thus 
having a low starting point and poor quality, and being 
perfunctory in work. Many enterprises are full of wor- 
ries. Some maintain that they are unable to reform the 
three systems due to their poor economic efficiency, 
others maintain that they are unable to reform because 
their surplus personnel are hard to be settled down, and 
still others will not attempt to reform for fear of affecting 
stability. Some are unwilling to reform for fear of being 
unable to retain key personnel. Some dare not reform for 
fear of retaliation. Such ideas will seriously hamper the 
in-depth reform of the three systems of enterprises. 


The question concerning reform lies in how to accelerate 
the pace and increase the dynamics of reform, but not in 
whether we should do it. Changes will make things 
reasonable, and reasonable things will last. This has 
already been proven by the practice of reform of many 
enterprises. Now we are following a road our predeces- 
sors never took. In reform, we should have the spirit of 
daring to try it and go ahead of others. Being afraid of 
risks will accomplish nothing. 


Not long ago, the State Council issued the regulations on 
changing the operational mechanism of state-run indus- 
trial enterprises. The detailed rules formulated by the 
provincial government to implement the regulations will 
soon be set forth. Government departments at various 
levels are also changing their functions, delegating 
powers to enterprises, and changing work style. Under 
the situation that the external conditions are gradually 
improving, enterprises themselves should seize this 
opportunity to do the work positively in order to push 
the reform of the three systems onto a new stage. 


Dalian City Announces New Development Measures 


SK2409145992 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 23 Sep 92 


[Text] At a news conference attended by domestic and 
foreign reporters held on the morning of 22 September, 
Bo Xilai, acting mayor of Dalian, announced the city’s 
new measures for deepening reforms, expanding the 
scale of opening up, and stimulating the economy to 
enter a new stage. 


In the near future, Dalian will do a good job in building 
five zones and will raise the level of opening up. First, it 
will accelerate the building of the Dalian bonded zone 
and turn it into a special tariff zone with international 
[words indistinct], trade, banking, and processing ser- 
vice; second, it will expand the Dalian Economic and 
Technological Development Zone and enable it to 
become a modern city with export processing as the 
main business and with a highly-developed tertiary 
industry; third, it will accelerate the building of the high 
and new technological industrial park to stimulate the 
transformation of traditional industries; fourth, it will 
build a small economic development zone along the 
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Shenyang-Dalian expressway to stimulate the exports of 
township enterprises and the development of foreign- 
exchange earning farming; and fifth, it will build the 
(Jinshitan) national tourist and vacation zone and 
develop an open tourist industry with Dalian’s seaside 
characteristics. 


Acting Mayor Bo Xilai also stressed: Continued efforts 
should be made to firmly grasp the building of invest- 
ment environment; further strengthen service; strive to 
do a good job in building new infrastructure facilities; 
step up efforts to build an international airport building; 
prepare to build a road to move loaded goods out to 
increase the handling capacity of harbor facilities, golf 
course, offices, and five-star luxury hotels; strive to open 
direct air and seaway routes to Japan, ROK, Russia, and 
Hong Kong; and strive to build Dalian city into an 
economic, trade, banking, and tourist center of North- 
east Asia. 


Northwest Region 


Gansu Governor Returns From CIS Visit 


HK2409061092 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 9 Sep 92 


[Text] The Gansu Provincial Government friendship 
delegation headed by provincial Governor Jia Zhijie 
successfully wound up its visit to four CIS countries and 
returned to Lanzhou yesterday. 


Provincial Governor Jia Zhije and his entourage were 
met by provincial Vice Governor Zhang Wule at the 


airport. 


During their visit to the CIS countries, provincial Gov- 
ernor Jia Zhijie held talks with the principal officials of 
the foreign ministries, industry ministries, foreign eco- 
nomic relations and trade ministries, as well as commu- 
nications ministries of all countries concerned. Both 
sides also conducted beneficial discussions on furthering 
economic and trade cooperation as well as scientific and 
technological exchanges between Gansu Province and 
various CIS countries. The delegation also reached a 
consensus with the relevant departments of the Republic 
of Kazakhstan and the Republic of Uzbekistan on issues 
like actively improving air and railroad transportation 
between Gansu Province and various Central Asian 
countries, etc. 


The delegation also visited some enterprises, scientific 
research institutions, and universities and conducted 
relatively extensive and in-depth on-site investigations 
of both markets and economic and trade cooperation 
conditions of various CIS countries, thus laying a sound 
basis for the future economic and trade cooperation and 
exchanges between Gansu Province and various CIS 
countries. 


During the period when the delegation visited the CIS 
countries, a number of professional groups specializing 
in either economic or trade affairs, which had been sent 
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by our province to those CIS countries, also actively 
carried out their work there, thus effectively cooperating 
with the delegation in scoring greater achievements. 


Qinghai Secretary at Party Discipline Meeting 
HK2509052992 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 17 Sep 92 


[Excerpt] According to a provincial conference on the 
examination of party discipline violations, which ended 
yesterday, since the beginning of this year, discipline 
inspection organs at all levels have conscientiously exer- 
cised their functions relating to protection, prosecution, 
supervision, and education and have made new achieve- 
ments in investigating and acting on violations of disci- 
pline by party members, in supporting and protecting 
reform and opening up to the outside world, in 
improving party style, and in building clean and honest 
government. 


Since the beginning of this year, all levels of discipline 
inspection across the province have investigated and 
acted on 510 cases involving violations of discipline by 
party members and have taken disciplinary action 
against 815 party members, of which 68 people were 
expelled from the party. In the meantime, discipline 
inspection organs at all levels have vigorously supported 
and protected those comrades who have dared to blaze 
new trails and carry out reforms. They committed those 
party members involved in 48 cases, which were not 
serious enough to be considered violations of party 
discipline, to carry out earnest self-criticism at a party 
criticism/self-criticism meeting so as to raise their polit- 
ical consciousness, analyze experiences and lessons, and 
clarify matters. By so doing, they released those com- 
rades from misgivings over time and protect a number of 
comrades who have dared to explore new ways and carry 
out reforms. 


Discipline inspection organs at all levels have also taken 
great pains in helping party committees rectify party 
style and in maintaining high standards of ethical and 
professional behavior in the party and government and 
have solved a number of problems, which had aroused 
strong resentment among the general public, thus 
enabling economic construction to proceed without a 
hitch. 


The meeting called on all levels of discipline inspection 
organs across the province to establish a firm idea that 
disciplinary work must be subject to and serve the 
party's basic line; follow the guiding principle of doing 
two types of work simultaneously; earnestly improve 
party style; resolutely fight corruption; create a favorable 
social environment for reform, opening, and economic 
development; protect and support reform; build them- 
selves into an important force supporting reform, 
opening, and economic construction; strengthen party 
leadership over disciplinary work; and elevate Qinghai's 
disciplinary work to a new level. 
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Provincial Party Committee Secretary Yin Kesheng; 
Deputy Secretary Tian Chengping: Deputy Secretary Jin 
Jipeng; Doba, secretary of the provincial discipline inspec- 
tion commission; and (Zhang Yinzhen), vice director of the 
Office for the Examination of Party Discipline Violations 
under the Central Discipline Inspection Commission, who 
made a special trip to attend the meeting, made speeches at 
the meeting. [passage omitted] 


Xian International Economic Fair Ends 
OW2009154892 Beijing XINHUA in English 
1530 GMT 20 Sep 92 


[Text] Xian, September 20 (XINHUA) —The interna- 
tional fair on economic and technological cooperation in 
northwest China ended today in Xian, capital city of 
Shaanxi Province. 


The fair received more than 1,000 businessmen from 42 
foreign countries and regions and more than 10,000 
representatives of 1,644 domestic enterprises. 


About 511 contracts on overseas-funded projects were 
signed at the meeting, involving a total investment of 
1.47 billion U.S. dollars including 828 million U.S. 
dollars of direct overseas investment. 


Moreover, domestic enterprises paid 183 million U.S. 
doliars for importing technology, while they earned 25 
million U.S. dollars from technology and labour export. 


The transaction volume of foreign trade reached 193 
million U.S. dollars at the fair. 


Local officials said that the fair not only succeeded in 
drawing more overseas investment, but also brought 
ideological changes to enterprises in the region. 


According to the officials, the local enterprises used to 
wait for overseas businessmen to negotiate with them 
but now they have begun to seek overseas cooperation 
actively. 


The fair, which was held from September 14-20, were 
co-sponsored by the Industrial Development Organiza- 
tion of the United Nations and five provinces and 
autonomous regions in northwest China. 


Tomur Dawamat Addresses Xinjiang Plenum 


OW2209135592 Urumg@i Xinjiang Television Network 
in Mandarin 1655 GMT 21 Sep 92 


[By station reporter Guo Yueling; from the “Xinjiang 
News” program] 


[Text] Xinjiang Regional Chairman Tomur Dawamat 
told the 16th plenary meeting of the autonomous 
regional people’s government, which opened this 
morning, that the government has, over the past five 
years, basically accomplished the 10 important tasks on 
its priority list. 


56 REGIONAL AFFAIRS 


This period has seen an increase in agricultural input, a 
yearly bumper harvest in agriculture, the rise of grain 
production above the self-sufficiency level, the building 
of cotton and sugar production bases on an initial scale, 
an across the board production increase in animal hus- 
bandry, the export of a certain amount of meat in excess 
of the regional demand, the growing infrastructure con- 
struction, a steady growth in financial revenues, a 
marked improvement in the investment environment, a 
breakthrough in opening up to the outside world, flour- 
ishing educational as well as scientific and teclinological 
undertakings, great sports improvements, the emergence 
of colorful and lively cultural and art activities, remark- 
able results in helping the poor, the constant improve- 
ment of the people's living standard, the strengthening of 
unity among the various nationalities, as well as the 
consolidation of the greater situation of stability and 
unity. 


This year’s summer grain crops production is expected 
to reach 4,118,900 metric tons, a 5.79-percent increase 
from last year. The total industrial output value for the 


period January through August topped 17.106 billion 
yuan, up 11.89 percent from the same period last year. 
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Discussing the work for the fourth quarter of the year, 
Tomur Dawamat said: We should take the Urumgai 
Border and Local Trade Fair as a turning point and push 
to a new stage our region’s opening up to the outside 
world. It is necessary to quicken the pace in changing 
enterprise operating mechanisms and enhance enter- 
prises’ vitality, as well as earnestly study and properly 
publicize relevant regulations. We should further 
strengthen infrastructure construction and pay close 
attention to the construction of a few important projects. 
Continued efforts should be made to secure the 15th 
consecutive bumper harvest for agricultural and live- 
stock production and to lay solid groundwork for cap- 
turing our 16th bumper harvest next year. It is also 
necessary to show concern for the people's livelihood, to 
realistically and properly serve the people, as well as pay 
continued attention to maintaining stability. 


Regional Vice Chairman Wang Lequan presided over 
today’s meeting. Attending the meeting were Vice 
Chairmen Keyum Bawudun, Hederbai, Yusufu Muhan- 
mode, Mao Dehua, (Abuiaiti Abdureshiti), and respon- 
sible comrades from various departments and bureaus. 
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Taiwan’s Direct Exchanges ‘Progressive Step’ 
OW2309154992 Beijing XINHUA in English 
1528 GMT 23 Sep 92 


[Text] Being, September 23 (XINHUA) —Taiwan’s 
new attitude toward the issue of direct air and shipping 
exchange between the two sides across the Taiwan Straits 
iS a progressive step compared with their old stance, said 
a spokesman of the Taiwan Affairs Office under the 
State Council in an exclusive interview with XINHUA. 


The spokesman noted that under pressures from all 
parties, the Taiwanese authorities have to face squarely 
the issue of direct exchange of air and shipping services 
between the two sides and have been forced to say in the 
“exposition on the issue and prospects of direct air and 
shipping exchange between the two sides” that the two 
sides should open such direct exchange at an opportune 
moment. 


However, the spokesman stressed, a larger part of the 
exposition, which was made public recently by the Tai- 
wanese authorities, was centered on various kinds of 
so-called “obstacles” against the direct exchange. 


In the exposition, the Taiwanese side claimed that such 
a direct exchange at the present time may threaten the 
“security” of the island and set a precondition that 
“neither of the two sides should deny the other side as a 
reciprocal political entity”, which was criticized by the 
spokesman as “intentionally laying political obstacles” 
for the direct exchange. 


The mainland has always advocated that the two sides 
should realize direct exchange of mails, trade and air and 
shipping services as soon as possible and has adopted a 
series of measures for the purpose, the spokesman said. 


The suggestion of the three exchanges was raised by the 
standing committee of the National People’s Congress of 
China in its “message to compatriots in Taiwan™ in 
1979, and since then state and party leaders of the 
mainland have repeatedly reiterated the view, according 
to the spokesman. 


The spokesman said that the mainiand’s departments 
concerned have made full preparations for direct air and 
shipping services between the two sides, and there is no 
problem in technical and managerial terms. 


People of the two sides have made great efforts to 
prompt the realization of the three exchanges, the 
spokesman said. 


The spokesman reiterated that the mainland side firmly 
oppose any attempts of creating “two Chinas”, “one 
China, one Taiwan”, “one country, two governments” 
and “two reciprocal political entities”. 


In the meantime, the spokesman said, the mainiand 1s 
willing to give pnority on economic cooperation and 
promotion of the three direct exchanges between the two 
sides before the political problems are solved. 
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The mainland side has noticed the remarks in the 
Taiwanese authorities’ exposition that the direct 
exchange of air and shipping services “is not an interna- 
tional issue” and “it should be tackled through discus- 
sion between the two sides”, the spokesman said. 


On June 7 of last year, the person in charge of the Taiwan 
Affairs Office was authorized to suggest that related 
departments and authorized groups or persons of the two 
sides talk as early as possible about the issue of realizing 
the three direct exchanges and the two-way exchange. 
The spokesman reiterated the suggestion. 


The talks could be held either in Taiwan or on the 
mainland, the spokesman said. 


The spokesman said that since the issue is China's 
internal affairs, the problems regarding the direct 
exchange of air and shipping services could be solved if 
the two sides persist in the principle of one China, focus 
on the interests of the people on the two sides and by 
take an active and pragmatic attitude. 


At the end of the interview, the spokesman said that to 
realize the three direct exchanges is an imperative will of 
the people of both the sides and it will play an important 
role in further developing relations and expanding the 
economic cooperation between the two sides. 


The spokesman expressed his hopes that the Taiwanese 
authorities will conform with the wiil of the people, go 
with tide of the historical trend of development and 
bring into consideration the people's interests by elimi- 
nating the artificial obstacles and do more practical 
things for the realization of the direct exchange of air and 
shipping services between the two sides at the earliest 
possible time. 


Article Urges Pragmatic Stand on Direct Links 


HK2509104592 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 25 Sep 92 p 1 


[Article by A Bing (7093 3521): “Pragmatic Attitude 
Needed on Direct Cross-Strait Navigation Links Issue” 


[Text] A spokesman from the State Council's Taiwan 
Affairs Office issued a statement on the Taiwan author- 
ities’ “Written Explanations on the Issue and Prospects 
of Direct Cross-Strait Navigation Links,”’ where he reaf- 
firmed the mainland’s attitude and proposals regarding 
direct cross-strait navigation links and also expressed 
hope and suggestions that the Taiwan authorities find 
ways to resolve the question of direct cross-strait “links 
for postal, air, and shipping services and trade,” 
including direct cross-strait navigation links, as soon as 
possible in line with the one-China principle and with a 
factual and reasonable attitude. 


In recent years, along with the rapid development of 
cross-strait ties, the calls by compatriots on both sides of 
the strait for “direct links in postal, air, and shipping 
services and trade” have grown increasingly stronger. 
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Today, millions of Taiwan compatriots come to the 
mainland each year for family visits, tourism, invest- 
ment, trade, and exchanges of all kinds. Because of the 
absence of direct cross-strait navigation links, these 
Taiwan compatriots have to enter the mainiand through 
a third place, wasting a lot of human, material, and 
financial resources. This situation has led to widespread 
discontent and strong criticisms from the people as well 
as from industrialists and businessmen in Taiwan. For 
this reason, the Taiwan authorities concerned had to 
give an explanation regarding the question of direct 
cross-strait navigation links. This “written explanation” 
did advance some concrete ideas which should be 
heeded. However, generally speaking, the basic position 
of the Taiwan authorities on the development of cross- 
Strait relations remains unchanged. On the one hand, the 
“written explanation” lays down the position that direct 
navigation links will be introduced at an opportune time; 
on the other hand, it also continues to set up precondi- 
tions like “neither side should reject the other as a 
political entity.” On the surface, they may appear to be 
in favor of direct navigation links, but, in fact, they 
simply want to use this as a bargaining chip to achieve 
their political goals. 


It is common knowledge that the mainiand’s attitude on 
this type of political issue is consistent and clear-cut. The 
Taiwan authorities are aware of this, yet they now want 
to forcibly and artificially set up political barriers and 
then lay all the blame on the mainland. This cannot but 
make one wonder about the “sincerity” of the decision- 
makers of Taiwan with regard to direct navigation links. 
Do they really want direct navigation links, or are they 
simply using it as an excuse in their attempt to continue 
delaying direct cross-strait “links for postal, air, and 
shipping services and trade?” As was pointed out by the 
Taiwan media, this kind of “written explanation” on 
direct cross-strait navigation links “undoubtedly rules 
out direct navigation links.” 


Direct cross-strait navigation links is conducive to the 
development of cross-strait ties and is consistent with 
the interests of the people on both sides of the strait. To 
achieve this goal as soon as possible, the two sides should 
sit down to discuss ways to resolve the problem. We have 
always proposed that in case the political issues affecting 
the two sides of the strait cannot be resolved immedi- 
ately, then cross-strait economic cooperation and 
exchanges of all kinds should be given primacy. The 
“direct links for postal, air, and shipping services and 
trade” should not be affected because political issues 
have not been resolved. If there is genuine sincerity, it is 
entirely possible to find a solution first to the question of 
direct navigation links under the one-China principle. 


Presently, the situation in cross-strait nongovernmental 
exchanges is excellent, while the objective conditions for 
direct cross-strait navigation links are basically in place. 
We should work more to promote this undertaking and 
create a fast, convenient, and excellent environment for 
exchanges between compatnots on both sides of the 
strait. We hope that the Taiwan authorities will give 


FBIS-CHI-92-187 
25 September 1992 


importance to the happiness of the people on both sides 
of the strait and to the realization of their long-term 
objectives and adopt a positive and pragmatic attitude 
by taking part as soon as possible in discussions con- 
cerning direct navigation links. This is a wise move 
which is consistent with the trends as well as with the 


people’s will. 


Mainland League Leader on Direct Transport Ties 
OW 2309141992 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 21 Sep 92 


[From the “News and Current Events” program] 


[Text] Cai Zimin, chairman of the Taiwan Democratic 
Self-Government League, urged the Taiwan authorities 
to face up to reality and to start negotiations with the 
mainland on establishment of direct cross-strait trans- 
port links in a sensible and realistic approach. 


Cai Zimin made the above comments in an interview 
with Du Changhua. a reporter from the Central People’s 
Broadcasting Station. 


He said: Taiwan's Mainland Affairs Council [MAC] 
published an “Explanatory Book on Problems and Pros- 
pects With Regard to Direct Cross-Strait Air and Ship- 
ping Services” on 13 September. Under the pressure of 
popular opinion, the relevant authorities in Taiwan had 
to come up with a defense on the question of direct 
transport links in an af*empt to shift blame onto others. 
The explanatory book, which still treats the question of 
direct transport links as a political bargaining chip and 
lists a number of ostensibly right but actually unfounded 
difficulties, throws in, as a preemptive move, these 
difficulties as obstacles to direct cross-strait transport 
links. It is a document that is unconvincing in terms of 
sincerity and sense of responsibility. 


Cai Zimin cited the following example. Results of several 
opinion polls that do not attach any conditions indicate that 
the overwhelming majority in Taiwan favors direct cross- 
strait transport links. However, when intimidating condi- 
tions, such as the mainland’s refusal to recognize Taiwan as 
an equitable political entity or the continuing state of 
cross-strait hostility are attached, the percentage of pollees 
favoring direct transport links drops somewhat. 


Cai Zimin said: The question of direct transport links 
can be settled as part of the negotiations on general 
affairs. It need not be linked with political contentions. It 
is precisely the Taiwan authorities’s deliberate practice 
of linking the two that has misled the people and 
imposed on them unnecessary psychological pressure. 
making them uneasy about direct transport links. 


The MAC's explanatory book uses the people's objection 
to unconditional establishment of direct transport links 
to put off lifting the ban on such links. Such circular 
reasoning, in which the conclusion 1s already contained 
in the premise, will not hold water. 
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Cai Zimin pointed out: The explanatory book touches 
upon a lot of issues, but its general inclination is very 
clear: direct cross-strait air transport links are not fea- 
sible now. This is an irresponsible approach to the 
debate on direct transport links. It is a fact known to all 
that the economies across the strait complement each 
other. However, the explanatory book stresses only that 
direct links will cause a great shock to Taiwan's 
economy. As a matter of fact, the development of 
economic and irade relations has become a major moti- 
vating force spurring Taiwan's industrial transition and 
economic growth. Taiwanese businessmen have reaped 
real benefits from cross-strait trade and economic rela- 
tions. The approach in the explanatory book shows there 
are certain people who, instead of exploring ways to 
make direct transport links a reality in a flexible and 
realistic manner, are trying to complicate the matter. 
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they are deliberately studying the non-feasibility of 
direct transport links instead of their feasibility. 


Cai Zimin noted that he appreciates Mr. Li Teng-hui's 
recent comments calling for dispelling prejudices and 
cooperating with one another. He believes, however, that 
most of the difficulties listed in the explanatory book are 
based on prejudices. Such an approach, which com- 
pletely disregards the people's strong demands for direct 
postal, trade, and transportation ties, is no by means 
sensible and realistic. 


Cai Zimin urged the authorities to set store by popular 
will and the great cause of peaceful reunification and 
Start negotiations with the mainland on direct transport 
links in a sensible and realistic spirit as early as possible. 


